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‘ ao eee Foreupine 
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net 
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FOOTHILLS OIL LOss 
$100,943, IN 1931 


Write-offs Were Very Heavy 


- Due to Abandoned 
st Well 


aig ae : & 
4 “eRe etesevng 111,470 
c 52,568 


. etoem 


ic @eesees | 
by a yor aie 
i eeatee 00,943 
Ps surplos eee 35,087 
' ie i tax adi. s.ssce ; 1,775 
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\VINGS andLOA 


cost of $5 a year The 
tion Service will supply 


Be 10 companies cost 
itional companies, $1.20 


es you, in card form, a 
h company and in addi- 
2 &@ news Service on the 
a full year, 


the companies in which 
will give you the infor- 
egard to your present or 


4. Companies 


Ave., Toronto 


al yearly service on the attached 
nclose cheque for $ 

pars and sample card on sscccoeed 
POPC CoS eESeteescessessoceooommee 


SHH SSHRC CST SOT ESE EHEC EEESEEeee 


mw to Figure Your New Income Tax 


LARGEST CIRCULATION 


OF ANY CANADIAN 
FINANCIAL PAPER 


Member of Audit Bureau of Circulations: 


IS SWEEPING 
IN REFORMS 


Fraudulent and Incompe- 
tent’Trustees to be 
Eliminated 


eras Our Own Correspondent 
AWA.—The new bankru 
ee? renee t x 
on. Hugh Guthrie, Min- 
ister of Justice, and now before a 
= comm aae of the Commons 
er investigation, 
sents the combined Stade of the 
d commercial 


islation 
come to the Commons - highly 
sponsored. In brief, it proposes to 
set up governmental inspection 
over the business of bankruptcy, to 
prevent the wastage of insolvent 
estates through fees and costs, to 


| protect to the fullest possible ex. 


These figures will not be found 


- 9 © inthe budget speech of Hon. E. N. 


SNES Senennees 


oe 


- Rhodes but they present a truer 


for an understanding of 

ir position but they do not cast 
se figures in business-like form 
'do they interpret them. Mr. 
} merely follows ‘the bad 
ents of a long range of dis- 
hed predecessors. But when 


| the figures have been rearranged 
~ Wroperly they are revealing. 


* * & 
np let us consider the state- 


2 he Ment that the actual deficit of 
| ~~ Canada last year was $161,000,000. 


The Dominion goyernment enjoy- 


, _  edcurrent revenues of $385,000,000. 


' It paid out on the ordinary accounts 


ES F Of government expense $379,000,- 
% 00. In addition it paid out for] y 
_ Wheat bonus, relief expenditures, 


‘nd advances that can not properly 
8 charged to capital account since 


oe are not even treated as an 


‘Atset in the government’s balance 


} sheet, $58,000,000. These two items 


© not include public works, 


ss to capital account, merely 
© the current items indisputably part 


the year’s business. Thus 
wa itself contributed $102,- 
1000 to the deficit’ account of 
Canadian people: 
Tn addition, 
tional Railway went behind $58,- 
000. The actual profit and 
iS deficit was $90,000,000 but a 
p part of this was interest 


be fair to charge this $32,000,- 

wv to our deficit figures because it 
already represented in the public 
debt interest already included. And 
® similar basis the Canadian 


000, This makes the total 


+ ‘Meficit $161,000,000. 
SF * *« «¢ 


4 


"SHE figure is thoroughly fair. 
It is, if anything, optimistic 


mm the taxpayers’ standpoint for 
"(Continued om page 2, eol. 8) 


tent the interests 
creditor alike, 
» Federal Superintendent 
The chief change contained in 
the 1 tion is inistrative. 
The bill calls for the appointment 
of a Superintendent in Bankru 
a federal official 


of debtor and 


of the other organizations. 

The result is the bill sponsored by 
r. Guthrie. But not content with 
ese recommendations, it is now 

ial committee 


’ submitted a 
of the Commons where further en- 


quiries will be made. 


The measure is to go into force 


8 by the government, but 

staff of the new branch will be 
selected by the Civil Service Com- 
mission. 


Bell Telephone 
Shares Break 
New Ground 


— Frem Our Own Correspondent 

MONTREAL.—For the first time 
since 1921 shares of Bell Telephone 
Co. of Canada have sunk below par 
in trading on the Montreal Stock 
Exchange. Recent quotations of 
around 90 compare with a low of 
99% in January, 1921; with that 
exception the stock had never 
passed below the 100 mark. Pres- 
ent prices are indicative of exist- 
ing conditions. 

The price range back as far as 
1900 shows share values maintained 
well above par with the exception 
of levels touched in 1920-21-22. 
Apart from those years when the 
stock touched lows near par and 
once just broke through, values 
have been anywhere from 10 to 80 
points above the 100 figure. ; 

Prospects for an improvement in 
share earnings during the current 
ear are somewhat vague as yet. 
In 1931 gross income showed an 
increase over the previous year but 
higher fixed charges and a greater 
numben of shares outstanding low- 
ered share earnings to $7.56 com- 

with the 8 per cent dividend, 
paid since 1891. 


Regent Knitting 


| 


Another Deficit Looms at Ottawa 
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» 


BANKRUPT ACT [Budget Deals Blow 


= 


At State Paternalism; 
Drops Bonus Plans 


Some $75,000,000 of Subsidies, State Aid, Etc., 
Dropped for Coming Year as Swing to Sanity 
Begins at Ottawa 


MEET UNEMPLOYMENT WITH DIRECT RELIEF 


Futile Effort to Create Jobs is Finally Abandoned—Many 
Organizations Formerly Receiving Grants Must 
Now Do Without _ 


From Our Own Correspondent 


OTTAWA—With the new Fed- 
eral budget, the long ascending 
curve of government subsidies, 
subventions, of assistance to many 
industries, societies and charities 
is halted and a downward 
swing has become evident. 

Ever since the war, the policy of 
Sovernmnensnl oe ce, of pater- 

sm, n wing, eating 
like a canker into the heart of the 
structure of the country. 

Despite efforts of politici of 
cabinets, even of officialdom, these 
commercial, social and charitable 
organizations have muscled into the 
treasury, got away, collectively, 


with millions and tens of millions 
-of dollars. 


The crest of the upward curve 
was reached in 1931 when the gov- 
ernment embarked upon policies of 
wholesale subsidies to farmers, of 
relief works and the like. This 
year, because of financial strin- 
gency, a halt was called and the 
estimates and the recent budget 
reveal that the government has 
made a courageous effort to cut 


vention and the Crow’s:Nest Pass 
the latter = ae 
expense on a treasury w. m 
—_ good National Railway de- 
ci 


. Abandon Works Policy 


j write of 
Syed alee acne 
e alone run 
to more‘than $50,000,000. 
The decision to abandon this 


da- pay wee reached at a ae, 


cial conference a’ 
Ottawa on Saturday, April 9, and 
it was concurred in not only by the 
Dominion but by most of the pro- 

incial governments. The confer- 


that only two of the/ has been 


provinces demurred to the decision 
against relief works. These were 
Manitoba and British Columbia. 


ment. Nova Scotia desired a 
relief work and direct relief to 
care for the unemployed coal min- 
ers, but was not ir t. New 
Brunswick favored abandonment 
and Quebec was emphatically for 
making an end at once of both 
relief works and direct relief. 

The position of Ontario was 
slightly different. The Ontario 
government does not desire con- 
tinuation either of relief works or 
of direct relief, but does want to 
carry on the North Ba 
the Trans-Canada iiwer. 

roposition is to create one or two 
arge work camps for single men 
to give them food and lodging an 
pay only $5 per month. Hitherto 
pone has been very generous, 
ause of the minimum wage 
stipulated in Federal relief regula- 
tions. 

The western ~ provinces were 
divided in opinion. Manitoba and 
British Columbia desired continua- 
tion of present policies, but Sas- 
katchewan and Alberta believe re- 
lief works should cease and that 
governmental assistance next year 


should be confined to direct relief. 
hewan the 


to be carried through until harvest. 

Out of these views came these 
decisions: 

1. Unemployment relief works 
will cease with the completion of 
works now well underway, e 
policy will not be ear, Any 

a 


works, notwithstan the 
may have been oe which 


in 1931 


Had Loss After Charges 


From Our Own Correspondent 


MONTREAL.—Though earnings 
of Regent Knitting Mills have 
shown an improvement in the past 
few months the financial statement 
for 1931, to be released eg is 
expected to reveal- another loss, 
after charges. In 1930 after all 
charges, including a write-off for 
inventory depreciation, the com- 
pany showed a deficit of $101,711. 

It is understood the balance 
sheet will reveal a further reduc- 
tion in inventories. This account 
has caused the company worry in 
the past two years and every effort 
has sored made to get stock on hand 
on to a sound basis. At the end 
of 1930 inventories were valued at 
$794,156; a figure of around $600,- 
000 is looked for in the forthcom- 


ing report. 


Continued hand to mouth buying 
in the trade has narrowed the mar- 
gin of profit on sales. In an 
aggressive policy of reducing costs 
Regent Knitting has worked hard. 
Auditors have been called in and a 
firm of industrial engineers has 
made a thorough survey of plant 
operations in the past year, while 
a comprehensive cost-accounting 
system has been installed. 

The fact that a profit has been 
shown in the past five months is 
encouraging in face of edifficulties 
existing in the woollen and knit 
goods industry. Any marked im- 
provement, it appears, must depend 
on more active buying and a more 
sustained movement of goods into 
sales channels, 


have yet to be started or which 
have been only commenced, will be 
shut down. 

2. Federal assistance in the new 
year will be confined to direct relief, 
and the share may be stepped up 
from 30 to 50 per cent. 

8. The Federal government will 
stand ready to assist the provinces 
ae permit ay panera io Ghee 
no any province 
its debt. cr 


4. The government will ask par- 
liament for legislation this session 
authorizing the above yoy to be 
carried out. In fact, the govern- 
ment will re-introduce the 1931 


blank ch I ation, minus 
clauses Senne relief oe 


000 


,000 r year to 
‘Ottawa on the basis of 1 1-32. 
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PRAIRIE WEST 
LOOKS TO 1932 
FOR GOOD CROP 


Heavy Yield of Low Grade 
Wheat Highly Probable 
in North 


HORSE COMES BACK 


Saddlery Firms Busy as 
Farmers Turn from Trac- 
tors—Spring Rains Very 
Important for South 


Saddlery firms are busy and 
Prairie farmers from Emerson to 
Athabasca are very hopeful of 
crop prospects for 1932, according 
to reports » this week by 


Financial Post. 
“Nothing short of a late frost | ha 


tl The 


means vy 
yield of low- 

“In southeast Alberta, southern 
Saskatchewan and a corner of Mani- 
toba, sub-soil moisture is good but 

d the size of the 


Gigantic Scheme 


“a8|RADIO SALES 


ppeared. 
ance to flying clubs is discontinued. 
Slightly more than $500,000 has 
been cut out of the various grants 
the blin id welfare, 


guides, 
astronomy, and the Royal Society. 
All of these are worthy organiza- 
tions, but the state cannot afford 
to keep up the 
ven in the past. 
Of importance, also, is the pair- 
ing down of the administrative 
sidies, such as grants to fairs, 
icultural clubs and societies, 
have been cut to the bone. 
No Assistance to Pools 
Two other major achievements 
record the full significance of the 
resent day flight from paternal- 
sm. The government has been 
steadily getting out from under the 
nes —— pools. In 1930 
cific guarantees were 
as the Post revealed last week, 
these guarantees are going to cost 
the treasury hard cash, In 1931 
working capital only was 
and here there will be no loss. The 
outlook is that no assistance what- 
ever will be given the pools, or 
what is left of them, this year, 
The second is the ruthless cut- 
ting of the National railways -— 
i expenditures, and the - 


assistance which f 


IN 1931 DROP 


Highlights 


How Business Views the Budge 


DEPARTMENT ON 
PAGE 16 


10c a Copy; $5.00 a Year 


Some Subjects That Make Articles for This Issue 
of The Financial Post 


The Budget 


Obviously the story of the week. 
important comments and 
in this week’s 


ers are entitled to. A show-down 
by the di is requested. 
Page 9. 


Two More Imperialists 


Sketches of J. H. Thomas and Sir 
Philip Cunliffe-Lister on page 4. 
And speaking of the Imperial Con- 


to | ference, see the big news story on 


“The Nation’s Business” and to the 
front page article on Ottawa’s 
rom paternalism, . 


Employee Ownership 
It has had a real tes in Bell 
Telephone, aes aoe 
ployees are olders. Th 
sock bas told down to a new low. 

e a 
think of ft now. Pane a — 


Figuring Income Tax 
You have to make your return b 
April 30. But fi what you 
ve to pay won't be if you 
use the convenient table gn page 9. 


Chemical Research 


company issues an 
report but it is not all sharehold- 


annual | N 


page 1 about Premier Bennett’s 
plan for a Canada-wide tour. 


| Re-building Your Estate 


Did the stock market drop hit you? 
Life insurance can rebuild your 
estate. A scheme for personal 
analysis of your finances on page 


* 


Facts on Realty Bonds 


Why is it so few real estate bond 
issues are ever followed up by con- 
sistent annual reports? ris 
entitled to them. Page 11. 


Meeting Depression 
What? Somebody meeting depres- 
sion? British investment trusts 
are doing it better than most 

orth ones. Article on 
page 13 tells why. : 


Imperial Conference 
To Tour all Canada 
Is Bennett Proposal 


Proposed to Enable Empire States- 


men to See All Canada and to Enable People. of 
Canada to Grasp Importance of Meeting 


por- OTTAWA FINALLY BEGINS PREPARATIONS 


Business Men Summoned to Ottawa to Discuss Plans — 
Other Dominions Have Been Preparing for Months 
and Canada is Now Getting Its Preparatory 
; Work Under Way - 


$4,634 878 wrsscrmcis ie 


Number of Sets Sold In- 
creases — Prices 
Fall 87.9% 

Sales of relia: eating oots by 


1981 28.2 
umber but 


r cent in 
.85. per 


n 
coro ame accth |i 


‘ost 
of a ial report issued by the 
Dominion Bureau of Statistics. 
Total sets sold amounted to 286,- 
122 compared with 223,228 sets in 
factory prices fell te, $18161,847 

ces, ’ 
% 776,225 in the oe 


ous 
. e net result of these two 
‘actors was that manufacturers and 
importers received an average price 
per set of $63.40 in 1931 compared 
with $102.03 per set in the preced- 
e ar ein f Sets Sold 
o 
The advance in unit sales was 
wholly accounted for by the in- 
crease in sales of A. C. electric 
sets of which sales rose from 186,- 
494 in 1930 to 265,364 in 1931. There 
were substantial declines reported 
in the sales of combination radio 


battery sets. Sales\of special sets, 
such as those for motor boats 
atitomobiles, rose from 582 in 1930 
to 685 in 1931. 


Quarterly sales records show 


months awa: 


y. 
True, the cabinet and various | steatest 
and phonographs and in sales of comanee of vil servants 


that 17 per cent of the sales were th 


made in the first three months of 
the year, 10 per cent in the second 
quarter, 27 per cent in the third 
quarter and 46 per cent in the final 


mates for the railway in general. | quarte 


A saving of $30,000,000 has been 
made on this count alone.° 

Sizing the situation up, it 
emerges that by repudiating poli- 
cies of state aid, of . 
subsidies and the like, the govern- 
ment this year may at least 
$75,000,000 and probably more. 
This amounts to nearly 50 cent 
more than it is estimated that the 

will yield. 


Stock Market |**' 


20 INDUSTRIAL STOCKS 
MONTHLY 
Jan., 1931 to March, 1982 


MARKET RECORD 
Industrial Stocks 


Week of Apr. 12 
Week of Apr. 5 
Month of April, 1931 


8 Bank Stocks 


r. 

All provinces recorded increased 
sales of radio sets in 1931 which 
may be seen best from the follow- 


ra 
lo Receiving Sets Sold by Monataetanens Pp 


and Importers in Canada, 


ebec 
British Columbia .... 
ba eee 


One of the outstanding features 
of statistics for 1931 on the radio 
ndustry in Canada is the large in- 
crease in the number of sets pro- 
duced. Output rose from 170,082 
sets in 1930 to 291,711 sets in 1931, 
being an increase of 71.5 per cent. 
This increase in production raised 
the ratio of sets manufactured, to 
sets sold, from 76.2 per cent in 1930 
to 102 per cent in 1931; a quite 
notable improvement. 

Inventories of meeractarete and 
importers at December 31, 1931, 
amounted to 34,521 sets compared 
with 25,852 sets at the end of the 
previous year. 

Licenses to operate radio receiv- 
ing sets are not being issued in 
numbers nearly as large as radio 
sales would lead one to expect. 
This is clearly indicated in the fol- 


lowing table: 
Licenses Issued in Canada for Radic 
ing Sets 
1980 
283,313 


12'| of the British 


But, until a few days ago there 
was no common programme 
reparation, no national linking up 


tstanding f. 
cial position in re 
Em Elsewhere, 
under the British flag, preparations 


of | ernment to take 


Dominion-Provincial | Unemploy- 
ment Conference indicates that 
this country, as a whole, is to be 
made to realize the importance of 
the event. As stated above it is 
the present intention of the Gov- 
the entire con- 
ference on a tour of Canada, cross- 
ing to the coast over one railwa 
-— returning ~ | |g other. a 
e provinces expected 

contribute their share toward the 
entertainment. 


: Little Immediate Hope 


For New Zealand Pact 


Negotiations Said to Have Hit Snag and Treaty Not 
Expected Much, Before Imperial Conference 


From Our Own Correspondent 


OTTAWA.—Despite the fact that 
representatives of the New Zea- 
land and Canadian governments 
reached ggreement on a trade 
treaty at Honolulu last January, 
the hopes of statutory endorsation 
of such a pact seems no nearer 
realization today than six months 
ago, 

The precise reason for the delay 
in announcing the new treaty or 
in explaining just what the cause 
of the delay is, cannot be learned 
with finality here for the simple 


1.257 | reason that members of the cabinet 


are more than reticent. 
Political Problems Arise 
It is understood, however, that some 


175 
of the items in the Honolulu agree- 


359,116 


ment have proved impossible of 
achievement in the light of existing 


political eonditions in Canada. One 


item in this category almost certain- 
ly is raw wool. It is believed that Hon. 


Harry Stevens, the Canadian minis-| cp 


ter who went to Honolulu, under- 
took to give New Zealand some con- 
cessions on wool, 

months the Canadian wool 

have put up a strenuous fig 

ditional tariff protection and ; 
won the support of the rank and file 
of the government party. 

A few items of this kind have had 
the effect of re-opening the treaty 
discussion, of revealing great diffi- 
culties in the way of renewed agree- 
ment. The result is that the recent 
budget did not contain any of the 
tariff changes which a new treaty 
will require before becoming effec- 
tive, 

Mr. Stevens has promised to make 
a statement to parliament before pro- 
rogation but the concensus of opinion 
at Ottawa is that treaty negotiations 
will be renewed when the Imperial 
Economie Conference meets in July. 
In other words, failing a sudden 


\ 


revenue return at Y “he 


of the Week'BETTER TRADE 


Rhodes Bases Plans. 
Assumption Business 

-  $tays Low | 
SALES TAX BI Th, 
It is Expected to Show §' Bi 
000,000 Increase—Import © 
Tax to Bring in © 

$12,000,000 


z 
cf 
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‘ 
OTTAWA—U: the budget — 
of 1901 Hon Ew Bhodee eae j 
Minister, in his financial statement 
at oe meee See ee thet 


Lumping all taxation incre: 
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Stanfields . 2, 18 | 
Supersilk. «seit =) 
Service Stus. es 9- ee 


MINES AND OILS 


Aldermac... . 16 
Chem. Research 9 
Cons. Smelters , 16 
Dome Mines , . 10 Siseoe . . « & 
East Crest... 15 Tread.-Yukon . . 16 


QUOTATIONS 


Bonds . «sé oe 04 
Grain... 20+ 


REGULAR DEPARTMENTS 


change of heart on the part of New! 7 


Zealand there is no immediate pros- 
pect of a treaty. 





sponsor two of the season's 
most outstanding values « . « 


The St. Lewrence Het - $5.00 
The'Horton Hat - - $4.00 
oe _ Prices differ slightly in some localities) 
Superbly finished -¢ » « and with that same: smart 
1 styling and individuality which hes made the Brock 

| the leading Canadian hat. | 


- from $2,185,219. Bank loans are down 
ee from panies a08 oom 

| ereaterte ede fort ft 
orking Capital is High Ser cad plant tnd eqalpenent st $6, 
ids $220,000 to Fixed 836.958, a total of $7,294539 or $220,- 

‘ Assets 000 more than in 1930, 

a , Depreciation reserve was increased 

by $198,995 to $3,635,857. Reserve for 
bad debts remains at $100,000. There 


is 20,000 shares of $100 par value 8 


per cent preferred stock and 143,764 
shares of 


no par value common stock 
outstanding. Dividends have been 


paid regularly. 


Capacity of Grain Elevators 


The latest figures of the Dominion 
Bureau of Statistics show, that Can- 


total 

of 414,660,260 bushels. Of 

4 are country elevators with 
ty of 192,828,000 bushels. 


_. When Travelling— 
\ 2, -take your funds with you in 
convenient and readily convert-. 
ible form. Secure a Letter-of- 
Credit at any branch of this 
- Bank. 


THE BANK OF_ 
NOVA SCOTIA 


Established 1832 


A Patterned 


SHIRT eee 
And A Harmonizing 


TIE 


To be in Fashion this Spring men 
should choose a patterned shirt . . . 
then select a tie in matching colors 
» + « making sure the two agreeably 
‘harmonize or pleasingly contrast 
the suit they wear. 


Be an individualist. Adopt this 
ensemble idea. Come in and see our 
new patterned shirts . . . see our 
fine stock of new ties. If you fear to 
trust your taste in colors, one of our 
salesmen will gladly assist you. 


Ss Sh . Patterned Shirts in 
Colors for Spring, each, $2.00 to $4.00 


Big Selection of Neckwear to Se- 
lect a Blending Color from, at 
‘ each ... eeeereereeee eee $1.00 to $3.00 


fT. EATON Cnn 


it assumes that the $6,000,000 
spent on the Hudson Bay Railway; 


| the $40,000,000 spent on capital 


account by the Canadian National 
Railways; the $17,000,000 spent on 
capital account by the Dominion 
government, were all useful, legi- 
timate expenditures that are now 
worth to the taxpayers what was 
put into them, hardly a conserva- 
tive assumption but one that we 
can justifiably make until they 
have been proven otherwise. 

And too, if the country hed been 
operated as a business concern, 
there would properly have been 
charged to current account a very 
large sum of money to represent 
the establishment of a sinking fund 
on government and railway debts 
previously assumed by the people. 
But since no attempt was made to 
pay off any of the thoroughly 
non-productive items in the govern- 
ment debt, since all the burdens of 
the war and the railways and other 

‘public works are being carried 
forward for the taxpayers of 
another year or perhaps another 
‘ generation to worry about, nothing 
‘eg been allowed in our figuring. 
* & *® : 
HEF in summary form are the 
figures given above: 
Dominion Government Deficit on 


Current 
Account, 1931-1932 
ues $835,000,000 


current items and non- 


$437,000,000 

Peeeeteeteceee $102,000,000 

58,000,000 

C. G. M. M. deficit ....se0+++» 1,000,000 
$161,000,000 
How does this compare with ‘the 
record of previous years.. On a 
similar basis the surpluses and 
deficits of the past five years have 


— Pen 
HOF op 


~ 


THE FINANCIAL POST 


‘The Nation’s Business 


(Continued from Page One) 


10 per cent (Mr. Rhodes presents 
no detailed estimate) the propor- 
tion would be 21 per cent. 

It is apparent that -:we are not 
using the income tax as other 
countries are, which may explain 
why provinces and cities have 
invaded the field. An American 
commentator says:- 

“The income tax, which.is the most 
desirable of all taxes, because it is 
the fairest and the most visible, is a 
relative failure in the United States. 
Compared with the British it has two 
great weaknesses; it has a hole at 
the top through which the rich can 
escape into tax-exempt bonds, and it 
has a hole at the bottom because Con- 
gress hesitates to tax smal 
medium incomes. 

“With these holes in it, the Ameri- 
can income tax is a fair weather tax. 
It is very poet when profits are 
big. But in times like these it is 
ludicrously inadequate.” 

We have largely eliminated the 
hole at the top but the income tax 
is still a fair weather tax, unstable 
as a revenue producer, because it 
bears so heavily on large incomes, 
which normally are subject to great 
fluctuations, and touches not at all 
the smaller incomes. 

* * 86 


Helping Others 
to Waste Millions 
Ts budget speech reveals the 
extent.to which the thoroughly 
unsound experiment of looking 
after the problems of other govern- 
ments has been carried. “In order 
to protect the credit of Canada as 
a whole,” according to Mr. Rhodes, 
Canada has poured millions into 
provincial. and municipal coffers. 
What are some of the things that 
the Dominion of Canada has done 
to “protect the credit of Canada as 
a whole.” In the first place it 
assumed guarantees in connection 
with wheat pool loans when the 
western provinces had gone the 
limit with this. unwise type of 
financial arrangement. Of these 
guarantees only brief mention is 


1‘ and 


. given in the budget speech. 


HAT are the prospects for 
1982-1983? The government 
estimates ordinary revenues, on 
the basis of the increased taxation, 
of $374,000,000, It estimates ordin- 
ary expenditures of $370,000,000. 
This looks like a surplus—but 
wait! Mr. Rhodes admits that 
$16,000,000 of unemployment and 
farm relief expenditures are being 
carried over into the coming year. 
This together with an absolute 
minimum allowance for non-active 
advances and other special expendi- 
tures will total $24,000,000. The 
minister of railways forecasts a 
C. N. R. deficit of $42,500,000. The 
Canadian National Steamships will 
go behind at least a million dollars. 
Put these items all together and 
they forecast a deficit of $64,000,- 
000 — assuming that revenues 
amount to what is anticipated and 
assuming no new and unforeseen 
expenditures are undertaken. 
The figures may be put in tabu- 
lar form: 
Probable Defitit, 1932-33 


$3 
70,000,000 


$394,000,000 


HEN the government proceeded 

to hand over millions of dollars 
in the form of contributions to 
public works uhdertaken by the 
province and municipalities in the 
guise of unemployment relief. 
Quite apart from direct relief, 
chiefly to distressed persons in 
Saskatchewan, quite apart from 
bonusing wheat growers in the 
west, the government contributed 
millions to be spent by other gov- 
ernments, Under the 1930 Unem- 
ployment Relief Act $13,250,000 
was spent in 1981-32, of which 
approximately $10,000,000 was 
handed over to other governments. 
(The budget does not go into de- 


tails), Under the 1931 Unemploy- 


ment Relief and Farm Relief Act, 
$12,000,000 was donated to prov- 
inces and municipalities. In addi- 
tion the four western provinces 
were granted loans of $22,000,000 
in order that they could finance 
their various maturities and cur- 
rent needs. 

Of these juicy millions that 
poured out of the bunghole of 
Ottawa’s frenzied treasury it is 
hoped that the $22,000,000 of loans 
will some day be repaid and it is 
hoped too that the wheat pool guar- 
antees also will be wiped out in 
time. Nevertheless it is a very men- 


re acing situation that the govern- 


ment should in one year have 


daa ooo noo | Handed over more than $20,000,000 


The moral is clear. If Canada is 
not to go behind in the coming year 
the government must radically 
revise its spending programme and 
find a way to cut $64,000,000 off 
the outgo of the government on all 
accounts. 

* ¢ ¢ 

Broader Basis 
for Income Tax 
OF THE changes in the income 

tax it can be said that they 
might easily have been worse. If 
the government was intent on 
substituting new taxation for 
economy in its fictitious budget 
balancing it was inevitable that 
the income tax would be arranged. 
The bright idea that last year’s 
finance minister (Mr. Bennett) had, 
of reducing the clerical work of the 
income tax staff regardless of the 
incidence of the rates was aban- 
doned, 

There are three features to the 
increase in the tax. There is the 
elimination of the 20 per cent 
reduction put into force by the late 
Hon. James A. Robb. There is the 
surtax of five per cent, involving 
a vicious principle but done on a 
fairly modest scale. 

, And thirdly there is the broaden- 
ing of the base upon which income 
taxation rests by reducitig the 
exemptions. This is a progressive 
development. The thousands of 
people who will be brought into the 
scope of the income tax will pay 
very small amounts, but the 
broader basis of income taxation 
will lead to greater stability in 
révenues, to more equitable distri- 
bution of the tax’ burden and, as 
rates are reduced, to greater 
incentive for capital investment by 
those who can accumulate some- 
thing. Great Britain’s income tax 
has always rested on a very broad 
basis and the rates are practically 
uniform throughout all the 
brackets. Even the very small 
incomes pay five shillings in the 
pound. So long as we have the 
income tax there is much to be 
said for maintaining it on a broad 
basis and future governments as 
they adjust the rates downward, 
might consider reducing the initial 
exemptions even more than Mr. 
Rhodes has done. 
> *# 
T= British income tax provides 
about 50 per cent of govern- 
ment tax revenues; the U. S, tax 
(as recently amended) about 87 
per cent, Last year the income tax 
produced 22 per cent of Canadian 
tax revenues. 


in cash to be spent by other govern- 
ments. 
ss 8s 

NLY one thing ever brings a 

spending government — whe- 
ther a provincial or municipal 
government—to its senses. That is 
to reach the end of its tether; to 
reach the point where it can not 
raise money to carry out the 
programme it has set down for 
itself. "When a government reaches 
that point it should do what a 
private individual or company 
would do in the same circum- 
stances, stop spending money. 

It would have been, in the long 
run, the best thing that ever hap- 
pened to the taxpayers of the four 
western different provinces of 
Canada, if the Dominion had forced 
them to forage for themselves. 
Millions that have been wasted 
in the past two years would 
have been saved for the general 
public. Millions extravagantly 
spent in‘a vain effort to pro- 
vide jobs at public expense 
would have been saved by the 
people of Canada, who would 
have had the spending and invest- 
ing of it to do themselves. In this 
spending and investing they would 
have created for this country a 

| much larger measure of prosperity 
than we have enjoyed. 


* * © 


[t MAY be argued that if the 
Dominion. government had not 
come to the rescue of the provinces 
one or more of them would have 
had to default on their obligations. 
We are very proud in Canada of 
saying that no provincial govern- 
ment has ever defaulted on its 
bonds. But when a government 
spends itself into insolvency the 
only thing for it to do is to default 
and make the best settlement it can 
with its creditors on whom little 
sympathy should be wasted if they 
are so foolish as to buy its bonds 
when it is running wild on a 
financial jamboree. 

Rt. Hon. Mr. Bennett has 
set a precedent that may cost the 
country a great deal in the future. 
Provinces can now spend money 
without worrying about any day of 
reckoning. When that day ap- 
proaches, a beneficent central 
government will look after them, 
whether they deserve it or not. 

If the Dominion and provincial 
governments keep it up there will 
be only one way out; to start the 
printing presses turning, to pay off 
all government debts with worth- 
|less paper money, then to write 


If the new tax}down that paper money the way 


start off with a clean sheet, hoping 
@ new generation of investment 
suckers will put up their capital 
to be extinguished by a bureau- 
cratic socialism and paternalism. 

* om ” 


Cost of Government 
Must be Deflated 


O GOOD can come from pro- 

testing against the new taxes 
levied by the-Dominion govern- 
ment. If the government is to 
continue spending money at the 
rate it has projected for the 
coming fiscal year, the new taxes 
are quite inevitable. Public pro- 
test will accomplish more if it is 
directed against the reasons back 
of the new taxes and back also of 
the alarming new levies of the 
provincial and municipal govern- 
ments from coast to coast. To 
deflate taxes it is necessary to 
deflate the cost of government. To 
deflate the cost of government it is 
necessary to deflate our ideas of 
what constitutes the proper sphere 
of government. 

Put all together, the economies 
effected by all the government 
bodies in Canada in their budget 
plans for the forthcoming year, are 
but the feeblest response to the 
imperative demand ‘for a whole- 
sale slashing in the costs of 
government. 

We in Canada may chuckle at.the 
confused Americans, trying to 
stem a three billion dollar federal 
deficit by. $125,000,000 or econo- 
mies and over two billions of 
new taxes, but we are presenting to 
the world the same sort of spec- 
tacle. By the old dodge of charging 
to capital expenditures many new 
expenditures such as unemploy- 
ment relief, wheat bonuses, etc., 
we are attempting to fool our- 
selves inte thinking that we have 
cut the cost of government. But 
the truth of the matter is that the 
national income is down twenty- 
five per cent from the 1928 peak 
while the cost of government has 
been reduced, taking the country 
at large, by not more than five per 
cent and probably not at all in the 


aggregate. 

That is the truly disturbing fact 
in the present situation because it 
makes it quite clear that Canada is 
merely deferring the inevitable 
deflation and insuring itself of 
several years of depressed condi- 
tions. 

es 2-8 


GREAT appeal is being made 

to the people to make sacri- 
fices now to help their govern- 
ments; to stand for new taxation 
without complaining to see their 
country through. The hypocrisy of 
this appeal should put our politi- 
cians to shame. It is certainly not 


fooling the public. It is doubtful if | * 
there 


are three governments in 
Canada that could be re-elected if 
they went to the péople now. The 
public is disgusted with the failure 
of their rulers to bring down the 
shameful cost of government and 
yet the governments themselves 
are not sufficiently close to public 
opinion to realize that fact; or to 
that economy would be 
popular. 

The wastes in government in 
Canada are obvious. Specifically 
many of the forms of waste have 
been outlined in articles in” The 
Financial Post in recent months. 
Little attempt is being made by 
governments to search out these 
wastes. During the present session 
of Parliament all sorts of com- 
mittees are sitting at Ottawa. But 
there is no committee on efficient 
and economical government. 

’- ¢- & 


vERY government in Canada 
must set itself certain well 
defined objectives to be pursued 
relentlessly in the next few years 
if complete national insolvency 
is to be avoided. This policy must 
include the following planks: 

1, Every function now  per- 
formed by government that can 
better be performed by the indi- 
vidual for himself, or for himself 
and others, should be divorced from 
government and handed back to 
individuals. 

2. Every group of individuals 
should be made, so far as possible, 
to bear the exact cost of govern- 
mental functions that are per- 
formed for them. This means a 
wholesale, eradication of subsidies, 
grants, bonuses, etc. As our news 
article on. page one shows, the 
Dominion is taking a long stride in 
this direction this year. 

8. Every yearly budget should 
be made to bear the cost of all 
out-of-pocket expenditures prop- 
erly chargeable to that year. 

4. Efficient administration of 
every department should be in- 
sured. 

5. A definite scheme of reduc- 
tion of existing debts should be 
entered into. 

In short, the crisis in public 
finance in Canada has been 
brought on by unwise efforts to 
have government do for people a 
multitude of things they should do 
for themselvés, and the way 
out is by~a@, more self-reliant 
individualism fm.the body politic. 


es * ' 
That Stupid Tax 


on “Foreign” Insurance 


Oe feature of the budget which 
drew blood immediately was 


the 15 per cent tax on gross pre- | 
|prices upward and yet they have 


miums of all insurers using British 
or foreign insurance companies not 
maintaining a deposit at Ottawa. 
This is being attacked (and we be- 
lieve rightly so) on two grounds, 
namely, that it constitutes dis- 
crimination against a manner of 
carrying on the insurance business, 
namely, the mutual plan, and also 
because it would seem to be a di- 
rect breach of good faith on the 
part of the federal government at | 
a time when every effort is bent 


raises the income tax revenue by Germany and France did, and to toward a satisfactory compromise 


insurance jurisdiction. 

The discrimination- lies in the 
fact that gross premiums (which 
are the basis of the tax) represent 
deposits under the mutual system 
of insurance and in the case of the 
New England factory mutuals 
which are most largely affected, the 
deposit is on the average ~about 
twenty times greater than the ac- 
tual net cost of insurance. Thus 
a 15 per cent tax on gross pre- 
miums would be a levy of no less 
than 300 per cent or, in an actual 
instance, $150 on a net premium of 
$50. Such a tax is plainly prohibi- 
tory and since all other insurance 
companies whether British, foreign 
or Canadian, are taxed one per cent 
on net premiums, it is just as if 
the government were to single out 
—in the automobile field for in- 
stance—not all foreign makes of 
cars but one individual make and 
were to tax it at a rate several 
thousand per cent higher than all 
other makes. 

- - * 

AS FOR it being a breach of 

faith, it is well known that for 
many weeks, the leading insurance 
executives of the country have been 
doing their utmost to reach an 
understanding between the prov- 
inces and the federal government 
in regard to jurisdiction. This very 
tax has for some time been a lead- 
ing bone of contention and was 
declared ultra vires of the federal 
government only last fall by the, 
Privy Council. 

The fact that the government has 
revived it in a new form would 
seem to be in deliberate defiance 
of the provinces under which these 
companies are licensed, and on this 
ground is being vigorously at- 
tacked by the provinces. If the 
federal government is serious about 
reaching an agreement on jurisdic- 
tion, such a move as this would 
seem to be foolish and ill-timed, 
to say the least. 


HIGHER TAXES 
INCREASE PRICES 
ON FOOD LINES 


But Canned Goods, Sugar 
and Tea Get Agreeable 
Surprise 


The increase of 2 per cent in the 
sales tax and 2 per cent in the ex- 
cise tax on imported lines has nat- 
urally had the effect of increasing 
costs of all foods subject to these 
imposts, according to a 
survey by Canadian Grocer, 
to. act that the import tax is 
collected on the duty-paid value of 
imported ¥ that the sales 
tax is paid on the duty-paid value 
plus the import tax means that the 
increase in cost is a i deal more 
than 4 per cent on first cost of 


e 
For instance, on a car of raisins 
from California weighing 60,000 
Ibs. the increased cost laid down in 
Toronto amounts ta $265 or a 
roximately 7% per cent of 
.0.b. coast price. Of course, there 
is a heavy duty on California rais- 
ins—4c. per lb.— and this has some- 
ing to do with the increase. It 
fs also interesting to note that on 
a car of raisins co $3,600 f.0.b. 
California, the C an Govern- 
ment now collects in duty, import 
tax and sales tax more than $2,900 
or 83 per cent of the original cost. 


Biscuit Prices Rise 

A number of: food items are taken 
from the exempted and partially 
exempted list and will in future 
have to bear the a Soe cent 
tax. This has adva many 
biscuit prices, inasmuch as biscuits 
were formerly exempt up to 50 per 
cent, so that there is an in 
cost to the trade from 2 per cent to 
6 per cent. Biscuit manufacturers 
some time ago made representation 
to the government that it was un- 
fair to exempt bakers’ cakes, etc., 
and tax biscuits since the two were 
in competition. Hon. Mr. Rhodes 
evidently listened to their plea for 
he has taxed bakers’ cakes the full 
6 per cent except where the pro- 
ducer sells less $100 worth per 


week. 

Package cereals also have to carry 
the full 6 per cent tax as against 
total exemption and they have all 
advanced 10 to 20 cents per case. 

_ In spite of the fact that thare 
is an extra 2 per cent sales tax on 
tea and an extra 2 per cent excise 
tax, the large Canadian tea packers 
have reduced prices 10c. per lb, As 
a matter of fact the packers have 
felt for some time that prices 
should come down in view of lower | 
— in primary markets, but the 

ave been waiting for the Budge 
Some anticipated that the duty on 
British grown. tea might be raised 
from 4c. to 10c. again but this did 
not materialize. 


Canned Goods Exempt 


Canners were expecting that 
their products would have to bear 
the full 6 per cent sales tax, but 
were agreeably surprised when 
canned goods were again net 
up to 50 per cent. The increase is 
therefore only 1 per cent. There has 
been a lot of buying ahead in can- 
ned goods of late, but this was more 
in anticipation of higher prices any- 
way rather than an increase in the 
sales tax. 

A good many buyers speculated 
on a sales tax on sugar which did 
not come through and now there is 
a danger the sugar market may 
drop in view of the weakness in 
raws. The extra 2 per cent excise 
tax on raws would only mean about 
4c. per hundred, so that a ten-cent 
a would wipe out anything saved 
by buying prior to the budget. 

_ The increase in the corporation 
income and cheque stamp taxes 
plus the new Ontario impost of 1 
per cent on net profits is forcing 
many food manufacturers to revise 


oron- 


to exercise great care for fear con- 
sumption of their goods drops. They 
are between the devil and the deep 
sea. 


Vancouver Grain Exports Higher 


Grain exports from Vancouver for 
the month of March were nearly 
1,500,000 bushels heavier than in 
March, 1931p according to the monthly 
report of the grain department of y 
the Vancouver Merchants’ Exchange. | 
Last month a total of 7,765,000 bush- | 
els were moved outward to world 
markets, whereas in March, 1931, the 
total was 6,273,791 bushels, 


4 


’ 


yee H 


HHH 
: HT 
io ' 
} il ae af 4 y ‘a 
HZ Prd EY ae } 
pete. Gaze as 
UE 


Wat Bae 
H| ho ya 


es = 


ae ra 
a SP de 


} 
MUELLER ee 


Simpson 
Shirts 
Pass Toughest 


Test / 


A week ago we intro- 
duced a new shirt to To- 
ronto men at $1.98. We've 
been watching its recep- 
tion with interest. We 
believed it was an extra- 
ordinary shirt in material, 
in making and in finish 
and now it has passed the 
toughest test of all—pub- 
lic approval—with honors! 


There are no “ups and 
downs” in these Simpson 
shirts— every one is of 
the same quality—a fine 
woven broadcloth with 
buttons of the better 
grade and superbly fin- 
ished in every detail. 

And strong — unless 
you're a Sandow you can’t 
tear ’em apart! 

We invite you to make 
a thorough compafison of 
these shirts today, or any 
day—join the thousands of 
men who have got a new 
idea of shirt values in this 
Simpson garment at 1.98. 


Street Floor 


xe SIMPSON torres 


Dominion Foundries Steel | 


A reputation— 
as well as 


Corporation ~ 


Limited 


/ Limited}, 


STEEL PLATE 


STEEL FORGINGS 


_ STEEL CASTINGS 
For Every Purpose. 


Hamilton 


Be careful 


when investing . 


Get dependable infor. 


mation in regard to your 
contemplated investments. 


The manager of our near- 


est branch can secure com- 
plete and valuable informa- 
tion for you through the 
Bond Department of this 
‘Bank. It is operated solely 


to 


give helpful investment 


service to the bank’s cus- 
tomers. 


Established 187] 


50 BRANCHES 
IN TORONTO 


Ask the local manager about 
@ safety deposit box. The pro» 
tection is worth many times 
the rental, 


te 


Toronto Branch 
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Tuckett Tobacco Company “delighted with 
| — returns from La Presse Coloroto advertising” 
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Presse is read by the “key” French families all 
over the Province. Its circulation far exceeds 
that of any other French publicatian. Acdvertis- 
ing rate is low, circulation tremendous, results as- 
sured. Find out to-day about this big advertis- 
ing buy’ and make arrangements to run copy 


HE above letter clearly shows the good re- 
sults which can be obtained by advertising in 
La Presse Coloroto ‘Magazine. Tuckett Limited 
are using the back page of our Magazine in four 
colours. Its circulation is around 200,000 copies 
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per issue, blanketing French Montreal and suburbs 
besides reaching out into 1600 towns, villages and 


post offices in the Province of Quebec. La 
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Toronto Branch: 


therein for your own profit.. Remember—what 


La Presse Coloroto can do for “Buckingham, — 
it can do for youl 
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“The dominant advertising mediums of the Montreal-Quebec market” 
Published entirely in French 


DAILY - - FARMERS’ WEEKLY - - COLOROTO MAGAZINE 


Metropolitan Bldg. 


Elgin 9652 


S. L. Rees, Manager 
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Sudbury Chickens 
Are Panning Gold 


_A-gold nugget three grains 
in weight, worth about 25 
cents, was recovered from 
the crop of a chicken being 

the Easter din- 
R, Smith, of 


r. Smith is a. diamond 
dri contractor and was 
quick to recognize the well 
rounded golden pebble among 
the gravel in the chicken’s 
crop. 

It is not reported that Mr. 
Smith p led to kill off 
his flock to mine the gold, 
but it is thought probable 
that the recent load of gravel, 
provided for his chicken : 
was responsible. A short 
time ago a load of vel 
was brought from the Conis- 
ton road — pit, near 
Sudbury, that his chickens 
might have the necessary 
grit to meet their peculiar 
gastronomical needs. 


As no rush to stake the 
gravel pit has followed. 


HOLDING PROFIT 
SHOWS INCREASE 


Wide Depreciation in 
Market Value of 
Securities 


From Our Own Correspondent 

MONTREAL.—Balance sheet of 
International Holding 
ment Co. at the end o t 
cancellation of the companys 
liability to Hydro-Electric uri- 
ties Corp. The company was com- 
mitted to purchase common stock of 
the latter company to the value of 
$9,300,000 and in return for release 
from this International Holdin 
has surrendered $9,300,000 o 
Hydro-Electric Securities class “B” 
preferred stock for cancellation. 

This arrangement is given effect 
in the balance sheet, At the end of 
1980 balance payable on purchase 
of securities totalled $9,314,720; at 
the end of 1931 the item had been 
eliminated. 

Investments Show Decline 


1931 reflects 


Market value of investments of |; 


the company shows a wide decline, 


according to a footnote in the bal-| \ 
ance sheet, though they are carried |‘ 


at cost. Investments at cost, less 


opus Otte 

com 

end of 1930. 

end of last year was $13,656,673 
in Cangdian currency. No 

sion has been made for depreciation 
of investments~in 1931, auditors 
point a nor has any provision 


for payment of the 

dividend of the Fisa 

0.’ “A” shares for 1931. This 
tee cost International Hold- 

and Investment $471,600 last 
year in respect of the 1930 dividend. 
Total income an improve- 


ral| ment in 1931 amounting to $1,102,- 


813 against $818,780 in the previ- 
ous year. After expenses and pay- 
ment of the Fisa dividend there 
remained a net profit for the year 
of $590,147 compared with $306,153 
in the year 1930. No dividends have 
been paid for the past two years. 

Profit and Loss Figures 
Following is a comparison of 
profit and loss for the past two 
1931 


$1,102,813 
33,770 


1930 


7,296 
471,600 
590,147 


prev. surplus .... 306,053 


_— 


896,199 306, 
Lean Receivable Higher 
In addition to investments. of 
$35,565,756 at cost, assets include an 
unsecured loan repayable in 1984 of 
$1,400,000, an increase of $3 
over the previous year. Cash totals 


its | $43,236, an increase of $37,000. 


mile company to advance 


In liabilities, loans total $903,638 
compared with $761,680 and other 
liabilities are down from $368,793 to 
$44,434. Balance payable on pur- 
e of Hydro-Electric Securities 
common stock has been eliminated. 
Capital structure of 4,882,530 common 
shares is unaltered. 
t Liability Shown 
The contingent liability in respect 
of the dividend guarantee on the 
Fisa “A” shares is again shown. This 
guarantee extends for 30 years from 
1928. Another contingent liability is 
an agreement on the part of the 
$600,000 to a 
Belgian concern if called upon to do 


ti so. At the end of 1930 this figure was 
$900 


rates have 
ranging from $30,000 to $50. 
mile, 
“The average for all lines oper- 


ated by the company, either as 
owner or lessees, is neler $25,000 per 


mile. 

e defect of the mileage basis 

te it is commonly 
acts authorizing the various 
nes, before the actual cost is 
known and before future develop- 

ts can be foreseen. 
F ‘or example, since the original 
eee e the peat es, vast 
expen res ve m made in 
eee ang, in construction of 
tunnels and bridges, reduction of 
and curves and in the pro- 
vision of terminal facilities of every 
kind, and the same is true of all other 


lines in yetris degree. 
“By the i, it is proposed to in- 


crease the bonding power, but to 
relate it definitely to cost, by pro- 
viding that the securities issued by 
the com 4 shall at ae — ed 
one- @ property investment o 
Corp. | the yin ite various author- 
assets aon d undertakings, that in te say. in 
r 8, ships, aphs, 
ower | hotels and their accessories. — 

“It is submitted that this ig a 
sound plan of finance, affording 
ample protection to security share- 
holders. It means that of. every 
capital expenditure made by the 
company the shareholders shall pro- 
vide one-half, either from the issue 
of capital stock, or from undistributed 
earnings.” 
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hiect} c 
men ane in United States com- 
uies; the oe 27 aor cent is 
- Brazil, Great ritain, Spain, 
m and Italy in that order. 


A Well-Secured Utility 
Bond...Yielding 6.75% 


Tae 5% Gold Bonds of 
Canada Northern Power Corpora- 
tion, now available at a price to 
yield about 6.75%, are particularly 
attractive to conservative investors. 

* « 
Assets...in excess of $2,000 for 
each $1,000 Bond. 


Earnings... equivalent to over 214 
times Bond Interest requirements. 


* * 
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Send for descriptive circular 


NESBITT, THOMSON 
and Company Limited 
_ 355 St. James Street West, Montreal 


Ottawa Toronte Hamilton 
Winnipeg Saskatoon Calgary Victoria 


Lendon, Ont. 
Vancouver 


| 
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fixed by the | jen 


| Gross earnings 


Net earnings 


Reference is made in the report to 
the further depreciation in invest- 
ments in the artificial silk industry. 
As at the end of 1931 International 
Holding and Investments portfolio 
comprised 48 per cent in public 
utilities; 36 per cent in artificial silk 
securities and 16 per cent in miscel- 
. The: company’s holdings of 

and common shares of 
ydro-Electric Securities Corp. re- 
mains its principal investment. 


NORRIS SCORES TAX 


ON PRIVATE UTILITY | Labo 


Montreal Power’s Levy is 
$1,155,561 For 
1931 


From Our Own Correspondent 


MONTREAL.—Though general in- 
creases were expected in the badget, 
J. 8. Norris, vice-president and man- 
aging director of Montreal! Light, Heat 
and Power Consolidated, deplored the 
fact that no attempt was made to 
equalize the burden of taxation, as 
between privately owned a 
owned utilities. He continued in part: 

“With the increases now put. into 
effect the consumers of.gas and elec- 
tricity in Montreal will pay an amount 
of $1,155,561.64 for the year 1931. 
Yet no such levy is made upon simi- 
lar consumers in Ontario and else- 
where where publicly-owned utilities 
operate, often fh competition with 
privately-owned companies. 

“It is calculated that the remission 
of such discriminatory Federal cor- 
poration income tax would permit a 
reduction in the present maximum 
rate for electricity of 3 cents per 
kilowatt-hour in Montreal to 2.52 
cents per kilowatt-hour; or of ap- 
plied to gas service the present maxi- 
mum rate of $1.05 per thousand cubic 
feet could be reduced to .85 cents per 
thousand cubic feet. 

“This company has made many at- 
|} tempts to obtain justice for its cus- 


tomers and in its frequent appeals to | 


the government has been supported 
by leading public bodies, business 
organizations and the press in the 
City of Montreal, the Province of 
Quebec and in other parts of the 
Dominion. 

“It is highly reprehensible that such 
unequal method of taxation should 
exist at all bat that it should be 
aeprereted at a timé like the present 
calls for prompt protest from those 
adversely affected.” 


Newsprint Makers Strike 


Ended at Corner Brook 

From Our Own Correspondent 
MONTREAL.—Paper-makers strike 
at the plant of International Paper 
| and Power Co., Cornerbrook plant, in 
| Newfoundland, has been ended, The 
men had gone out in dissatisfaction 
with certain changes in working con- 
ditions; terms under which an agree- 
ment was reached have not been made 
public. Operations, 

been resumed, 


however, have 


—o————— 
Public Utility Earnings 


Winnipeg Electric Co. 
February: 1932 1931 
$499,759 $495,850 
Operating expenses 839,603 342,875 
$160,156 $152,975 

Manitoba Power Co. 
February : 1982 1931 
Gross earnings $125,436 $97,150 
Operating expenses 30,798 23,689 


Net earnings $94,688 $73,461 
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‘J.H.’ is Strong Imperialist; | 


Lister is New Figure 


Secretary For Dominions and Minister of Crown 
olgnies Slated For Forthcoming 
Imperial Conference 


By JOHN A. 


Two important members of the 
British government delegation to 


— in July will be J. H 
omas and Sir Philip Cunliffe- 
Lister. 


J. H. THOMAS 


The Rt. Hon. James Henry 
Thomas has now for a score of 
years been prominent in the British 
political world and ranks as one of 

its more color- 

ful figures. 

“yj imm ” 
Thomas, as he 
is called by 
everybody 
from peers to 
postmen is the 

# architect of his 
fortunes for he 

was born in a 

modest work- 

ing-class home 
at Newport in 
me 

r ,. ° 

J. H. Thomas The circum- 
stances of the family purse pre- 
cluded any education beyond what 
the local national schools could of- 
fer and at the age of fourteen he 
started work as an errand boy. 
Some later he entered _ the 
service of the Great Western Rail- 
way as an engine cleaner and in 
due course he graduated first to be 
a fireman and then an engine 
driver. At the start of his railway 
career he had joined the local rail- 
waymen’s union and in his early 
twenties his as a speaker and 
organizer won him a recog- 
nized position of leadership, Swin- 
don, an important railway centre 
was his headquarters and there he 
made his debut in public life when 
the solid backing of the railway- 
men’s vote elected him to the munici- 

al ec he had also 

me active in prop a 

work and councils of the = 
which maaan coat its first 
amentary stren at the 

inet of 1906. At the election 
of 1910 when Richard Bell, the rail- 
waymen’s chief spokesman in eo 
liament, decided to retire from 
politics, “Jimmy” Thomas fell heir 


————~|to the seat at Derby which Bell 


and as it was another rail- 
way town he was easily elected, 
sharing the representation of the 
double barrell seat with a 
Liberal. ° 


Supported War Effort 
His breezy style of oratory both 
and attracted the House of 
Commons but he did not cut much 
figure until the Great War began. 
By this time he had also come to 
oecupy an impoftant position in the 
trades uni zation through 
apes of general 
onal on of 
became one of 


and Snowden in their pacifist atti- 
tude. Between Lloyd George an 
“Jimmy” Thomas there was the 
bond of common Welsh blood and 
when the former assumed the pre- 
miership in 1916, he found Thomas 
a most useful ally in managing 
British Labor. But, when the war 
saneetes at once went into 
0 on and bent all his ener- 
sis to building up the strength of 
the Labor party in the country. In 
1920 he was elected president of 
the parliamentary committee of the 
Trades Union Congress and there- 
after he ranked next to MacDonald 
and Snowden in influence in the 
r hierarchy. So when the 
Labor party came to office, by 
grace of the Liberals, in 1924, he 
had a clear title to an important 
cabinet portfolio and his keen inter- 
est in Imperial problems induced 
him to claim the Secretaryship for 
the Dominions and Colonies. He 
was a zealous minister and popular 
with his subordinates but before he 
had time to give effective expres- 
sion to his ideas he was out of 
office. 
Disapproved of Strike 

On the opposition front bench 
Thomas was an assiduous critic of 
the Baldwin government but he dis-. 
approved of the tactics of the 
Trades Union Congress which pro- 
duced the famous general strike of 
1926 and it was no secret that the 
restraining leadership which he 
~— the railway unions, was a large 
actor in its speedy collapse, There- 
after he was always suspect in the 
eyes of the extremist elements of 
his party and was openly accused 
of being a tool of the capitalists. 
But he retained the confidence of the 
railwaymen and, when Labor came 
back to power in 1929, he was given 
the sinecure office of Lord Privy 
Seal and ge og with the wats of 
coping with the grave unemploy- 
ment problem, At this task he did 
| not achieve much success and, find- 
ing himself more and more at odds 
with the Left Wing of Labor, 
through his inability to endorse its 
schemes, he became one of the earli- 
est advocates of a National Govern- 
ment as the only instrument which 
could give the country satisfactory 
government. 

Believes in Empire Unity 

So when the critical develop- 
ments of last summer brought it 
to pass, no man had a better claim 
toa pees in it and Ramsay Mac- 
Donald, whom he had supported 
through thick and thin, gave him 
his heart’s desire, the Secretary- 
ship of the Dominions. A passionate 
believer in Imperial ecoriomic to- 
operation, he has been an ardent 
promoter of the approaching Eco- 
nomic Conference and his inclusion 
in the British delegation was in- 
evitable. “Jimmy” Thomas is at 
his best as a propagandist and vote- 
getter and has certain weaknesses 
as an administrator but he has the 
same Welsh nimbleness of wit as 
Lloyd George, and the same sup- 
pleness. of mind and skill as a ne- 
gotiator and, when the work of 
tariff bargaining, which is so much 
derided but which cannot be avoid- 
ed, begins, he will be very much in 
evidence. He knows Canada well 
through frequent visits and his 
lively exchanges with Mr. Bennett 
in 1930 have not impaired their 
mutual friendship. 


his origi 
- fi 


STEVENSON 


CUNLIFFE-LISTER 
Sir Philip Cunliffe-Lister, who 


and Invest-|the Imperial Economic Conference} will be the junior member of the 
-| British delegation has a very dif- 


ferent record 


background and 
from “Ji 


colonel for 
his father 
and when he 
was born in |} 
1884 he was 
christe ned 
Philip 
Lloy d- | 
Graeme. In 
his youth he 
enjoyed all . 

the educa- Sie P. Cuniffe-Lister 
tional advantages which fall to the 
lot of sons of the upper classes of 
Britain for he was sent to Win- 
chester, one of the great public 
schools and from there he proceed- 
ed to University College, Oxford, 
where he had a very creditable 
academic career, taking his degree 
in 1906. Choosing the law as his 
profession, he was called to the bar 
and settled down to practice in 
London but he had not had time to 
get a firm foothold at the bar when 
the war broke out and he at once 
offered his services. From 1914 to 
the middle of 1917 he served in 
the army and won the decoration 
of the D. S. O. Then, being in- 
valided out of active service, he 
came one of the secretaries of the 
Ministry of National Service and 
gaye his energies to the home 
organization of the national war 
effort. 

When the war ended, he turned 
to a political career and securing 
the Conservative nomination for 
the safe Hendon division of Middle- 
sex, he carried it by a huge major- 
ity at the election of 1918. His in- 
dustry and debating powers enabled 
him to make his mark in his first 
parliament and in 1920 he was 
given his first step on the minis- 
terial ladder by being appointed 
eee secretary the 

oard of Trade. A year later he 
was transferred in a similar capac- 
ity to the Overseas Trade Depart- 
ment and in these two offices he 
acquired a thorough workin, w- 
ledge not only of trade an 
matters but of the problems in- 
volved in the mother country’s re- 
lations with the overseas common- 
wealth. He had also become one of 
the rising hopes of the Conserva- 
tive party and when, - having 
emancipated itself from its en- 

lements with Lloyd George 

his Liberal followers, it formed 

a ministry from its own ranks in 

1922, Lloyd-Graeme entered the 

sacred cabinet circle as president 

of the Board of Trade, and was 
knighted shortly afterwards. 
His Name is Changed 


It also happened that about the 
same time Lloyd-Graeme discarded 
nal surname became 
Sir Philip Cunliffe-Lister. He had 
been fortunate enough to marry & 
Yorkshire heiress, a niece of Lord 
Mas a great industrial leader, 
and by the terms of the will, which 
broug! her a large fortune, she 
and her husband had to take the 
name of Cunliffe-Lister. _ 

In the first Baldwin Ministry Sir 
Philip was feeling his way but he 
gained in parliamentary presti 
and when after a short spell in 
opposition his party came to 
— in 1924, he returned to the 

oard of Trade. Always a con- 
vinced protectionist, he did his best 
to get the Safeguarding Act ex- 
tended to as many industries as 
possible but found his leader and 
some of his colleagues disposed to 
move warily in the direction of a 
tariff system. However, his zeal 
for protection made him very popu- 
lar with certain ups of manu- 
facturers and he has always been 
backed by their influence. 


Not Loved by MacDonald 


Mr. Baldwin is understood to set 
a high value upon his abilities and 
when the first tempo National 
Ministry of ten was formed, he 
nominated Sir Philip as one of the 
Conservative contingent to the ex- 
clusion of some older statesmen. 
When the ministry was reorganized 
after the election, it was expected 
that he would get some of the more 
important office like the Domin- 
ions’ Department but Ramsay Mae- 
Donald, who is said not to love him, 
allocated to him the Secretaryship 
of the Colonies, which had been 
segregated from the Dominions’ 
office. So he tomes to the confer- 
ence as the spokesman of Crown 
colonies like the West Indian 
Islands, Mauritius, etc., and he will 
have a considerable part to play. 
There are more popular figures in 
the British parliament than Sir 
Philip Cunliffe-Lister but: even his 
critics and political opponents rec- 
ognize his parliamentary and 
administrative talents. He has an 
amazing mastery of statistics and 
his wide knowledge of British and 
Imperial trade problems should be 
a valuable asset at the conference. 


I. P. of Newfoundland 
Settle Mill Strike 


From Our Own Correspondent 

MONTREAL,.—Despatches from St. 
John’s, Nfld. state that a strike at 
the plant of the Internationa] Power 
and Paper Co. of Newfoundland at 
Corner Brook has ended and the men 
returned to work, The dispute 
between the employees and the man- 
agement developed as a result of 
dissatisfdction over certain changes 
in working conditions. No statement 
has been fasued by the company with 
respect to the terms arrived at with 
the men. 


Merchants & Manufacturers 


|in Corroon & Reynolds Group 

In the grouping of fire insurance 
companies prepared by The Financial 
Post in the issue of April 2, the 
experience of Merchants & Manufac- 
turers Insurance Co. was omitted from 
the Corroon & Reynolds group of 
companies managed in Canada by J. 
Marchand. 

Including the Merchants & Manu- 
facturers, raises the ranking of this 
group from 48th to 37th and improves 
the loss ratio from 60 per cent to 
53 per cent, 
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POOR OUTLOOK 
FOR P. Q. GROWERS 
OF TOBACCO LEAF 


Federal Department Issues 
Warning Against Ser- 
ious Over-production 


Quebec faces a serious overpro- 
duction of pipe and cigar tobaccos’ 
unless there is drastic reduction in 
acreage, according to bulletins re- 
cently issued by the Federal D 
partment of Agriculture. 

Producers of pipe tobacco, it is 
pointed out, are entirely dependent 
on the Eastern Canada market for 
sales, it is said. Large stocks of 
old. crops remain unsold in the hands 
of the growers and packers. These 
stocks are conservatively estimated 
at two and a half million pounds. 
The final result has been a severe 
drop in farm prices from an aver- 
age of 28 cents for the small aro- 


% matic varieties in 1928 to about 


eight cents in 1931. It is evident 
that no improvement in prices will 
these lar reserve 

acreage 
must be cut down to one-half of 
that grown in 1931 if this is to be 
accomplished. 

The situation is further compli- 
cated by the large over-production 
of burley in Ontario in 1931. This 
over-production is estimated at 
about four million pounds. One of 
the most serious problems facing 
the Quebec pipe tobacco industry, 
it is said, is the lack of quality and 
uniformity in the crop. Too many 
varieties and ‘strains are being 
grown and a considerable quantity 
of mixed seed is being used. 

Cigar Leaf Accumulates 

As to cigar leaf it is pointed out 
that more cigar leaf has been 
grown in Quebec during the past 
two years than the market has 
been able to absorb. As a result 
there has been a large accumula- 
tion of both binder and filler tobac- 
co in the hands of the growers and 
packers. This accumulation is con- 
servatively estimated to amount to 
over three million pounds of fillers 
and a half million pounds of. bind- 
ers, in addition the domestic manu- 
faeturers have on hand stocks of 
leaf sufficient for a two years sup- 


ply. 

Th consequence farm prices have 
fallen from 15 cents per pound in 
1929 to less than 5 cents in 1931. 
The situation is made worse b 
fact that the consumption of cigars 
in Canada is decreasing very rapid- 
ly. The growers of an cigar 
leaf are almost entirely ‘dependent 
on Canadian cigar manufacturers 
for the sale of their crops. The 
only remedy for the situation would 

be a drastic reduction 


oF the is ted to 
0 planted acre —— 
— one-half of ‘that planted in 


The market for Quebec cigar leaf 
is a strictly limited one. ‘During 
the past five years the domestic 
manufacturers have absorbed ap- 
proximately two million pounds a 
year in the manufacture of cigars. 
ae the proportion of Can- 
adian leaf used has rapidly in- 
creased until in 1931 it amounted ; 
to over 50 per cent of the total, the 
actual amount of leaf used did not 
increase at the same rate. This 
has been due to the larger number 
of small ci being smoked. Dur- 
ing 1931 the consumption of all 
classes of cigars decreased by near- 
ly 15 per cent, chiefly as a result 
of reduced purchasing power of the 
smoking public. 
Alberta Coal Output Gains 

During the month of January the 
coal mines of Alberta produced 533,- 
742 tons of coal, an increase of 62,792 
tons over the corresponding month of 


Canadian-Built Chrysler Six Sedan, #1240, f. 0. b. factory 


CHRYSLER has done things to 


ing that will, now or later, affect all motor car 


engineering. 


For Chrysler, with Floating Power’ engine 
mountings —and with many other vitally impor- 
tant engineering developments—has inaugurated 
a sweeping change in the spirit, pace and “feel” 
of modern motor car performance. 

Chrysler has given performance anew glamour 
—a new sensation. A ride in a Chrysler is unlike 
a ride in any other ‘motor car. It isn’t only the 
stirring experience of Chrysler pick-upand speed 
—it’s the way it feels. It’s the smoothness of it, 


the silence of ita sensation 


One ride in a Chrysler and you'll never feel. ( 
the same way about the performance of any pypLATE SAFETY PLATE GLASS és obtainable 
other car. Changes your notions about ease of a 


FLOATING POWER 


AUTOMATIC CLUTCH + FREE WHEELING + SILENT- GEAR SELECTOR + HYDRAULIC 
CENTRIFUSE BRAKE DRUMS 
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ALL-STEEL 


<n ita EU ae 
CHRYSLER CORPORATION OF CANADA, LIMITED, WINDSOR, ONTARIO — 
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PROFIT MAINTAINED 
BY FARMERS ’PHONE 
Covers Disbursements Made 


By Moderate 
Margin 
Our Own 
MONTREAL. — Gross 
Farmers Telephone subs 
Bell Telephone Co. Cc 
maintained in 1931 and net earnings 
of $6,890 compared with $6,535 in the 
revious year. After permet of in- 
preferred dividends at the 


re cent, there remained a 
ies of $662 compared with $358 
n . 


The balance sheet shows current 
liabilities at the end of the year 
exceeded current assets by $511, which 
is an improvement over a similar 
excess of $3,231 shown at the end of 
the previous year. The improvement 
is due to an increase in current 
assets which totalled $8,990 at the 
end of 1931, - 

Balance sheet shows telephone plant 
valued at $161,824 and materials and 
supplies at $4,444 compared with 
$2,688. Reserve for depreciation has 
been increased by $4,000 to $59,236 
and surplus totals $11,527. 

Following is a comparison of profit 
and loss for the past two years: 

1931 1930 

875 
17,108 

7,866 
5,012 

354 
6,535 

219 
6,316 
5,958 
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ond prices in the United States 
hile the Canadian bond market 
moved to lower levels in the 

st week to the detriment of new 
Financing. Bond men are not un- 
uly optimistic but feel that some 
; tion is due in stocks and that 
Fond nyiees will show at immedi- 
 gte and favorable ,reaction. This 
by the fact that 


will be no large supply of bonds 
is 
spore adian market, the 


5 
oh 


now on e ni 
pew peeg: jm months hay 
been absorbed. ai 

ne New Fork market has beer. 
giving the Canadian bond 
rices and bonds have’ been _ 
rally weak in New York 
early in March. 

States 


Maintenance 
Depreciation 
Taxes 


BB orth isco COMPOUNDED 
Sapien tr rns. YEARLY. 
Balance forward 


* Adjusted. 


COURT GIVES RULING 
ON NON-MEDICALS 


An insurance company which ac- 
cepts risks without medical examin- 
ation may not cancel its policiés 
merely because it subsequently dis- 
covers that there has been misrepre- 
sentation, according to a judgment 


by Mr Justice Surveyor in Montreal , 
Superior Court last week. Under the in the last two weeks. 


judgment Prudential Insurance Co. 4%’s of 1951 .were-bid at 86 
was forced to to Arthor Canadian, y 
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» *10,865 
11,527 Money grows 
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interest. 
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Canada 


Canadian’ Nations. 3 
Founded 1855 : dl sold off as much t 


and October 6, 1980. The two policies . 
amounted to $600. The boy died on : pate 
January of the following ‘year and DL NE 
the father claimed the amount of the 
two policies, 

The company refused to pay the 


5 onl 


INSURANCE 
A special department. 
in this paper every” 
week for insurance 


stated his health was good, when 
applying for insurance, whereas he 
was all the while suffering from ill- 
nesses. ’ 

Had a medical examination taken 

ace, or had the company before 

ng the policies made an investi- 

gation such as it made after the in- 
sured’s death, it might have refused 
to issue the policies and in that case 
the insured might have tried to secure 
insurance from another company, 
court said. 
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Bond Tenders 


the mu- 


steering. Changes your opinions about ease and “4 , 
silence of shifting gears. Changes your ideas 
about brakes—about spring action—about road- 
ability—about a lot of things. 
It’s all a matter of basic engineering~a matter a 
of leading the way to new value and new results 
Step into a new Chrysler today and learn what ~ 
has happened in modern motor car achievement. _ 
Chrysler Six, 6 body models, $1195'\to $1295 (Automatic 
Clutch on all Sixes at slight extra cost); Chrysler Eight, 3 
body models, $2025 te $2073; Chrysler Imperial Eight, 2 
body models, $2695 to $2725; Chrysler Imperial Custom 
Eight, 6 body models, ( prices furnished on specifications rt 
quired), All prices f. 0. b. factory, Windsor, Ont., includ 
ing standard factory equipment (freight and taxes extra). 
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April 20, Shawinigan Falle—$243,700, 6 
per cent, 7 year serial bonds. A. J. Meunier, 


, April 25, Municipality of Deleage— 

$) per cent, 20 year, serial 
April 25, Orillia—$4,100, & per cent, 30- 

. talment sewer extension debentures ; $1, 

5, & per cent 15+installment, eurb and gut- 
ig abentares. Principal and interest pay- 

ir at par at Orillia and Toronto. Carrie 
- Johnston treas. . 
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tne peat ear” "Acral enon ete’ sone t18800 00 FRAUD ACTIVITIES 


pf 1982 ¢ Fre meni: 


National Railway 
expected asd to Uelt hn castes 
be 0 e cen 
attention in the latter part of 
year. Financing by the smal 
lor ag wg a8 
d up so lo at many issues 
2 : ‘market » 


CIPAiiv! 


‘levels. 


ergency Legislation 
ould Aid Municipalities 


the scope of mu- 

jon being considered 

ure-and will probably 

The pores of the pro- 

( ment to the Municipal 
is to extend the statutory limit 
ills on the dollar now set for 

on and to permit a levy 


Dp 96 mills. A tax on up to 75 per 


pent of improvements also would be 
hese changes, however, 


ould ‘be effective only in the years 


#62 and 1933 to meet abnormal con- 


other amendment provides for 
ntment of a commissioner 

the powers of mayor or reeve, 

' eee eremeeinn sae ee 
the municipality in 

\ tase of failure to provide for pay- 
of ¢ither principal or interest 
ture issued by the mu- 

. These commissioners would 

H by the gdvernment on 
“4 of creditors of the mu- 


[* Bond Tenders 


wy 


————_ 


April 20, Shawinigan Falls—$248.700, 6 
cent, 7 year serial bonds. A. J. Meunier, 
an 25, Municipality of Deleage—$4,000, 
,ber cent, 20 year, serial bonds. J. A. 
25, Orillia—$4,100, 6 per cent, 30- 
it sewer extension debentures ; $1,- 
5 per cent 15-installment, curb and gut- 
oo = jae interest pay- 

at Orillia an to. Carri 
: : oron arrie 


, | ruary bank loans increased by $10,- 


Can-|2mounted to some $21.000,000 but 


"| REPORTS DEFICIT | 


», at $729,123 are down from $971,696. 


come out at pre- | $8, 


rkets 


Provinces, Municipalities 
Get Big Loans From Banks 


Current Loans Reach New All-Time Peak in Febru- 
ary; Funding Operations Held Up Due 
, to Market Conditions 


Bank loans of Canadian provinces | is dependent in large degrde upon 
and municipalities reached a new | market conditions which vary from 
high point for all time in Feb-| year to yee The present large 
ruary, 1932, with provinces owing | volume of loans is due in part to 
the banks $56,237,585 and munici- 
palities owing $139,291,699 at the 
end of the month. These figures | the fact that municipalities, in par- 
include only current loays and ad-/ ticular, have not been able or: have 
vances do not include notes |not seen fit to float bond issues 
or other securities also held by the | during the past nine months due to 
chartered banks. Provincial iz-/| market conditions. 
ness has increased steadily! Collection of municipal and pro- 
Since June, 1931, when current | vincial taxes within the next month 
loans amounted to $16,197,824; | or so can be expected to reduce the 
municipal loans have increased | total of temporary borrowings but 
monthly since October, 1931, when | there will yet remain a very sub- 
$113.836,283 was shown in the | stantial volume of bank loans which 
monthly bank statement. | must be paid off by issuing of long- 
Despite the fact that some $40,-| term bonds. The monthly totals of 
212,000 of _ provincial debt was/current loans of provinces and 
funded during January and Feb-/ municipalities in Canada for the 
| past year are shown as follows: 
679,996 in that period. Municipal | Bank Loans te Bank loans to 
funding in those two months | Month - or his guar 
WOR. cos pcdenes 56,237,685 139,291,699 
at the same time bank loans in-| Jan. .......... 43,442,461 132,864,154 
eressed by $13.602,111. At the end| 1931 . 
of February, 1931, provincial loans | pen ee taeaae eae 
amounted to $24,489 279; municipal | Get. 0.22.7": 88,343,852 118,836,283 
loans to $117,336,918. if 32,986,243 114,788,181 
Funding is Required ~ | July 17,687,822 ides 704 
Little seasonal trend can be note 16,197,824 119,405,539 
from year. to year in these loans . 22,855,746 128,399,555 
due. to the fact that liquidation | AP! ene sepamueee 
depends not only on tax collections | pep, i. 24,489,279 117,886,918 
but to funding operations. Funding | Jan... 2.21212: 26,311,619 105,221,582 


ee 


BRANDRAM PAINT |Dominion Sale 
Of Bonds Direct | 


orer tax collections in 1931 than 
in previous years, but chiefly to 


MOY iccccsees 


AFTER CHARGES | Did Not Succeed 


Operations in 1930 Result. 
in Net. Earnings of 
$100 
speech by official disclosures or | 
the first time of one small para- | 


From Our pes Correspondent 
MONTREAL.—Net earnings of | graph in the history of Canada’s | 
Brandram-Henderson, Ltd., in 193! | financing. It is the brief story of | 


~—- + 


Unconscious testimonial to the 
necessity and value of the services 
rendered by Canadian bond dealers | 
is given in the Federal bud t 


charges, including allowance for re- | of 5 per cent War Loan bonds, due | 
valuation of inventories and securi- | Oct. 1, 1931, which remained out- | 
ater oe ae s ie * aoe senting after the Conversion Loan | 
ae d | campaign. : 
vate af 1 ~egeine yan dary pth Federal finances did not permit | 
in 1980, there was a total deficit of | ‘note, bonds to be refunded out of | 
5,122 compared with a deficit ton inetitut | 
37.672 i the ; 1931, Canadian institutions were 
0 — in : previous year. } ae oe erienéh ae Ps a or | 
owing is & comparison of | part of some ,000, per 
profit and loss in the past two|cent bonds of the 1946-1956 Con- 
years: version Loan series. The borrower 
sought to sell direct to the lender 
and with a Canadian National Rail- 
way issue overhanging a somewhat 
unsettled bond market bids were | 
000 received for but $4,500,000 of the | 

$13,000,000. The remainder was 

Gs ui ea a nae nc 

ae. , | through the Bank of Montreal an 
a __'**84/ these credits were later paid off 
from the proceeds of the National 
Service Loan. . 
On September 10, $25,000,000 of 
Canadian National Railway bonds 
carrying the Dominion’s guaran- 
tee were offered to, the public to 
yield 4.61 per cent while institu- 
tions got the usual discount giv- 

ing them even a higher yield. 


1930 
66,299 


7 
Net earnings 
Bond interest .... 


. *29,074 
85,000 
23,598 
87,672 

987,951 

900,279 


4 98,323 
35,000 
11,799 

245,122 
900,278 


Deficit for year .... 
Add: Prev. surp. ... 


Bal. forward 
*Deficit. 
Working capital is lower at $638,- 

799 compared with $902,646 at the end 

of 1980. Current assets total $1,118,- 

439 “against. current liabilities 

$479,640. 

In assets ‘cash is down $38,000 
4,805; accounts receivable are down 
79, .at $386,510 and inventories | 


of | saidbeeagnamsigntibienaeetarnsenapian 


ot Vancouver Plans Issue 
of Short Term Notes 


From Our Own Correspondert 
VANCOUVER.—Recent amendment 
jto the city charter, permitting short- 
term financing, will probably be util- 
ized in the near future and is ex- 
pected to save the city from heavy 
losses which would be experienced if 
capital debentures now on hand — 
more than $4,000,000 worth — were 
placed on the local market. 


‘A committee has been appointed to 
consider utilizing the city’s new 
financing powers in connection with 
$600,000 of debentures, Further short- 
term notes may be issued against 
other portions of the $4,000,000 de- 
bentures, 


Property, goodwill and patent rights 
is carried at $2,566,349 an increase 
of $15,000. Capital stock of subsidi- 
fries totals $340,287 and other 
investments stand at $16,273. 

In liabilities, bank loans are down 
000 90,974 and aceounts Pay. 
able have been reduced by over 50 
per cent to $61,690. Depreciation and 
other reserves at $246,720 show a 
gain of $38,000, surplus has been 
reduced from $900,279 to $655,156. 

In his remarks to shareholders, 
George Henderson, president of the 
company, said in part: 

“The world-wide depression in busi- 
ness continued unabated throughout 
the year, and the paint and varnish 
in@ustry suffered in common with 
other ‘industries. The lead market, 
in so far as the finished white lead 
product is concerned, continued to 
decline sharply, and the persistent 
recession in demand for paint prod- 
ucts brought about the keenest com- 
petition on the part of suppliers, re- 
sulting in a further decline in the 
selling prices of sipet guallty paints. 
Henee the wisdom of making sub- 
stantial provision for revaluation of 
inventories and for contingencies will 
be self-evident. 

“The operations of your subaidi- 
aries, Alberta Linseed Oil Co. Lim- 
ited, and Pacific White Lead Co. 
Limited, were relatively profitable 
and satisfactory, and in contradis- 
tinction to the previous year the for- 
mer was able to make a contribution 
toward the profits of the parent 
company.” 


Ban on Exports of Gold 
Continues Until May 1) 


Expiry date of the regulations con- 
pei | the prohibition of the export 
of gold coin or bullion from Canada, 
except under government license, has | 
been changed from March 1, 1932, to 
May 1, 1982, according to a memor- 
andum issued by the Department of 
National Revenue. | 


Public Utility Earnings 


Jamaiea Public Service 
February 1932 1951 
Gross earn. ... $68,682 $76,290 


Oper. exp. 
39,350 42,013 2,663 


SBEOB .ccccses 
Net earn. $29,232 $34,276 35,014 | 
| 42 Months Ending: 
| Feb. 28 


Decrease 
$7,707 


—— KS ss gesnseenessessisese= nhs 


Feb. 29 


1982 
$ $ 
| Gross earn. ... 816,891 847,744 
| Oper. exp. & 
s : 489,625 493,920 
W. C. Cottingham, managing direc- | (tate, DS seg eae 
tor of Sherwin-Williams Co. of Can-| Net earn. ..... 327,266 358,824 26,558 | 


; : é i 
ada, died April 8 in Montreal. | hint Kootenay Secale 
1 


Obituary 


February 


Bond Redemptions Gross carn. ... 
| Oper. exp. 


Bond Issues-~ Rate Due Redeem. Price 
Cascade Water 

Power 41% 1940 ¢{May 1 100 
Imperial Realty .. 65>, 1945 July 1 103 
Wabasso Cotton .. §6% 1947 Junel 105 

tOr before. 

*Called in part. 

$$10,000. ' 


s 
$8,255 
17,120 
ar 21,185 
11 Mes. end, Feb. 29: 


Gross earn. .... 441,935 
Oper. exp. 162,899 


| Net carn. ..... 279,086 
*Increase. 


41,376 
16,987 


24,439 


497,081 
168,756 


$28,825 


Summary of Week’s Annual Reports 


type indicates stocks .listed in Canada or New York. Net income shown is before prefQared dividend, 


: er 
ee iA briet analysis of company earnings per annual statements received since last week's fésue. 
‘ i Market prices are at close on Tues?ay this week or last sale. 


Year 


Man Industries 
Breweries 


4On Class “A” shares. : 


SS ae 


Company name | 
if | 


Balance 
car. fw 


Common Mkt. | 


Net income earnings Curr: d. : times 
1931 1950 1931 1930 divd. 1931 1930 ; Mkt. earn. Yield | 
$ $ $ $ $ $ $ * % | 
*765,347  %346,055 re ek aie 4,661,559 65,640,995 Gage feeb a 
181,916 . 6.80 6.99 4.00 1,885,688 1,902,280... 0 4, eee | 
114,740 0.90 1.15 0.60 141,304 184,244 ‘ saiot 
1,930,310 1.78 2.40 1.60 5,219,866 24 
7,426,292 2.07. . os. 9,342,472 5% 
306,058 0.06 806,053 ay 
41,763 $3.98 110,871 » te 

1,070,127 4.56 2,166,895 4 
cn 900,279 bee 


5,311,129 
1,486,417 
896,199 
106,096 
1)398,500 
655,106 


13.966 | 

1.33 obs Sod 

0.12 "0 ph Er cines 
71.16 1.50 eee eee 
198,329 . 29,074... ae ee ded 


Weekly Record of Financing in Canada 


SALES BL MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


pal — Vate Suid 
pal (Hospita] St. Luc) .... Apr. 


eae 


Saee | sient Savard, Bk. Can, 


SU | 
} 


Price Basis 


$1,500,000 + *100 be 
$508,848 . 90.75 %6.90% 
350,000 98.25 


Suid ‘Tu Maturity Amount 

Nationale and 

Syndicate j 1935-59 

A. E. Ames @ Co. and Wood, Gundy & Co... [6% 1938-52 

Gairdner & Co. 6% 15 yr. 
With option on additional $50,000. 


representin 


193f Decrease | 
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THE FINANCIAL POST 


MONTREAL MART 
PUTS BLIND EYE 
TO TELESCOPE 


Exchange Members Trade 
in Pegged Stocks 
Off Floor 


From Our Own Correspondent 

MONTREAL.—When is a pe 
not a peg? Minimum prices sti 
rule on the Montreal Stock 
Exchange but free trading has 
been restored to members though 
it is not permitted on the floor of 
the Exchange. 

A solution to the impasse cre 
ated by the pegged prices on the 
Montreal Stock Exchange appears 
to have been found by the unoffi- 
cial blessing which has been given 
to unrestricted partiéipation of 
members in trading at street 
prices. Hitherto unlisted brokers 
and non-members of the exchan 
have provided the only channels for 
transactions in “pegged” shares at 
prices below the minimums set by 
the Exchange. Now member firms 
are free to find a market for dis- 
tressed blocks of stock, though 
such transactions must not take 
place on the floor of the Exchange. 


Prices Vary Widely . 


Street prices for major issues 
show a wide variation from the 
fixed prices on the Exchange. Fol- 
lowing are representative quota- 
tions together with the minimums: 

Min. Bid Asked 
Montreal Power 5 25° 
Shawinigan 2) 13 
Nat. Breweries 14% 
Dom. Bridge 12% 
Power Corp. ........ 13 4 


%, | will be used for seed 
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PRAIRIE WEST 
LOOKS TO 1932 
FOR GOOD CROP 


(Continued from page 1) 


tant sidelight on the 1932 outlock, 
It means that tractors and power- 
driven machinery will have a slack 
r and that the horse is comin 
ack in a big way during 193 
Farmers may not have money to 
buy gas but they have hay and 
they have horses. No matter how 
hard up they have been they have 
for the most part refused to sell 
their horses—a fact amply borne 
out by recentl blished census 
figures which show that there are 
over 2,062,000 horses in the three 
Prairie provinces, a drop of only 
67,000 from the estimated total of 
1930 and only 177,000 less than the 
total shown in the 1921 census 
returns. Detailed figures are as 
follows: 
Horse Population of Prairies 
1931 1930 
731,999 698,695 806,244 
. 826,529 359,943 355,747 
Saskatchewan 1,004,156 1,071,727 1,077,882 
etescntntibainente 


2,062,684 2,130,866 2,239.873 
Further confirmation of this 
situation is contained in reports 
rom banking correspondents 
throughout the West. Typical 
phrases from these reports say: 
Pilot Mound, Man.—65 per cent in 
shape to buy gas, balance will use 
horses, 

Gilbert Plains, Man. — Will depend 
more on horses this year than former 
years although tractor users will be! 
able to buy gasoline, 

Stonewall, Man.—95 per cent of 
farmers will use horses. 

Belmont, Man.—Few if any tractors 
ing. 

Gull Lake, Sask.—Most farmers will 
use horses this year but some of 
power farmers have no horses. 

Carnduff, Sask.—There will be very 


Some see considerable benefits | little money for gasoline for operation 
arising fromthe present situation. | of tractors. ’ 


An orderly nfarket at street prices 
will prevail; transactions may be 
handled throngh member firms of 
the stock eXchange and possibly 


| 


Operating Costs Low 


Another important feature of the 
western situation is that in most 


blocks of shares overhanging the | teas farmers are better adjusted 
market will find their way into | than perhaps at any time in recent 


strong hands. 


A species of clearing house has 
been established through which 
member firms may obtain their 
quotations and conduct their trans- 
actions. 


MINING INSTITUTE 
AGREE TO COMBAT 


Effort Being Made.to Curb 
Promotional Work of 
Mining Parasites 


| 


|hardly dreamed 


years, to meet current price con- 
ditions. The abnormally low prices 
of grain in the past gighteen 
months have forced economies in 
living and farming that were 
of two or three 
years’ago. This has entailed con- 
siderable hardship of course but it 
indicates that if any improvement 
is shown in wheat prices, the return 
to Prairie farmers will be propor- 
tionately encouragingly high. 

One factor which has of course 
beeh instrumental in strengthening 
wheat prices in recent days has 
been the poor outlook for the win- | 
ter wheat crop in the United | 
States. Last year a bumper crop 
was grown there but this year con- 
ditions have not been so favorable. 
The heaviest blow came last week 


Cognizant of the activities of un-| when Washington announced that 


scrupulous promoters in capitaliz-| production of the great 


ing the success of every new min- 
ing camp, the Canadian Institute of 
Mining & Metallurgy went on re- 
cord in an official manner at the 
annual meeting held in Montreal 
last week as-lending its support to 
crush out fraudulent mining pro- 
motions. 

The action of this association, 
as it does, not only the 
technical phase but the indtstry 
in all its aspects, is its official dec- 
laration on promotional activities. 
In the past the association has had 
to exercise its power in combating 
evils that impaired the progress of 
the industry. It is recognized by 
the association that the public must 
continue to supply the principal 
funds necessary for exploration 
and development of mineral re- 
sources but that this public has 
reason.to expect the joint support 
of the better elements in mining to 
see that the money raised for min- 
ing goes for that purpose. 


Governments Active 


| 


winter 

rated by farmers in the 

Jnited States may be cut nearly in 
‘half this year. This was forecast | 
by the Agriculture Department in | 
reporting the condition of winter | 
wheat on April 1 at 75.8 per cent, | 
of normal due to unfavorable wea- , 

ther. The estimated 1932 crop of 
458,000,000 bushels is 42 per cent 
below last year’s bumper produc- | 
tion of 787,000,000 and is the} 
smallest since 1917, with the | 
/ 


lant o 


ception of the 1925 harvest. 


Special Moisture Report 


A special report on moisture 
conditions in Western Canada at 
the present time, published last 
week by the W. Sanford Evans Sta- 
tistical Service makes the follow- 
ing statements: 

“In two important respects the out. 
look forthe coming crop on the prair- 
ies is more favorable than at this time 
last year —- some surface moisture is 
present in almost all localities, and 
winter soil drifting has been neglig- 
ible, due to the protective snow cover- 


ing. 
A. W. Rogers, of the Canadian| “But looking farther ahead it a 
Bankers’ Association, Toronto, ad- | pears that the 1932 crop will have 


ressed the institute at its Mont- 
real session, and epitomized the 
activity on the part of provincial 
governments to stamp out fraudu- 
lent promotional activities. Three 
main factors, registration, investi- 
gation and publicity, he observed, 
have proven effective weapons for 
separating gold from dross in min- 
ing finance. ° 

Mr. Rogers did not imply that our 
present regulations were perfect 
but rather that they required the 
effective backing of the public, and 
he asked the mining industry as a 
whole to co-operate in the work of 
protecting the public and thus to 


| 


| 
| 


contend with sevéral handicaps — the 
depletion of sub-soil reserves of mois- 
ture across a belt containing at least 
10 million acres of wheat, a tendency 
toward drifting in some of the most 
concentrated farming areas, and the 
likelihood of insect damage, chiefly 
from cutworms and grasshoppers. 

“A group of representative points 
were recently questioned regarding 
moisture conditions, with the follow- 
ing results: 

“1. Reserves of moisture in the soil 
are generally normal in the Red River 
Valley of Manitoba, Northern Saskat- 
chewan and most of Central and 
Northern Alberta; fair only in North- 
ern Manitoba and parts of Central 
Alberta and Central Saskatchewan; 
below normal in South-west and West 


stimulate the growing mining in-| Central Manitoba, Southern and most 
dustry. W. G. McBride, professor | of Central Saskatchewan and most of 


of mining at McGill University, who 
was chairman of the meeting, en- 
larged upon Mr. Roger’s address 
and called attention to certain pro- 
motional activities being conducted 
at the present time, capitalizing the 
promise of Canada’s newest mining 
camp, Great Bear Lake. 


| 


} 
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Refineries - 


Southern Alberta. 

“2. Precipitation since Sept. 1, 1931, 
has been at least normal at all sta- 
tions queried. 

“3, All stations report some surface 
moisture, but where reserves are low 
they are dependent upon early spring 
rains to ensure a crop, 

“4. Drifting during winter months 


Atlantic Sugar Refineries 


LIVITED 


Genera! < ffices 


485 McGILL STREET 
MONTREAL 


Saint John, N. B. 


Woods Manufacturing 
Company, Limited 


Jute and 

Cotton Bags 
Hessians, Buckrams 
Paddings and 


Twine 


Factories at 


MONTREAL, TORONTO, OTTAWA, 
WINNIPEG, WELLAND 


Tents 


Tarpaulins 
Clothing and 
Cotton Fabrics 


Head Office 
MONTREAL 


negligible, but soil in Southern. Sas- 


ewan lacking in humus and 

therefore will be subject to drifting 
if conditions suitable. 

“Cutworms, causing some da 
to last year’s hig» are again likely to 
be present over large areas in 1932. 
Ample moisture during the feeding 
period, May and June, will be the 
greatest deterrent to their workings. 

rasshoppers consumed some of the 
later ns in Manitoba toward the 
end of last season and are reported to 
have deposited their eggs in large 
numbers in some areas. 


Ontario Gold Production 
The gold output from Ontario's 
mines was valued at $3,606, in 
February, a decline of $79,742 from 
the poe month, but higher by 
$074,744 than the corresponding 
month of 1931. 


Meroe, 
CM Oiy Mi So 


W.N, Tiley, 2.<. 
Tobe eee. 


IN A SAVINGS 
ACCOUNT. 
NEVER 
DEPRECIATES 


No matter what your other investments may 3 


be, you should keep an adequate 1s 
Account. It is the most liquid and e 
form of investment you can make. - 
_ If all your money is in stocks or bonds or 


other property, you may have to sell at a loss 3 a , 


to obtain cash in an emergency, for even good 
bonds fluctuate in price. But money in @ ws 


Savings Account is always ready for use, — i 


earns a steady 3% interest—and — 
never depreciates in value. etek. 


In any branch of The Royal Bank of 


Canada your Savings Account will - 
receive capable and courteous atten- 


tion, whether the amount be large or | 


THE ROYAL BANK — 
OF CANAGE 2 


Capital $35,000,000 Reserves $39,155,106 Assets over $750,000,000 


Every Business Man Sho ale 
Have the 


1932 


: ag 
; . 
’ 


Business Year Book 


Ps 


(Eighth Year of Publication) 


Brings You 


New Information 


208 pages illustrated with 


The Business Year Book of 1932 is of particular interest to business 
men who want facts and not guesses when searching for new mar- 
kets for their goods, and for accurate and up-to-date economic data 
about Canada and about Newfoundland. It contains a clear, simple, 
well-illustrated and thoroughly indexed record of Canada’s ° 
‘economic activity and progress during the preceding twelve 
months. It covers every phase. It is alike valuable to chief 
executives of great businesses, sales managers, bankers, lawyers, 
investors, foreign manufacturers, students, libraries, newspaper 
offices. It includes the first chart showing the trend of Canadian 


business since Confederation. 


Secure a copy and learn of Canada’s phenomenal development 
and the opportunities that now exist. SEND $2.00. 


Wall or Desk Chart Canadian Business 


1867 — 1931 


Additional copies of this chart which appears in the Year Book 
have been printed in two colours on heavy paper, suitable either for 
framing or for putting under the glass top of an office desk. These 
copies, rolled individually for mailing, are available at $1 per copy 


postpaid. 
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THE FINANCIAL POST, 


153 University Ave., Toronto, Can. ° . 
C Business Year Book of Canadian Business......++ssececesreereesees $2.00 a copy 
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able summaries of his 
offer an opportunity for the 
of a strong national port 


development of the ports to 
has been accomplished largely 
h funds advanced by the 
Federal Government. For some 
years at least these ports must be 
dependent on Federal grants and 
because of that Sir Alexander 
rightly concludes that the Federal 
Government should have more 
complete control. At the same 
time there is a recognized need of 
the development of a national pol- 


ir 


2 


ie 


| port would be in the hands of a 


Fy 


emer Ay 
London, ‘The } : Co, of 


in, I Ai, 5 ad 6 St.. London, 
2. BJ. Dodd, 


monthly. 
service. 
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Meat she faemar develo: fmacit? 


_ In the same issue of the Sun 
there is a paragraph that reads 
_ as follows: 

“In these days when necessity com- 
pels the withdrawal of public grants 
_ for even some not unworthy services, 
it is refreshing to come across at 
one organization that accepts 
the situation in good The Na 
tional Dairy Council of Canada, learn- 

ing that the customary t of $5, 
will, for the reasons of economy, not 
be paid by the federal petenment 
, this year, desires to make it clear 
» that while the loss of this revenue 
» is a serious matter to the council, 
get the officers recognize that the 
ye economy - p neneesey ans and ane 
: en steps ust their 
to the reduced revenue. More 
i" apes and we might all be 


- Canadian farmers can and will 
_ Stand on their own feet. Misled 
‘by false prophets, who hoped 
‘to use the farm movement 
_ 8 a vehicle for subversive propa- 
ganda, they have turned more and 
os to governments to find pros- 

 perity for them. Papers like the 

Bun can do a great deal to raise the 
standards of farming, to some 
extent as a business, but even 
more as a happy way of living. 


of 
bette 


THE GIBB REPORT 


ORKING on the basis of 
national rather than local 
considerations, Sir Alexander Gibb 
_has produced an able and business- 
like survey of Canadian ports. He 
has looked upon the ports both as 


rt manager, who in turn would 
ve the advice and help of a 
council of local interests and port 
users—a council elected and not 
appointed by “the party in power.” 

Adontion of the Gibb recom- 
mendations in their entirety is not 
to be expected soon. There will be 
opposition of the strongest type. 
But Sir Alexander opens the way 
for the Dominion to take «her 
national ports out of the realm of 
politics and place them on a busi- 
nesslike basis and make them work 
for the national as well as the local 


good. 


MORE ABOUT LOAN SHARKS 
SermeaC rN by the Manitoba 
1 


for remedial action is probably 
Many months ago the 

-general of Ontario ad- 

that there was a definite 


ascertain. 
DEFLATION GOES ON 


CONCISE definition of the 
meaning of “deflation” and the 
manner in which it accumulates 


level of prices induces a still lower 
level, in a diminishing vicious 
circle, was described recently by 
Leonard P. Ayres, vice-president of 
the Cleveland Trust Co. 

Deflation, he said, is another 
name for the payment of debt, but 
in practical application it also im- 
plies the forced liquidation of debt, 
rather than mere voluntary reduc- 
tion, together with declines in mar- 
ket values and price levels of the 
things for which the debts were 
incurred. In this depression the 
processes of deflation have run so 
far and so fast, and are still con- 
tinuing with such vigor, that there 
is danger of the needless destruc- 
tion of sound values. . 

But while the evil is one born of 
the depression it had its inception 
in the devil-may-care accumulation 
of debt by nations, business and 
individuals in the cays when “noth- 
ing can stop our growth and prog- 
ress” was the excuse for every kind 
of recklessness. Everywhere the 
mad competition to purchase on bor- 
rowed money, stocks, real estate, 
and the hundred and one personal 
luxuries, dangled before covetous 
eyes by auto-intoxicated merchan- 
disers, shot prices high above true 
values, 

Since then the whole trend has 
reversed and eager buyers have 
become eager sellers. Stocks, 
bought at high prices and pledged 
as collateral for loans with which 
to buy more stocks, suddenly broke 
and borrowers hastened to sell. As 


+| there were few and reluctant buy- 


made the country realize that 
are of national concern, 
report would be of the utmost 


_ @onfidence in the present system of 
politically appointed harbor com- 
| missioners. Incompetence, inordi- 
mately large expenditures, lack of 
‘continuity im management, and 


ers, they continued to fall. 
were paid off, bank deposits fell. 
The reaching of bargain levels 


prices, individual indebtedness hav- 


PUBLIC JOB MAKING IS 
ABANDONED 
NEWSPAPERS that have the ear 

of Mr. Bennett now forecast that 
the scheme of attempting to create 
jobs by public works will be 
abandoned in favor of direct relief 
to distressed persons. This was 
forecast by The Financial Post 
some months ago. In fact such a 
change in policy was always in- 
evitable. The job making scheme 
proved an utter failure and when 
it was first discussed The Financial 
Post prophesied as much. Mr. Ben- 
nett has, in recent months, come 
around to many policies submitted 
by The Financial Post, speaking in 
the interests of sound business men 
from coast to coast. 


SPENDING MONEY TO MAKE 
MONEY 
EVEN in times of depression, it 
is possible for companies, and 
for that matter for governments, 
to make investments that are thor- 
oughly justified. This is a time for 
cost-cutting, and often cost-cutting 
involves the purchase of new ma- 
chinery, or the installation of new 
equipment, possibly even the build- 
ing of a new plant or office. 
Money often has to be spent to 
make money. 

Many concerns unfortunately do 
not recognize this. Numerous 
boards of directors have sent out 
instructions that no extensions of 
any kind must be made. Proposi- 
tions involving the investment of 
any new money whatsoever will not 
be entertained. 

This is a rather ‘short-sighted 
policy. If there ever was*a time 
when suggestions from junior men 
and working executives should be 
welcomed, it is the present. A bet- 
ter policy would be for boards of 
directors to state that the policy 
of their company is consolidation 
rather than general expansion of 
plant and equipment, but that 
every suggestion for the improve- 
ment of efficiency or the reduction 
of costs will be given serious con- 
sideration. 

Most firms are over-built in 
Canada. Certainly our govern- 
ments are over-built, but there 
should never be hesitation im spend- 
ing additional money to provide 
plant or equipment that will earn 
a substantial profit, over or above 
the investment to be made, or that 
will enable equipment not now effi- 
cient to be used more effectively. 


“WAR” TAXES A MISNOMER 
HE Dominion Budget shows 
“war tax revenues” of $122,000,- 

000 out of total tax revenues of 

$273,000,000. Annual expenses 

arising out of the war amount to 
more than $122,000,000 annually 
yet it may be questioned if it is 
proper to continue the use of the 
phrase “war tax revenue” to desig- 
nate those tax sources that were 
first initiated during the war. The 
income tax will probably remain 
for many years a source of federal 
revenue and the sales tax too may 
remain although rates should be 
steadily reduced in both cases. 
Calling such taxes war taxes pro- 
vides an implied alibi for con- 
tinued extravagance. 

EDITORIAL NOTES 

Mr. Bennett is declared to have 
a remarkable memory. But mem- 
bers of the opposition’ at times 
show embarrassingly good memo- 
ries too. 

> * - 

Advertising should talk the 
language of the reader, it is said. 
So a New York building advertises 
that it is just a mashie shot from 
Broadway and Wall St. 

e * o 

When Frederick W. Goudy, fa- 
mous type designer dies, his epi- 
taph will probably be: “Pack my 
box with five dozen liquor jugs,” 
a sentence which enables the com- 
positor to use every letter of the 
alphabet. 

= * a 

On February 20 The Financial 
Post made a forecast of the bud- 
get: sales tax up from 4 to 6 per 
cent; income tax exemptions re- 
duced; income tax rates increased; 
corporation tax increased; tariff 
left practically unchanged. This 
was the first authoritative forecast 
and it was very close to accuracy. 

” * * 

General J. H. McBrien says that 
if all the Communists were de- 
ported there would be no unemploy-. 
ment in Canada. Probably if an 
investigation were undertaken at 
Ottawa it would be found that 
most of the agitators are illegally 
in Canada. They are all foreigners 
and most of them were either 
illegally admitted to Canada or 
obtained their entry papers by 
fraud or misrepresentation. 

om * ~ 


New York’s newest sky-scraper 
has double-deck elevators that 
|load and unload passengers on two 
| floors at once. Pullman announces 
jnew sleeping cars with private 
| bedrooms, double-decked. Buses are 
| now double-decked in cities with- 
|out low bridges. Lunchrooms ad- 
vertise double-deck sandwiches. 
Even the newest game of solitaire 
| calls for a double-deck. But the real 
| trouble is a lack of double-deck 
|men and women to run a double- 
| deck world. 

= 


Recently we reported how three 
| Separate newspapers within one 
week labelled The Financial Post 
as, respectively, Conservative, Lib- 
eral and Independent. This week 
one of our readers, sending in $5 


As loans; to renew his subscription, said: 
|“But I wish you weren’t so much 
a 
formed no brake in the descent of | 


Mackenzie King paper.” And on 
the Same morning there came a 
clipping from the Moose Jaw 
Times-Herald which said: “The 


,| Financial Post maintains a certain 


as in other depressions, while the 
lower prices in turn have only in- 
creased the load of the debts. And 
so deflation continuously generates 


further deflation, 


independence though it leans to- 
ward Conservatism.” All these ex- 
pressions of opinion are excellent 
evidence of The Post’s independ- 
ence of partisan politics. 


( THE FINANCIAL POST 


Pr 


scripts 


TRIKING while the iron is hot 

is a great factor in sales work. 
One firm of music publishers has 
circularized the radio studios with 
a noteworthy effect. The letter in- 
timates that at any time now it 
may be the privilege of the station 


announcer to tell his radio audience | ang 


that the Lindbergh child has been 
found, an occurrence which will 
command wide attention. Would it 
not be an auspicious occasion, su 

sts the publisher, to feature his 
atest hit “Sweetest Little Kid” at 
the same time? There ought to 
be a bright answer to this question 
if anyone has time to think about 
t. 


GHOST from the limbo of for- 
gotten things turned up recent- 
= in the Senate at Ottawa when 
e Hon. J. S. McLellan, of Sydney, 
N.S., brought in a report as chair- 
man of the Commerce and Trade 
Relations Committee of Canada. 
In presen his report, Senator 
McLellan recalled that in 1908 there 
was what might be called “a stir- 
ring in the valley of dry bones,” or 
one of those periods when the Sen- 
ate was: seized with the idea that 
it could do more and better work 
than was then being carried on. 
One result of this was the ap- 
intment of the above commit- 
» but according to Mr. McLel- 
lan the ohly thing that it has done 
in the intervening 4 years has been 
to meet to reduce its quorum. | 
Now, however, at the suggestion 
of the Hon. Senator, this commit- 
tee is to be revived, in part for the 
urpose of promoting and facilitat- 
ng the Gubenae of our products 
from the point of view that there 
is no use in peodncine more than 
can actuall sold, and second- 
ly to do whatever possible to aid 
in the coming Imperial Conference. 


“What Makes Stock Market Prices?” 
“There is no evidence available to 
rove that common stocks are good 

ong pull investments; there is abun- 

dant evidence that stocks should be 
sold when business is prosperous and 

tight money conditions suggest im- 

pending curtailment of construction 

and production; oz when the price 
structure shows a top formation; or 
when prices seem inflated relative 
to earnings. Reversely ... the safest 
time to buy is when production is 
curtailed ‘and an increase in bank 
loans is immediately in prospect.” 
This is one interesting taph 
from “What Makes Stoc rket 

Prices,” just published by Dr. War- 

ren F, Hickernell. Dr. Hickernell is 

a graduate of Yale University whd 

has written extensively on business 

subjects. For a number of years he 
was the managing editor of the 

Brookmire Economic Service, after 

which he became a director of the 

Bureau of Business Conditions, 

Alexander Hamilton Institute, as well 

as a lecturer on “Panics and Depres- 

sions” at New York University. 


His book is an attempt to record 
for a wide public audience the 
methods employed by insiders to 
manipulate stock prices by the use 
of pools and other forms of artificial 
control. Special attention is also paid 
to the economic factors of which 
account has to be taken by pool man- 


agers. 

The author also describes the 
characteristics of business rene and 
shows the relation of the gold supply 
and international indebtedness to 
present stock market conditions. 

The volume is published by Harper 
& Bros., New York, at $3. 


“The Canadian Grain Trade” 

A number of books have been writ- 
ten on the Canadian grain trade in 
recent years, but having been pre- 
pared during the ooviad when the 
wheat pool was in the full flush of 
its outward prosperity and when 
there was no question in anyone's 
mind as to the future of Canadian 
wheat production and export, they 
were in most cases lacking somewhat 
in perspective. Prof. D. A. MacGib- 
bon, a member of the Board of Grain 
Commissioners for Canada, has now 
completed an authoritative text book 
on the Canadian grain trade and it is 
one that will probably stand for man 
years as the standard reference boo 
on the subject. It is written with the 
independence and lack of bias that 
Professor’ MacGibbon’s official posi- 
tion demands, and of course, it has 
behind it this able economist’s many 
years of study and teaching in West- 
ern Canada, where he was for many 
years professor of political economy 
at the University of Alberta. 


Readers of The Financial Post re- 
eng 4 had the opportunity of study- 
ing three articles on the grain trade 
by Professor MacGibbon, which were 
in reality a summary of some of the 
main chapters of this volume. 


Prof, MacGibbon’s treatment is very 
comprehensive, He traces the story 
of the development of the grain trade 
from the earliest days aad gives the 
historical record of the world war 
period, the Canadian Wheat Board, 
the development of the Pool, the open- 
ing of the Pacific route, and the disas- 
trous years 1929 and 1930. Then he 
proceeds to a thorough study of the 
trade itself, including the country 
elevators, the terminals, the system 
of inspection, the various routes to 
export markets, the grain exchange, 
the organization of the grain com- 
panies, and the wheat pool. There are 
also interesting chapters on how the 
grain trade is financed, and how it 
is controlled by the Dominion Gov- 
ernment. 


Allied chapters discuss the Can- 
adian milling industry and export 
trade in flour, the whole question of 
the export of wheat and wheat prod- 
ucts from Canada, and the underlying 
conditions of production in Western 
Canada. The appendix goes into a 
brief analysis of the Hudson Bay 
route. 

This summary gives an indication 
of how thorough is the analysis of 
the grain trade that has been pre- 
sented in this. volume. It is impos- 
sible in a brief review to attempt to 
bring out all the interesting com- 
ments with which Professor MacGib- 
bon has interspersed his factual 
record. He pays high tribute to the 
private grain companies of the west 
for the manner in which they have 
handled Canadian grain for many 
years. He forecasts larger grain com- 
panies growing out of further merg- 
ers when financial conditions improve. 
He makes no definite forecast as to 
the future of the wheat pools although 
he does not expect the western farm- 
ers to withdraw from co-operative 
marketing. In fact, if the co-operative 
movement were to collapse, he feels 
that there would arise wide-spread 
demand for government ownership of 
all terminals and for a centralized 
marketing board. 

In discussing export trade, Pro- 
fessor MacGibbon shows the weak- 
nesses of price fixing and price con- 
trol, “The great task our 


The World at Large 


An Occasional Department Discussing World 


Economic 


airs That Affect 


Canada 


FOR WORLD RECOVERY 
SIE ARTHUR SALTER, a thor- 

oughly capable economist, has 
Written a new book that analyzes 
the underlying causes of depression 
outlines a pro me for re- 
covery. It is entitled “Recovery; 
the Second Effort.” : ? 

While a more extensive review 
of the book is planned for next 
week, the importance of his study 
and his proposals warrants a brief 
summary of his- own summary. 
Here are his “first aid” proposals 
in brief: 

A moratorium of several years, 
say four or five, to cover the de- 
pression and period for Germany’s 
recovery after it; and if possible 
a final settlement on a basis that 
will secure that further payments 


shall be within Germany’s capacity; 

An increase in prices up to, say, 
the level of 1929 and then reason- 
able stability. This to be accom- 
plished by international co-opera- 
tion between the countries now 
off the gold standard; 

Having price stability, then for- 
lending; ve: 
ew commercial policies by all 
nations to stimulate foreign trade; 

Internal financial reform in dif- 
ferent countriés; 

Strengthening of the world’s 
safeguards for peace; __ 

To attain these ends Sir Arthur 
wants the world to improve its 
monetary system; to reform its 
system of credit, and to provide for 
better planning of economic devel- 
opment. 


ei 


Budgets Must be Balanced 
By Economy, Not by Taxes 


Saint John Telegraph-Jourral 


To balance a budget by adding, to 
the direct tax load of the citizens is 
one thing; to do it by reducing oper- 
ating costs ig another. 

The first realization of the Cana- 
dian citizen (on reading the Rhodes 
budget) will be that IMs tax load has 
‘been drastically increased in a period 
of business stagnation, but there will 
be no desire to shirk the load or cr 
over the necessity of facing the tas 
courageously. There will be, however, 
from one end of Canada to the other, 
an insistent and growing demand for 
reduction in the operating expenses 
of government. A feeling that has no 
party bounds, but which apeings from 
the business experience of those who 
have to so manage their affairs as to 
provide the money from these taxes, 
prevails in all quarters that govern- 
ments, jn a financial emergency such 
as we are now going through, should 
not depend for the balancing of their 
budget on the simple expediency of 
further gouging the taxpayer. 

All managers of business are faced 
with uepeeene revenues and the 
necessity of balancing their budgets, 
or in ether words, of making income 
at least equal to outgo. How delight- 
ful it would be if managers or indi- 
viduals could say to their customers 
—who correspond to the taxpayer in 
the governing scheme of things — 
“You have to pay thirty per cent more 
for this article; fifty per cent more 
for that, and 200 per cent more for 


large exporting countries,” he says, 
“is to create in the mjnds of the 
people of deficit countries the confi- 
dence and trust that ample supplies 
will be forthcoming regularly at a 
price as low as is consistent with 
actual cost production,” a statement 
that might well be made the text for 
all future legislation in connection 
with the grain trade of Canada. 

nb ree MacGibbon draws no final 
conclusions as to the Hudson Bay 
route but it is quite obvious from his 
analysis that many of the claims that 
have been made on behalf of it are 
thoroughly exaggerated. 

“The Canadian Grain Trade” by 
D. A, MacGibbon is published by Mac- 
Millans in Canada at $4, 


As Others See Us 


Government Deflation 


Brockville Recorder-Times. — The} w), 


different governments of Canada may 
think that they have gone the limit 
in the way of reducing their expendi- 
tures. But that is not the view of 
The Financial Post which declares: — 

“Today the greatest measure of in- 
flation the world over and certainly 
in Canada exists in the costs of gov- 
ernment.” 

Business men who have gone much 
farther than the governments in the 
way of reducing their costs do not 
relish the prospect of euch savings 
as they have been able to effect being 
undone by a great increase in taxa- 
tion. They will demand of those in 
charge of affairs that a more 
in the way of lowering expenditures 
shall be done if taxation is not to 
become quite unbearable, 


Should Get It Back 

St. Catharines Standard. — The 
Financial Post, commenting on John 
Aird, Jr., “slipping over a fast one” 
for that $125,000 suggests that Aird 
be sued for the return of that money 
to the investors in Beauharnois. The 
su ast seems logical enough. The 
public would like to hear a case like 
that aired in the courts. 


In the Mail 


C. N. R. Extravagance 
Editor, The Financial Post. 

World conditions today have set 
men thinking, with their minds run- 
ning into channels, if not new, here- 
tofore unexplored. Many of us, like 
governments, are wondering how we 
are going to balanee our budgets. 

What are govérnments anyway? 
They are our boards of directors. We 
are a great big incorporated company 
and we have chosen these people, our 
M.P.’s and M.P.P.’s and such like, 
to handle the business for us. The 
board chooses its officers, presidents, 
vice-presidents, menage directors, 
secretaries, treasurers and so on, and 
they make good or do not make good 
—frequently the latter. What I want 
to know is how much real business 
effort is put into government affairs 
comparable with what a man puts 
into his own business. For instance, 
Mr. Blank is elected to a seat in the 
Federal House, his constituency made 
the best choice possible, at least they 
thought so, he gets a substantial 
stipend and travelling expenses, his 
first thought almost is to make good 
and keep his seat. 

There are two things just now 
before the people of Canada in which 
the government is vitally interested 
and both of which are open to severe 
criticism. Why should the Minister of 
Railways, who is our director on the 
board referred to, hand his depart- 
ment over to an individual to run 
any way he pleases and report back to 
the minister once a year, when he 
asks for $61,000,000 to keep going? 
After every horse is stolen the barn 
door is locked and thousands of work- 
ing men-mechanics-machinists, train- 
men and labor of all kinds employed 
by the C. N, R. made to suffer hard- 
ships of the worst kind, for want of 
sufficient means to give them a living. 

The C. N. R. is an industry com- 
peting with private enterprises and 

as no right to depend upon a gener- 
ous government to pull it out of all 
kinds of holes. The sooner it works 
out some plan whereby those men 
who have spent the best years of 
their life in the service can make 
a living the better. The board of 
directors of the C. N. R. could well 
be dispensed with, with ten or a 


that.” And what a joy too if the 
manager or business owner could say 
to his customers, “If you don’t pay 
the thirty per cent—or the 200 per 
cent—increase within six months, I 
will seize your, property, because 
automatically my claim is a prior lien 
on all you have, and if you don’t pay 
that thirty or fifty or 200 per cent 
increase, you cannot have food to 
eat or clothes to wear.” Yet that is 
what weer tax-raising government 
budget-builder says and does. 

How long will-it be before simple 
business methods are applied to the 
act of governing; how long before 
operating expenses are reduced be- 
fore taxes are increased; how lon 
before the taxpayers’ load is adde 
to only as the last resort? 

The voice of protest a 
and extravagance already -has been 
raised in the Senate Chamber on Par- 
liament Hill, and today and for some 
time to come it will be raised in evety 
city, town and hamlet across Canada. 
It is time for a searching programme 
of economies in all departments. It 
is no time for dusty itical dodges 
and subterfuges, for fine sayings and 
make-believe. 


It is time for action, and it is im- 


perative that Ottawa must stop bal- 
ancing budgets by the easy method 
of raising taxes and treating economy 
programmes as merely incidental to 
ms task of keeping the wheels turn- 
ng. 


dozen party men who have been 
handed out a small reward for serv- 
ices rendered. 

We are all anxiously looking for 
the report of the Railway Commis- 
sion. Whether it is their purpose to 
use a little white wash or to call a 
spade a spade, remains to be seen, 
but most of us think a little solid 
business ability infused into our 
public utilities would be helpful to 
all concerned. 

What do you think? 

/ VOTER. — 
Moncton, N.B.- 
April 6, 1932. 


“Stop Me If You've 
Heard This One” 


The foreman was going from one 
man to another with a sheet of paper. 
en he came to Sandy McKie he 
said: “Sandy, this is a subscription 
to get a wreath for Jock Stuart, who 
died last week. All your mates have 
given a dollar toward it.” 

“Och, mon,” replied Sandy. “That'll 
make me an’ Jock square. He owed 
me a buck.” 


A FEW CENTS 


may mean the difference 


| The Week 


| | Business 


Bonds for Investment 3 


A basic requirement of any invest- 
ment policy is that a substantial 
proportion of high grade bonds 
should be held. Investment sugges- 
tions will be sent upon request. 


Address our nearest office. 


A. E. AMES & CO. 


Business Established 1889 
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Mentrea| Vancouver Victeria New York London, Ing. 


EAT FLEISCHMANN’ 


Yeast for Heaith 

Avitalizing, corrective food io daily use by thousands of 
' A quality product ot 4 
STANDARD BRANDS LIMITE 
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SORROW 
SAFETY 


for the rest of her life 


If you could look into the years to 
come, which side of the picture would 
you sge—your wife and family in com- 
fortable, happy circumstances—or wor- 
ried, without money, in actual want? 
It is easy for you to guarantee their 
future—and it costs you so little. The 
Great-West Life now offers complete 
family protection at a rate that will 
not strain the smallest of incomes. 


The Great-West 
Minimum Cost Policy 


enables you to carry more insurance 
than would be possible with any other 


form of life plan. 


It safeguards your 


dependents from financial care, yet the 
cost is only a few cents a day. Mail 


the coupon for full information. 


Premium Rates per $1,000 


Age Premium 


25... --ceeneenes. 13,80 
3O.....cnereveree 15.80 
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REAT-WEST LIFE 


ASSURANCE COMPANY 


HEAD 


Now 


To be a subscriber to The Financi 

or woman as above the average in 
and clear thinking—in a class wit 

the big things in life. The subsc 
a year in Canada, United States, 
Empire except India. All other c 
is very little to pay to keep yours« 
is going on. 
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MAIL THIS COUPON 


THE GREAT-WEST LIFE 
CO., WINNIPEG, MAN. 
Dept. 


' it lete dee : 
m cost Policy. Fe 


of Insurance 
Age Premium 


45......00reene 27.50 
DB icrerccssscses . 34.40 
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THE FINANCIAL POST, . 
158 University Ave., 
Toronto. 

Please send me The. Financia] Pest 
issues), this to entitle me also to obtain 
wish, @ personal: reply to enquiries re 
inveatments in which I may be’ interes 
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NOT BIG PRODUCER 
WITHOUT UPTURN 


Unless Business Increases 
Tax Will Yield Only 
$62,000,000 


LESS THAN IN 1929 


Fiscal Year Ending Mar. 31, 
1929, Gave Govt. $63,- 
647,000 With Only 3 
Per Cent Tax 


Unless the volume of business in 
Canada the fiscal year end- 
ing March $1, 1933, shows im- 
provement over the p ing 12 


months, the Federal Government 


the Govern- 

$41,271,000 from a 4 
sales tax, according to 
estimates tabled in the 


8 


Business 


nada 


Conditions in Ca 


Governments Influence’ Business Trend 


Commodity Prices: 


Iron and Steel: 
Foreign Trade: 


Carloadings: 


Employment: 


Stock Markets: 


Foreign Exchange: 


Week’s Highlight: 


Canada 


No. 1 Northern cash price recovers to 
63%c on heavy decline in Nort 
American visible supply. 


Demand continues weak, especially 
for construction, 


Large increase in wheat exports over 
previous week. 


Index drops from 72.01 to 70.77 for 
week after allowance for Easter 
holiday. 


Commencement of outdoor activity 
expected to improve conditions. 


Genera! decline continues after wéek- 
end ly. + 
Canadian dollar holds above 90 cents 
in New York. 


Taxation schedules in budget contain 
few surprises and are shade lighter 


United States 
Better resistance shown to declining 
trend, 
Unfilled orders continue decline, In- 
dustry at 22% per cent of: capacity. 


Relative stability, about 28 per cent 
below 1931, maintained, 


Decline 8.95 per cent from previous 
week, 


Motor industry causes slight seasonal 


, improvement. > 


' Continua! new lows as Government 


investigates alleged short 


conspiracy. 


selling 
European and Asiatic currencies im- 
prove at expense of U. 8S. dollar, 


Accusations made in U. 8S. of French 
demoralization of dollar and bear 


than expected. 


manipulation of security markets. 


New Industri 
lew, In ustries 
in Canada 


A. 8. Boyle Co. of Cincinnati, Ohio, 
is paneng oe erect @ $125,000 fac- 
tory at indsor to manufacture 

harmaceutical and other products 
ncluding floor wax. Construction of 
the first unit will commencé July 1. 
Present plans call for the erection of 
a 4-story building with 55,000 sq. ft. 
floor space and employment at the 
start of about 30 poogie, Eventually 
a plant three times the size of the 
first unit is planned. The, plant will 
be at the corner of Campbell and 
College Avenues. This supplements a 
previous notice in this column on Feb. 

. / ® 


Prolac Ltd. of New York have pur- 
chased the plant of Asbestos Manu- 
facturing Co., Lachine, P.Q., and will 
manufacture asbestos products such 
as corrugated-sheathing and siding, 
shingles, millboard, wallboard, wall- 
tile and products of a similar nature, 
and also an asbestos blackboard for 
use in schools and colleges. 

Victor “Saw Manufacturing 
Co., of Middletown, N.Y., manufactur- 
ing hack-saws, has established a 
Canadian branch at Ville St. Pierre, 
P.Q., and the manufacture of their 
products -has commenced. 

A. C. Shackleton of Montreal has 
urchased factory premises at Lis- 
owel, Ont., to operate a weaving 


company and C. Gould 
dent and general manager. 

Airway, Lid, is a rey eeetienes 
Canadian subsidiary of Airway Elec- 
trie Appliance Corp. of Toledo, which 
has secured 6,000 sq. ft. of space in 
the former Universal Cooler plant at 
Windsor, » Ont., to manufacture 


vacuum cleaners for the Canadian/ A. 


and Empire market. Operations will 
commence immediately. L, W. Child 
is Canadian manager of the new 


et. 
Altorfer Bros. Co. of Peoria, IIl., 
manufacturers of A. B. C. washing 
machines will commence manufacture 
of their products in Montreal] accord- 
ing to an announcement by Norman 
Holland, Montreal] Industrial Com- 
mission. The machines will be pro- 
duced under the direction of Philip 


Methot and will be sold in Canada| C@ 


Co. The 


through Northern Electric 
ration 


parent plant has been in o 
since 1909. The new plant will be on 


Notre Dame St. E. 

Ma Co. of Buffalo 
has leased plant space at Fort Erie, 
Cate to manufacture electrical ap- 

ances, 
. — Refractories, Ltd. of Buffalo, 
manufacturers of fire brick have 
purchased property for a new plant 
on Waterloo St., Fort Erie. The 
Canadian plant ig being moved from 
Toronto to Fort 
parent organization, - 


S. Goum Co. of Brooklyn, N.Y., 
has porablished small ant 


a P 
Montreal’ to produce merchandise 
which it has been importing and 
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new plant on Myrtle St., Winnipeg. 


Benefits from Fertilizer _ 
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report issued last week. 
1931 rubber brought into Can- 
ada for fabrication declined 8,000,- 
000-lbs. while sales by members of 
the association declined by $18,- 
675,000. A year ago sales declined 
also by $18,000,000 while rubber 
ete 
8. e of pro was 
reached in 1928 when a totalled 
$85,250,000 as compared with ap- 
proximately $47,000,000 in 1931. A 
decline of 45 per cent in the three- 
year od, and a drop of 28 per 


this source} cent from the $65,600,000 figure 


Details of revenue collected by 


in | the sales tax since it was inaug- 


St) aeererrrr 


urated in 1920 are as follows: 


of a year ago. 
Exports Suffer Most 
Analyzed according to export 
and domestic sales, Mr. Hannay 
finds that for two years there have 
been declines in both domestic and 
export dollar sales. Domestic sales 
in 1930 dro $10,000,000 or 18% 
per cent e in 1931 they dro 
$4,250,000 or 20 per cent. In 
export dollar sales the figures are 
even more distressing for in 1930 
there was a drop of $7,750,000 or 


12-Year Summary of Sales Tax 


Year ended March 31 
1921 eeeerereeereeeee eereeaeeee 
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| March Building Contracts 


. $1, at, 12,165,718 
were 12.099 per cent less than 
tts for the ‘same period in 1931. 
m Canaaa, including 
improved and un- 

‘ wellings, . houses, 
tables and other farm build- 
“an average value in 1931 
‘per acre as compared with $32 


My gecording to the Dominion 


Decline Over $4,000, 


‘Awards of construction contracts in 
during March amounted to 
$10,766,700 compared with $14,302,600 
in February and $27,311,800 in March, 
1931. Despite this substantial de- 
crease in volume, it is understood that 
ospects for new building is better 
than for several months. Lower prices 
of materials have contributed to the 
decrease, and less ambitious construc- 
tion programmes for governments 
have also had an effect. 
Ontario: was responsible for 42.6 
r cent of all contracts awarded, 
uebeec was responsible for 30.6 per 
cent, the prairie provinces for 18.6 
per cent, British Columbia for 5.3 
per cent and the maritimes 2.9 per 
cent. While engineering contracts 
were dower during March, business 
and residential building showed im- 
provement over the previous month. 


sy 


sInvestment Securities 


Unusually attractive yields are now 


$38,128,068 
1922 SEP eee eee eee esereneeeeedeeesesee 61,518,751 
a 91,262,455 
+ 100,950. 
66,707,370 
74,025,093 
82,305,670 
72,100,244 
63,646,702 
44,859,700 
20,785,000 
41,271,000° 


Basic rate 
1% wholesale ; 2% retail. 
114% wholesale ; 3% retail. 
2%% wholesale ; 444% retail. 
6% uniform from Jan. 1, 1924. 
5% uniform from Apr. 11, 1924. 
5% uniform from Apr. 11, 1924, 
5% uniform from Apr. 11, 1924. 
4% uniform from Feb. 18, 1927. 
3% uniform frem Feb. 17, 1928, 
2% uniform from Mar. 2 1929. 
1% uniform from May 2, 1930. 
4% uniform from June 2, 1931. 


Revenue 


,078 


27 per cent, and in 1931 a drop of 
$9,454,000 or 46 per cent. 

Compared to the United States 
Mr. Hannay finds the condition of 
the Canadian rubber industry con- 
siderably superior, there having 
been no failures and most firms 
having been able to make a modest 
profit. When improvement in busi- 
ness finally comes, Mr. Hannay be- 
lieves it will be exceedingly rapid 
in the rubber industry. as mer- 
chants stocks are low and consum- 
ers are in many lines using nearly 
exhausted rubber which will have 
to be replaced. 

Warren Now President 

At the annual meeting, F. A. E. 
Warren was elected ‘president of 
the association for the coming 
year. Mr. Hannay’s remarks were 
in part as follows: 

“The decline of manufacturing 
activity, judged by the crude rubber 
test, is still going on but apparently 
at a decreasing rate, as the drop in 
crude importations for the first two 
months of this year is only 373,000 
pounds, while the average decline in 
1931 was a million and a third pounds 
for two months period. It may. be that 
this indicates a general and perman- 
ent slowing in the rate of decline and 
even that it may foreshadow the 
approach of the time when rubber 
manufacturing activity will be 
marked by increase instead of de- 


“During periods of slack demand, 


there seems always a tendency for 
the individual manufacturer to seek, 
and sometimes savagely strive to 
maintain his past position at the 
expense of his competitor. Special 
prices are the usual means to this 
end and the inevitable consequence 
of price-cutting by one is speedy price 
uction for all. 


Many Goods Below Cost 


“In Canada rubber goods are sell- 
ing at bottom prices for all time. 
Many articles are now being pro- 
vided to consumers actually at less 
than the cost of pene and sell- 
ing. There would appear to be no 
reason for further price-reduction. 
In fact the contrary would seem to 
be true, The consumer*cannot expect 
‘indefinitely to be served with goods 
at less than cost, and the authorities 
do not expect business to be oper- 
ated at loss or even without reason- 
able return for investments. 

“Economists agree that if produc- 
ers of wheat, cotton, rubber and all 
other commodities and the producers 
of manufactured goods were tomor- 
row to demand and obtain smal! pro- 
fits for their products, distress and 
hard times would be speedily suc- 
ceeded by prosperity, and content- 
ment. This might seem to be a time 
for price increases rather than re- 
ductions. It is, therefore, satisfactory 
to know that recently in the case of 
rubber footwear, in heels and in 
soles, recent changes in charges for 
goods have been in the direction of 
taking the producers out of red fig- 
ures. Their example might well be 
followed elsewhere.” 


Emigration to U. 8, A. in February 


was 251, net, and in the eight months/| with 


ended Feb. 28, was 4,911 net, Emigra- 
tion to U. S. A. in February amounted 
to 849 and immigration from U. S. A. 
was 98 persons. During the eight 
months immigation into Canada was 
1,187, and emigration to U. 8. A. was 
6,098 persons. These figures are com- 
ee monthly by the U. S. Dept. of 
or. 


Car loadings for the week ended 
April 2 amounted to 41,047 cars, an 
increase of 2,740 over the previous 
week, but a decrease of 8,009 from 
the same week in 1981. After adjust- 
ment for the Easter holiday in the 
previous week the index number 
dropped from 72.01 to 70.77 for the 
week ended April 2. Total loadings 
in 1932, to April 2, were 533,632 cars 
compared with 607,886 cars in the 
same period of 1981. Merchandise car 
loadings were 14.264 for the week, 
an increase of 1,782 over the previous 
week, but after adjustment for the 
Easter holiday the index number 
dropped from 85.33 to 84.21. Total 
merchandise loadings in 1932, to 
April 2, were 170,803 cars compared 
with 191,647 cars in the correspond- 
ing 1981 period. 

Pound Sterling average value, fixed 
by the Department of National Rev- 
enue for special duty purposes, is 
$4.20 effective for entries from April 
16 to April 30, inclusive, 


tory of the industry. The total of 
all classes of vehicles registered 
was 1,206,836 compared with 1,- 
239,888 in 1930, so that the decline 
amounted to 33,052 vehicles, or 2.7 
per cent. 


Passenger registrations 


car 


‘dro rom 1,047,494 in 1930 to 
1000 385 in 1931, a decline of 2.2 


per cent.. The relative decrease in 
commercial vehicle strations 
was , the total falling from 
192,394 cars in 1980 to 182,451 in 
1931, a decline of 5.2 per cent, 


Fewer New Vehicles 
“The most significant feature .of 
the decline in passenger car regis- 
trations was the heavy decrease in 
registrations of new cars during 
the year. Increases were actually 
reported in renewals in provinces 
which segregated such renewals 
and new car registrations. This 
would indicate that old cars were 
maintained in service instead of 
being scrapped, Increase in re- 
newals in Nova Scotia, New Bruns- 
wick, Quebec, Ontario and British 
Columbia totalled 30,489 compared 
with a decrease-in new er 
cars of 29,027. The relative de- 
crease in new passenger Cars was 
robably still greater in the 
irie Provinces where the total 
drop in registrations was 9.9 per 
cent. 

Canada’s total registration of 
motor vehicles was exceeded only 
by the United States, Great 
Britain and France. Average popu- 
lation per motor vehicle was 8.6 

ons which is surpassed only 

y the United States with 4.6, 
and by Hawaii and New Zealand 


Revenue Contributions: Lower 

Total taxes collected from auto- 
mobile registration fees, aoe 
900 bemna yee $asi875 

a decrease 

from the 1930 total. Increases 
were shown in revenue so collected 
in Ontario, Quebec, New Bruns- 
wick and Nova Scotia, but all the 
other provinces showed decreases, 
Alberta being the .worst sufferer 
in this respect. 

All provinces levied a gasoline 


tax of five cents per gallon in 1931 | 


except Prince Edward Island 
where the tax was six cents during 
June, July and August, and Quebec 
‘where the tux was raised to six 
cents in December. The total 
amount collected in gasoline taxes 
during the year was $22,546,119 | 
compared with $22,655,225 in 1930. | 
Total revenue from both sources | 
was, therefore. $42,231.027 for the | 
vear, a net decline of $590,481 from | 
the 1930 total, the increases ob- | 
tained in the Eastern provinces | 
being more than offset by decreases | 
- ee West and in Prince Edward 

sland. | 
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is going on. 


| 7 -----—- USE THIS COUPON-=~—-————; 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please send me The Financia] Post for the next year (52 
‘issues), this to entitle me also to obtain by letter, 

“4 wish, s personal: reply to enquiries regarding sny Ca 
. investments in which I may be\interested. I enclose $5.00. 


NANG ic is cocdcectos cde whdcsoceasoceeardtedeqeess? see os 


Occupation ...cssseees 


~~ Address 


eeseeeere eereeerereere 


is very little to pay to keep yourself informed on what 


whenever I 
nedian 


ee ae 


in, 


|have been added to the industry. 
| Most of the Canadian companies have 
|. shown modest profits in contrast 
with records of heavy losses and 
actual business failures in other 
countries, 
Improvement Will Be Rapid 

“When improvement of business 
eally comes, there is every reason 
to belfeve that it will be exception- 
ally rapid in the rubber industry, for 
merchants’ stocks are low and in 
tires, footwear and some mechanical 
lines the consumers are using nearly 
exhausted rubber, which will have to 
be replaced. One instance of this is 


Exports (Feb.) .......++-++ $ 
Wheat exports, bus. (Feb.) .. 
ee / 
Employment Index (Feb.) .. 
tric Pow at— 


M. Kilowatt hours (Feb.) . 
Finance— 

Failures, No. (Jan.) 
Failures, Liabilities (Jan.) $ 
Bank Debits (Feb.) $ 
Bond sales (Feb.) ...++se+++ $ 
Insurance sales (Feb.) 
Automobile Financing : 

Used cars (Feb.) 

New cars (Feb.) $ 
*Four weeks’ period, Mar. 5 to Mar. 26, 
+(000’s omitted). 
+Deficit. 


86,431,055 § 
9,898,863 


88.7 
1,329,784 

238 
4,061,000 $ 
1,990,04 
21,250,069 $ 
38,145,000 $ 


799,413 $ 
725,209 $ 


74,797,754 $ 88,490,565 


43,872,682 $ 
19,370,709 19,905, 455 


10,296,603 
100.2 
1,388,987 


240 
8,970,679 
2,584,918 $ 
26,909,955 $ 
40,180,000 $ 


1,439,500 $ 
921,042 $ 
§Jan. 1 ta Mar. 26. 


2,749,333 2,827,708 


4,061,080 $ 5,203,238 
67,167,155 $ 147,259,576 
75,476,000 $ 81,368,000 


1,611,913. 2,726,904 
1,358,006 $ 1,830,556 


Dividends paid on Common Shares: 
March 16th, 1931—35e per share....ccos $616,737.56 


June 19th, 1981—35c Per share. .ccccvses 
Sept. 38th, 1981—30c per share. ...seos+s 


516,737.55 
443,917.90 


SURPLUS, at December 31st, 1991, subject 
tion of Directors and Advisory Committee 


1931 SOOTHE EET E SESE RESESEFTESEESEHESESEESEEOOEE 


1,476,393.00 
2,637,223.93 
mB 


$1,486, 416.86 





Does Profit Sharing | 
| For Employees Pay? 


Bell Telephone Co. of Canada Has Plan For Con- 
tinuous Purchase of Common Stock By 
‘Salary Deductions and Assign- 
ment of Dividends 


with no or few interruptions the 
same rate of dividend now being 
paid. 
Borrowed Largely From U. 8S. 

Probably the appearance of the 
last balance sheet of an amount 
of $9,075,000 due for loans made 
though the present/by American Telephone & Tele- 
maintained. continu-| graph Co. has unsettled many in- 
tivestors’ minds although to many 

others this is a strong feature, The 
part|latter note on the asset side that 
telephone plant and equipment in- 
cre. during the 
than $8,000,000 and investment se- 
curities by nearly $4,500,000. The 
item to them showed a source, not 
and|open to most companies at this 
time, for financing expansion until 
such period as financial markets 
have recovered. 

The Financial Post took the occa- 
sion in the last week to sound out 
a few employees of the Bell Tele- 
phone Co. as to how they feel to- 
ward their company now that the 
stock is selling around 90. 
answers sho 
the future of. the company even 
though at the end of February this 
year employees had been asked to 


all the stock purchase plans 
ted by Canadian compa- 
e benefit of employees 
Bell: Telephone Co. is 
most thorough-going. 

cent common stoc 
90, the lowest point 


ae 


idea of having emplo 
ss they work 


ei 


their own organiza- 

they Were yop 
‘ool-proof way o 

Pid age. Ast 00 

were are if Bell Telephone 

up for the next 50 years 


Return Shows 
Savings Deposits Rise 


ne 


final| Financial Post’s Analysis of Bank Statement For 


nd 
Both classes 
are without par value. 


| the class A P mein agg Reserve 
cumulative fr 


‘om No- 
; cig 1, 1981 at the rate of $1.50 per 
y ° 
INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 : 
38 " 1929 
Oper. profit -..- 75,484 
Less: Deprec. .. 19,400 18,598 
4,319 8,845 


= 9.994 
- 110,871 82,886 
eeeven 12,709 
Sarplus 106,096 110,871 80,151 
+Loes. *Includes amounts previously 
“provided for cont: ies. 


$ 
129,324 |. 


February Shows Credit Ratio Improved and 
Advances Under Finance Act Lower 


Another ye oe change in 
the statement during the month is 
the rise of nearly 000,000 in 
loans to provinces 
ties. These incre~ses may be in- 
dicative of future public financing 
by some of these bodies. In this 
connection the decline of $14,886,- 
323 in Dominion Government bal- 
ances should’be taken into consid- 
eration. _ 

Advances under the Finance Act 
show a decline of $7,500,000 which 
may indicate some easing of the 
demands funds. 


Post is as follows. 


‘ 


Immediately Available Liquid Resources 
“so oe onan a _ 1931 
64,911,161. —2,317,208 74,424,949 
131,107,005! —7,293,114 102,877,125 
21,581,782 —1,500,000 25,430,866 
97,934,088 —18,573,663 107,711,049 
13,643,419 —429,423 16,168,127 
467,558,278 © —T7,528,165 426,901,296 
954,498 65,917,084 -+33,087,409 132,048,289 


048,698 862,652,857 - —4,604,164 885,561,701 
Loans and Securities Other Than Those of ene 


—300,2 62,796,333 

7,823,572 1,115,837,914 

928,468 © 222,264,107 

24,489,279 

186,485,667 

+6,427,545 117,386,918 

1,774,086,918 -+-8,980,772 1,893,405,818 

Other 

10,686,746 +177,131 7,800,748 

580,875 +69,809 6,070,292 

293, —80,687 6,962,646 
79,918,747 


+74,800 78,622,032 

51,353,385 1,621,167 76,706,486 
12,748,823 
1,796,267 


—277,937 11,384,794 
169,372,025 


138,415 1,826,602 
—1,746,416 . 189,373,600 

2,806,111,800 
6,822,186 6,797,431 


42,630,192 2,968,841,114 
87,991,808  +8,828,064 111,091,485 


+11,458,256 3,086,230,030 


eee eeeere. 


a 


gg 
Ne 


48,442,461 
181,174,742 
182,864,154 


Fa 
b 
E 


56,237,585 
120,767,733 —56,667,934 
189,291,699 +21,954,781 


—110,388,123 


' 


1,657,852 
167,625,609 21,747,991 
—159,599,122 
+24,7 
-~—14,271,613 
—173,845,980 
To the 
133,678,689 +618,624 


94,650,375 14,886,323 
—622,578 


148,670,894 
83,908,230 
25,688,372 

8,500,000 


506,942,776 10,455,480 642,510,276 
1,368,278,419 -4-21,796,944  1,435,528,785 


1,875,221,195 -+-11,341,464 1,978,084,061 
296,184,569  -+-9,688,613 360,539,590 
te Banks Abroad, Etc 


3,678,573  +-1,108,660 4,730,939 

4 $10,165,619 — §4.129,226 . 

2,568,542 : —541,582 4,576,382  —2,007.840 

49,732,168 —1,621,167 76,706,486 —26.974.318 

2,766,998 —25,457 3,321,680 —554,682 

2,578,869,295 2,566,098,872 -+4-7,770,923 2,743,805,860 —169,936,565 

; 9,885,474 9,950,161 —114,687°  14.926.428  —5,090,954 
are oss Uability, te Shareholders 

516, 3,518, * —2,002. 

162,000,000 ooo Shes 


oases +2,171,928 
000, 162,225,000 —225,000 

144,500,000 145,024,660 — 524,560 
2,893,720,802 


144,500,000 
2,888,892,688 $9,828,164 8,069,499,883 175,779,081 

Credit index* ... . 68.2% —.09% 65.8% —2.6% 
*Ratio of current and call Joans in Canada to demand and savings deposits in Canada. 


—9,378,901 
—4,144,178 
—b5,633, 


-633,060 
+27,000,000 
—46,022,980 
— 45, 448,422 


— 91,471,402 
—654,721,408 


134,291,993 
79,764,052 
20,055,312 
35,500,000 


- _ 496,487,296 
1,390,075,8€3 


1,886,562,659 
305,818,182 


64.1% 


ar by more! pind 


a strong faith in| and gi 
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THE FINANCIAL POST 


an pee five per cent) INTERNAT. 


AL 


MAINTAINED PROFIT 


‘|Liquid Position Remains 


ay I feel 
an Quebec are going to grow and 
prosper over the long term, then 
a! company is going to move ahead 

th them. If those provinces are 
going backward, then our com 

i a washout, too. I don’t t 
it is going to be a washout and 
I think that so strongly that I am 
buying nothing else but Bell Tele- 
phone stock extept a few Govern- 
ment bonds now and then when I 
have some extra money.” 

Asked if this did not offend 
against one cardinal principle of 
an investment policy, diversifica- 
tion, he answered, “No, I don’t 
think it does. The company is will- 
ing on behalf of any employee to 


pay their life insurance premiums, | 083 


eeping enough back each bi- 
monthly pay day to see that the 
policy is kept = up. I have taken 
advantage of that and it gives di- 
versification of a very important 
.. The insurance companies 
have bought every kind of security 
they consider safe, including mort- 
gages. Their investments help to- 
ward my fature.” 
Buying With Dividends 
The Bell Telephone Co. super. 
ees’ stock plan has two phases. If 
on eraplozee carries the continuous 
of buying over three-year per- 
fod four shares of the stock at 
$115 a share he will in 80 years 


The| have 40 shares paying $8 a share 
ving him 


if at 


dividends. If, however, he 

the dividend assignment plan 
which dividends of. shares th 
purchased and paid for at the end 
of ee are — = as- 
signed for the purchase of one 
share extra for each four shares 
owned, the result is astounding if 
one takes for granted that. the 
dividend will be continuous. At the 
end of 30 years the subscriber 
would then have 100 shares of Bell 
Telephone Co. common stock pay- 
ing $800 annually. No difference 
has been made by the compan 
price for which employees can 

the stock because it is now selling 
at 90 in view of the fact that when 
the stock 


d municipali- | 150 


Strong; Subsidiary 
Meets Charges 


* ee 
International Coal & Coke Co. pro- 
duced 145,009 tons of coal in 1931 
41,778 tons less than in 1930 and had 
net income of $23,656 after provision 
for depreciation as compared with 
22,843 the previous year. Surplus 
account was increased to $285,038 
through restoration of $143,086 appro- 
gristed from surplus in 1917 to cover 
epreciation in previous years. Pro- 
duction was lower to decreased rail- 
way requirements and business condi- 
tions in the west. .¢ 
The company had current assets of 
$545,691 -and current liabilities of 
$22,091. Cash amounted to $93,989 
and investments which cost $403,529 
had market value of $359,347. Coal 
lands and rights at cost are carried at 
$3,036,192 and plant, railroads and 
equipment, at cost, are shown at $1,- 
754: Reserves for depreciation 
and depletion total $1,429,306. The 
company has $3,000,000 shares of $1 
par value- outstanding. An interim 
dividend of 2 per cent was paid Feb- 
ruary 15, 1932, and after this payment 
curtent position was practically the 
same as at the end of 1930, 
Investment in Coleman Light & 
Water Co. is carried at $135,135 and 
includes $107,665 of 8% per cent first 
mortgage -bonds and 2,747 shares of 
common stock, Coleman Light ended 
1931 with a deficit of $75 after pro- 
vision for all charges. The Coleman 
balance sheet shows total assets of 
$178,435 with fixed assets valued at 
$131,773 and reserve for depreciation 
of $33,919. 


Coast Paper Mills 
Ousts Japs in China 


From Our Own Correspondent 

VANCOUVER.—The pulp industry 
in British Columbia has benefitted in- 
directly from the Sino-Japanese war- 
fare, although it has also suffered 
offsetting losses due to the same 
cause. 

While trans-Pacific trade has fal- 
len off to some extent due to ex- 


$8 | change fluctuations, depressed, mark- 


ets, high insurance rates and the = 
eral economic disability of the Far 
East, the fact that China’s boycott 
of Japanese goods applies to pulp 
and paper has compe China to 
come direct to Canada for its pulp. 

Under norma! conditions Japan sup- 
plies most of China’s paper, but since 
the boycott became effective these 
shipments have been almost entirely 
eliminated. China has few” paper 
mills, but those that she has are kept 
working overtime on British Colum- 
bia pulp. Several shipments have 
been made direct to Shanghai in re- 
cent weeks by the B. C. Pulp & Paper 
Company, Vancouver, marking an en- 
tirely new trade development. Brit- 
ish Columbia newsprint mills invad- 
ed the Shanghai paper market some 
months ago, and are continuing to 
ship to that port, although in reduced 
volume owing to the general dislo- 
cation of trade following the hostili- 


es. 

Scandinavian competition contin- 
ues on the Pacific coast. 

Plans of F. L. Buckley, of Vancou- 
ver, for establishment of a, sulphite 
pulp are in abeyance. 


Premier Laun 


assets of $230, at December 31, 


ty | 1931, and surplus of $3,414. Current 


Make Up Half Shareholders 

Of 12,832 employees of the Bell 
Telephone Co. of Canada who are 
eligible to subscribe for the common 
stock of the company, 10,200 .em- 
ployees have eubscribed for 43,878 
shares, according to the annual report 
December 31, 
1931. This is statistical evidence of 
the high opinion which employees of 
this company have of its prospects 
and of the safety of the stock for 
which they have ventured their sav- 
ings under company auspices. 
the shareholders of the company are 
employees and they own 5.73 per cent 


65 | of total shares, 


The employees stock plan in the 
first place was intended to encourage 
and to facilitate systematic saving 
by employees out of their earnings 
and to enable them to become part 
owners of the business. 

No employee is under any obliga- 
tion to purchase stock. The plan is 
part of a general thrift programme 

rovided for the employees and it was 
ntroduced in order that it would 
induce employees to accumulate a 
permanent investment or estate, the 

rincipal or income of which would 
¢@ available to supplement pension 
and other income after rement 
from active service. 

Any employee who at the time of 
his senoeesy on had been six months 
continuously in the employ of the 
ee pe’ was allowed to subscribe for 
stock when first offered on May 1, 
1920, and May 1, 1922. At that time 
the subscription price was $100 per 
share, but on April 1, 1924, it was 
fixed at $115. Subscriptions were paid 
for by deductions from the pay and 
the subscriber was not allowed to 
subscribe for more than one share 
of stock for each $300 or fraction 
thereof of his annual rate of pay at 


assets total $21,726 and include $1,513 
in cash; $14,047 in accounts receiv- 
$5,809 in inventories. Plant 


ued at $9,010; furniture and fixtures 
af $7,467 and autos and trucks at 


,805. 
: Current liabilities total $25,813, in- 


on pens 

1.300 shares of 7 per cent preferred 
stock outstanding and 10, shares 
of no par value common. 


B.C. May Prevent Rise 
In Mortgage Loan Rate 


From Our Own Correspondent 

VANCOUVER. — Re-enactment of 
the war-time moratorium law of 1915 
in British Columbia providing for a 
postponement of principal and imter- 
est payments on mortgages is now 
likely to supplant the more restricted 
programme origfhally proposed in the 
provincial legislature. 

In effect the legislation advocated 
gives the courts absolute power to 
postpone the payments of principal 
sums, to postpone payment of r- 
est for any specified time, accordi 
to the mortgagee’s ability to pay, and 
to order the continuance of maturing 
mortgages at existing interest rates. 


the date of his subscription, to be 
paid for at the rate of per share 
per month. , 

Retired employees are not entitled. 
to subscribe under this plan, but any 
employee retiring can elect to con- 
tinue payment for stock for which he 
had previously subscribed and for 
which at least one payment had been 
made. Various arrangements are made 
to meet situations created by tem- 
porary absence of employees without 
pay, termination of service by death 
or for other causes when the right to 
have subscriptions cancelled is given. 

To eonclude, each share bought by 
an employee under this plan at the 
moment is valued at $25 a share less 
than he paid. It pays the same divi- 
dend as always, and prospects on the 
long view still appeal greatly. 


|SASK. LOANS CASH 
~ TO WHEAT POOL 


Enables Settlement to Be 
Made For Amounts Due 
on 1928 Crop 


From Our Own Cortespondent 

REGINA—tThe Saskatchewan Gov- 
ernment has introduced a bill in the 
islature to authorize a loan of 
$250,000 to the Saskatchewan Wheat 
Pool, to enable final settlement to be 
made with members with respect to 
the 1928 crop. This amount repre- 
sents payments which it is desired 
to make to members who delivered 
grain in 1928, but who for one reason 
or another did: not deliver grain in 
1929. Those who had pool grain in 
the latter year received more for their 
grain than was ultimately realized by 
the pool, and consequently any money 
still coming to them in. fespect to 
1928 grain has been offset against 
the amounts they were over-paid in 


When the Central Selling Agency 
made its final settlement on the 1929 
crop with the banks and with the pro- 
vincial governments which had r- 
anteed its loans, balances in ha 
with respect to the 1928 crop were 
withheld, and consequently money to 
complete settlement with the 1928 
members was not made available, The 
Alberta Pool completed settlement 
some time ago with its members on 
funds which it already had in hand. 
In Saskatchewan, however, it was 
felt that the nature of the security 
whieh the pool had given to the pro- 
vincial government precluded similar 
settlement, and that no action could 
be taken unless the provincial govern- 
ment should provide fresh money by 
way of a loan. 


No great opposition to the bill is 
expected in the Legislature, as the 
general view is that the government, 
when it took security in connection 
with its panteatons of the 1929 oper- 
ations of the pool, did not intend to 
impede final settlement on the 1928 
crop. But there is some slight un- 
easiness for fear that the precedent 
may be invoked when the affairs of 
the 1930 pest are wound up. Pool 
farmers whe got paid only at the rate 
of 50 cents a bushel on their wheat, 
while others who delivered grain 
earlier got 60 cents, may be encour- 
ages to believe that compensation 
8 were Pe eae te. Cee SS ARES gah 
Sova rae eat 

ney does no n eir paymen 
up’to that level. Such claims might 
amount in the _— to several 
million dollars, a e ent is 
prone: that the provinci govern: 
ment should be held responsible, in 
view of the security which it holds 
on pool resources. 


“One of the most notable financial 

results of the current depression is an © 
increased tendency on the part of the = 
public to fall back on trust companies, 
and to’ turn over to. such. organiza~ © 
tions of specialists the conservation’ ~ 
and management of their wealth.” 7 


ARTHUR LYMAN «= +. Vice-P 7 
F. G. DANIELS »—+ Vicé-F 


“A SUGGESTION TO GENTLEM 


When you next order a suit, ask your 


« Merchant Tailor to show you = 


FISHERFLEX : FISHERFABRICS 


All the Year Round Cloths 


‘These trade names are stamped on the selvedge. ‘ial 


ALSO 
ROBERTS CELEBRATED SCOTCH 


Quality and Style are unquestioned. Supplied to z 4 


the Tailoring Trade by a House which has catered 
ressed 


to the best-d 


MARK FISHER SONS & CO. LIMITE 


Montreal Toronto Winnipeg — VY. 


xxx eee 


- Supplements of great value 
A plus service with The Financial F st 


Contact the » 
New 


Canadian Machinery aid Manufacturing News | | 


153 Un 


Buyers 


NE of the results of a higher ; ith 1 


and exchange is a new crop of 

industries for Canada.. They are ~ 
springing up here and there ata surprising 
rate. In some cases ‘they are seen as 


new plants created for the production of 


specific merchandise. In other cases they 
are being grafted on existing Canadian 
plants, bringing welcome work to the 
latter, 


There is activity, there is buying going , 


on in ‘Canadian industry. There are new 
buyers to be educated regarding sources 
of supply. The way to contact these new 
and active buyers is through Canada’s 
premier industrial paper.. 


iversity Avenue, Toronto, Ontario 


. . 


Position of Chartered Banks of Canada as of February 29, 1932, Shown by Monthly Returns to Minister of Finance 


Balance | 
Dueto ‘ 
Dominion 

Government 


Notes in 


| 
Ad 
Circulation — 
' 
{ 


_ under 
Finance Act 


Due to 
Provincia) 
Governments 


NAME OF Palances 
BANK 


Demand 
Deposits in 
$ 


34,354,013 | 


} 
12,072,160 | 138,058,200 


27,806,991 | 


387,479,245 | 50,856,37 


LIABILITIES 


7,393,734 


men in Canada since 1866, 
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eresette: 


gasoline from the 
The company sold 7 
gasoline not mant ; 
received for this a g 
After . 


1,482,086. 
freight, trucking, t 
ond desresenien expeioen'a 
n ' | - a 
to $402,982, there was a net of 
104. The total cost 


= -27 cents pets : per 
mpany more than 2% 
gallon to sell the cee re bout 
from the Imperial Oil Co, or, to 1 


exact, 5.58 ce 


+ 


or under Impe 
the big people at the b 
the custom to follow 
company in the field. 

Sold Securities for $27, 
_ With reference to the taliza-. 
stoeinea Ge | company, the witness 

at there are 500,000 shares 

outstanding of which $79,515 shares 
were sold for cash realizing $6, 


zee .F 


Regs 


a 


a 


aes 


re 


4,513,319 
F or an average of $17.75 per share. 
With the new company There was 
offered to the public $7,500,000 of 
Preferred stock with a bonus of four 
Shares of common stock with each ten 
‘Shares of. preferred. The bonus was 
‘offered to the public not by the 
company, but by the brokers who 
underwrote the issue. The present 
company, McColl-Frontenac Oil Co., 
is an amalgamation of the McColl 
and the Frontenac Oil companies 
which are still in existence. At the 
time of the amalgamation the out- 
Standing stock of McColl Bros., 150,- |: 
0 shares, was bought by the MeColl- 
Tontenac direct from McColl Bros. 
t $65 a share at a total cost of 
$9,750,000. 

1,692,109 ptt: Irwin testified that McColl- 
566,102 Tontenac was formed with $7,500,000 
297,673 tp aceasctac Briss fac to of 6 per cent preferred stock and 
196,500 |. at 750,000 shates of common stock and 

: 3t was intended to issue 500,000 
Shares of the common stock and 

'Tetain 250,000 in the treasury. The 
common stock sold by the financial 
“gents netted $17.75 a share.: The 

000 shares were sold for $8,890,000 
end from the proceeds of preferred 
and common - stock the company 

730,000 a Go Bros. pa ing 2. 

,000, em of go or 
$7,000,000 as shown in the balance 


Paris, and the assets and liabilities of the Royal Bank of Canada (France) are included in the above statement.—Footnote to Royal Bank return. Yok ; sheet was represented in part by 
| 6,000,000 which was the difference 


-—-Footnote to Banque Canadienne Nationale return, 
ween $25 a share of stock put on 
(Continued on page 15) 


BAC. Electric Railway Toronto 
Fights Five Cent Fare (snes 
From Our Own Correspondent Dominion 
_ . VANCOUVER. — President W. G. | Nation 
Murrin, of the B. C. Electric Railway | Tmperial.......-..sseseeee- 
C. Power) appeared before the | Pavia (Canada)...... tees 
uver city council to argue Total 
st the city’s proposed return to 
re five cent fare and, after outlining 
his company’s financial problems, de- 
~ lared that the time had come for 
ieee ee, Cneeaied. between ie city 4 Seeks 2 Not a | Ch 
; e tramway company with a view NAME OF Lae pone ogee 
to either increasing the company’s Saxe Pato Peminion | of other | and other | om other | 
Fexenzes or seducing the _expendi- | Coin | ante 
_ tures. He sa at. a reduction in | 
» fare from seven to five cents was out 
of the question and that if the matter | Montreal* 
were pressed the company would apply | Nove Scotia 
for arbitration, as provided for In } Toronte.....4.0seeeveeee 
the agreement between the two | Prowinciale............... -| 260,784 328,503 18,440 | 1,559,299 
bodies, | Commereef....ssszeeesee. | 13,081,231 | 21,804,285: 1,300,449 | 16,252,361 
“The present agreement expired last | Doni sons! 12,366,167 | 23,951,624 | 2,998, 0,050,465 | 21,182,176) 
Be. i % Jomipion..... aee+| 1,014,891 | 3,432,890 | 
A or, but its consideration was | Nationale} 924,271 saany pry 
ostponed. Imperial Bes 21, 144.6241 
ea Mr. Murrin stated that the net re- Ps “Tze 10,975 | a} ae ie8 
turn of the company on capital in- | mee fr | 
vested, averaged over the three years 12,713,746 | 13,213,996 | 81,083,37 
«dl Patan now terminating, 

5 only per cent. 

Total revenues drepped from $3,- 
418,672 in 1928 to $3,374,487 in 1931, 
he said, a reduction of $44,184, despite 
the increase in fares from 6 to 7 
cents in the interval. 


6,123,969 | 
3,570,298 j 
24,569,988 
30,371,686 
6,183,060 | 
8,799,329 | 


22,157,887 | 
196,378 . \ , 639, 063, 
13 aoe . | ‘ ! 2 3.328170 
24,012,356 | 64,615,081 | 1,656,682 ; ‘000; 121,520,629 
7,991,495 | 20,207,004 | 83,606,222 : 140,798, 137 
tees 737,932 608,058 635,544 | 
—_—- SSS | } 


ted nee meet - | ——— pemmetahetioninens: os 
134,291,993 | 79,764,052 | 35,500,000 | 2 | a a a | 
000 | 20,055,312 | 496,487,296 | #800,076.368 162,000,000 | 144,500,000 | 803,720,802 210,500,000 | 144,500,000 


1,018,061 | 
24,671 
3,676,700 
6,527,638 
520,115 

1,094,624 7 

275,997 

2,175,905 

305,818,182 4,787,233 | 2,022,156 


* And loans for which they are guarantors. 


Balances 

duefrom | Due from 
other banks 

_ banks in U.K. 

\in Canada 


Due from 
banks Call loans 
elsewhere 


Notes banks foreign elsewhere 


currencies | 


C295 <0. 4 Pte i $ 
24,860,403 | 54,151,579 | 3,008,4 272,624 | 18,522,237 


9,208,986 | 9,938,294 1,433,947 | 
379,387 | 5.017.649 "24,042 sato 84 


1,335,236 7,398,734 
113,443 | 4,513,319 | 
; 490577 T0287 | 
21,592,476 | 15,486,85 23,648,513 “ 2 y} 42 
24,765,141 | 12,632,826 | 35,868,780 | 30,480,262 SN ST8 313 140,309 isgee 118 |. “194, oa | Saensee iar, 174400900 a yeteen 
4.474.058 12,427,064 ‘078 4.292.005 035 6,489 | 6,030,390 | 1.284.293 
792 81,521 5,990, 125 


4,474,058 | 2,718,667 
708, 60,968,424 
22'974,603 ‘074 "761. 2,804,201 | 10,026.04 
491.374| 123,438 30:850| "121600 2,002,709 aa | = 852 | 406,433 | 6,317,713 
+e 


460,030,113 | 142,735,270 | e.988.868 | 320,767,733 98,954,403 | 1,063,394,808 


° 
48,480,829 | 10,944,541 6,596,156 417,530 


6, 
16,845,027 310, 3,094,600 


7,021,901 
5,351,915 6,200,836 |. ......... 
32,839,281 | 25,166,614 


34,149 
03, 596,778 
975,807 | 2,161,155 


3,072,751 | 7,889,366 


355, 
421,005 
11,424 


49,732,168 20,081,732 


1,864,353 
111,115 


71,471,059 


"76,914 | 
62,593,953 123,813,081 





Column No. 26. Of this deposit $10,681,738 i in; , tat t.—Footndt Bank ontrea] return 
od leh of mak in Paris, eg is in gold coin; the balance is in Dominion notes, 
tThe tours of he Gansdian Bank of Co i nadian Bank of Commerce return arn . oon 
Royal ae iabilitinn oo orporated under the laws of France to conduct the business of the bank it T 
assets nque Canadienne Nationale, France, same being considered a branch operating as a subsidiary of the Banque Canadienne Nationale, are included in 
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© GAIN IN 1931-32 


yance Statement Pro- 
fides Summary of Re- 
_ port on Finances 


HAVE HIGH SALES 


1. 64,000,000 Gallons 
Yearly, Making 90 Per 
» Cent of Gasoline 

‘ Sold 


gest “amount repo y 
of — follow, John a 
nt o: com) y, 
the company concindd its fs 
al year on wi 
ge os and an improved 
nancial on, including an im- 
yvement in net wor. capital 
rash on hand. He said: 
operating profit of McColl- 
ac Oil Co., Ss the fiscal year 
Jan 81, 1932, amounted to 
B reserves for depre- 
ation, bond interest, preferred stock 
ends, and income there 
mained $907,958, equal to $1.8 
are on common stock outstan 
his compared with $1.43 per share 


the common stock outstanding for 
year ended January 31. 


oP 
Po e 


ot { 


wh 


| 


Strong 

iman “was done Wur- 

. all capital expendi- 

res. ing need out of earnings. 
% working capital amounted to 
»b53,205, an increase of $348,977 
r the previous year, with a ratio 
assets to current liabilities 


il brought from 

and Texas oy boats held 

n long time charters. sells about 

000,000 gallons a year or about 

0 per cent of the total sold in 
Canada. Of- this to more 


7,000,000 ,gallons were bou 
; Imperial Oil for sale in 
‘i Poned 


1931 the co 452 
refineries for $9,541,029. The oo. 
pany sold both to its own stations 
and to i ident dealers, Freight 
amounted to $100,125 while vannielpel 
and business and school tax 
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-In 


and single men 


tions were $3,000 and 
unchanged but a reduction of 


or over a surtax of five 
apply of course to 1931 
30 of this year. 


Scenes 


whereupon the tax payable is 


Incomes of all married men receiving over $2,400 


per annum 


. earning over $1,200, are taxable according to new 
federal legislation introduced at Ottawa last week, Previews exemp- 
$1,5 . The ete of taxation pemeles 
erly allowed has been withdrawn. Also on all’incomes of $5,000 


Also on all incomes of $5,000 


per cent is now collected. These provisions 
incomes, returns being required by April 


To arrive at the amount of tax payable, one must first compute 
net taxable income (total ineome less deductions, exemptions, etc.) 


simply two per cent on the first 


$2,000 of such taxable income; plus three per cent on all income 
in excess of $2,000 and not in excess of $3,000; plus four per cent 
on income in excess of $3,000 but not in excess of $4,000, and so on. 


Net 
Taxable Income 
Up to $2,000 rate is 2%. 
$ 2,000 to $3,000 
3,000 
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Take tax on 
oe “ “ 


Table. Shows Federal Tax Payers 
How to Compute Income Tax for 1931 


If net taxable income is $5,000 or over, a surtax of five per cent 


must be added to the regular tax. 


In other words a taxpayer who, after making all exemptions 
allowed under the act finds that his net taxable income is $5,500, 


would be called upon ta pay the following amounts: 


* 2% on the first 
plus 3% on the next 
“ 4% on the next 
* 56% on the next 
* 6% on the next 


, 


Tax 
payable 


Taxable 
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Chemical Research Corp. 
Has Not Made Show-Down 


Latest Financial Statement Conceals Rather Than 
Reveals Actual Situation — No Definite Figures 
Are Given About Gyro Process Co. Which 
Carries Real Hope of Shareholders 


Some little while ago I noticed an 


‘jarticle in your columns suggesting a 


“protective committee” for all share- 
holders in Chemical Research and 
ust wondered how far the thing got. 

ust like most of 


ok —— u feel 
the s eueldare, sick and tired of 


no information that leads one 


f ito understand the situation clearly. I 


als 

02,277. From this is 
adjustment of 

re of depreci- 
of $149,470 


$ an une 
$14,843 a further 
ation on refinery assets 
‘actual manufactu 
the cost of refining the, 
he 
on the nery pr 0 
r facturing cost 


oline refined by the 
ore providing for in- 
for interest on borrowed 
money of $997,695 or 1.72 cents per 
al gallon. 
* The company’s refineries in Mont- 
veal and Toronto aapely all the 
Eastern Canada demand, but in 
estern Canada the compan ners 
ieece from the Imperial Oil Co. 
The company sold 7,220,876 gallons of 
[ec tay not manufactured by it and 
ved for this a gross revenue of 


ae After deductions for 
ia t, trucking, taxes, marketing 


& 82, there was a net of $1,079,- 
--104,-The total cost was $1,059,899 and 
+ the net earnings before interest on 

bonds and income taxes were $19,205 


if 27 cents per gallon. It cost the 
; more than 5% cents per 
gallon to sell the gasoline bought 


_ @xpenses and general administration 
: fumes expenses, amounting 


_ 4m the Imperial Oil Co. or, to be 


xact,.5.58 cents. 

- ~The company’s Montreal plant has 
englys 1 ae 5,000 barrels a day and 
: s 150. 

_ Mr. Brooks was questioned closely 
a wal prices changed simultane- 
; those,of Imperial Oil’s. He 
that they could not sell over 
or under Imperial Oil as they were 
ie big people at the business. It was 
“She to follow the biggest oil 

in the field. 


. Com 
told Securities for $27,000,000 


With reference to the capitaliza- 

Mon of the company, the witness 
Stated that there are 500,000 shares 
Outstanding of which 379,515 shares 
_ Were sold for cash realizing $6,739,343 
Or an average of $17.75 per share. 
. the new company there was 
effered to the able $7,500,000 of 
d stock with a bonus of four 
common stock with each ten 
of preferred. The bonus was 
to the public not by the 
Tier y, but by the brokers who 
Widerwrote the issue. The present 
( y, MecColl-Frontenac Oil Co., 
an amalgamation of the McColl 
the Frontenac Oil companies 


") Which are stil] in existence. At the 


e of the amalgamation the out- 
Sanding stock of McColl Bros., 150,- 
) shares, was bought by the McColl- 
*fontenac direct from McColl Bros. 
a. share at a total cost of 


mr. Irwin testified that McColl- 
ntenac was formed with $7,500,000 
6 per cent preferred stock and 
00 shares of common stock and 
Was intended to issue 500,000 
is of the common stock and 
m 250,000 in the treasury. The 
mmon stock sold by the financial 
netted $17.75 a share. The 

00 shares were sold for $8,890,000 
om the proceeds of preferred 
common stock the company 
wenased McColl Bros., paying $9,- 
woo, An item of goodwill for 
00,000 as shown in the balance 
Was represented in part by 
0,000 which was the difference 
ween $25 a share of stock put on 


(Continued on page 15) 


expenses or 
crude oil and h 


attended the annual meeting in De- 
troit, but got no satisfaction. The 
directors seem to want to give as 
little information as sible, neither 
have I seen any annual report this last 
year. 

They —_ a dividend of 10 
cents and I think most of the share- 
olders thought it was going to be 
10c quarterly, but just like every- 
thing else that these directors do, 
they never state fully what their in- 
tentions are. My stock cost me over 
$25 a share, and I notice that it 
always goes down. Occasionally there 
must have been a pool in it, and.they 
put it up a few dollars, but it always 
sinks to a new low. 

There are many rumors about this 
company. One is that all the latest 

atents which are supposed to be the 

est, while they were financed out of 
the royalties coming to Chemical, yet 
the directors have had one of their 
subsidiaries pretend that they own 
them. Can this be legally done? And 
if this is the true situation, what can 
the shareholders do about it? 

I am told that owing to the com- 
pany being a “Delaware” company, it 
enables the directors to get away with 
lots of things that wouldn’t be recog- 
nized here, but yet the stock is only 
sold on the Standard Stock and Min- 
ing Exehange, Toronto. Would it be 
possible to get a list of all the Can- 
adian shareholder’ and find out if 
they are satisfied and try and force 
the directors to tell the shareholders 
frankly what is the matter with the 
stock? They must be earning royal- 
ties right along, but no report of earn- 
ings have been published in this last 
14 months. 

There are too many companies to- 
day listed on the Standard Stock Ex- 
change getting away with things like 
this and it is only in such papers as 
your own that we can get our cas® 
put before the public generall;. 


The Financial Post, shortly after 
receiving your letter, obtained the 
printed copy of the annual report 
of Chemi Research Corp., and 
finds itself no wiser than before. 
You, who attended the annual meet- 
ing, seem to have gained just as 
little. There is no revenue ac- 
count in the annual report and the 
balance sheet gives no additional 
information of value with regard 
to the actual position and pros- 
pects of the company. It differs 
from a previous balance sheet, 
which was unaudited, in that there 
is a note signed by Amick & Spicer, 
as follows: 

“We hereby certify that, in our 
opinion, this balance sheet correctly 
exhibits the financial condition of 
Chemical Research Corp. as of De- 
cember 31, 1931.” 


Something More Needed 


The address of Amick & Spicer, 
the date of the certificate signe 
by them, the usual information as 
to what, if anything, they audited, 
and a statement as to whether or 
not this is a firm of chartered ac- 
countants, are acking. While 
Amick & Spicer state that this 
balance es “correctly exhibits 
the financial condition of the com- 

any, it is doubtful if one share- 
older not in*the inner councils of 


the directors or principals can tell 
from it whether his investment is 
@ good or one. The balance 
sheet “effectively conceals” the ac- 
tual position of the company. ‘ 
Pure Oil Holds Back 
$7,401,952 is $7,21698 covering 

s covering 
760 shares of Gyro Process Co., 
owned by Chemical Research Corp., 
as its 75 per cent of the 1,000 
shares of of that com 
Pure Oil having the other per 
cent and having an option on 15 
per cent more. Statements some 
time ago, indicating that Pure Oil 
Co. had exercised this option, now 
turn out to be unreliable one 
gathers that Pure Oil Co. does 
not yet consider it worth while to 
exercise its option. ~ 

Directors Do Appraising 

A note with reference to this 
holding states that the value of 
$7,216 
given to thi 
“is based upon an 
board of directors 
stated on what the a praisal i 
Wey heothekins Hon'le iting 
every 8 er lies in ge a 
clear financial statement of that 
eompany because it does all the 
licensing and gets all the revenue 
and pays out without any control 
of the shareholders just as those 
in control may think proper. 

The remai assets of Chem- 
ical Research Corp. are of little 
value. Total deferred assets of 
$158,150 include $2,150 for corpo- 
ration expense and $156,000 for ex- 
perimentation and development, 
most of which is just water. that 

gone ,by the mill. 
definite assets amo 
millions shown in the balance sheet 
are $22,230 cash and $5,040 for ac- 
counts receivable, or $27,269 for all 
current assets. ~° 

Current liabilities total, however, 
$35,511 including $35,401 for ac- 
counts payable and $110 for divi- 
dends payable. There is, however 
an amount of $150,476 for funded 
contract payable, and capital sur- 
plus represents $7,215,966, or just 
a little less than the apprai 
amount for Gyro Process Co. ‘stock. 

Get One New Licensee 

The letter signed by F. F. Beall, 
president; to the shareholders un- 
der date of March 31, 1932, does 
not add atly to information of 
shareholders except that he says 
that over-production of oil an 
gasoline price wars have not been 
“favorable to the securing of new 
licensees for the G process, in- 
asmuch as this calls for installa- 
tion of new machinery and equip- 
ment,” most producers not caring 
to make capital expenditures at 
this time. Only one company, 
Anglo-Mexican Petroleum Co., was 
signed up during the year but, Mr. 
Beall states, “important negotia- 


d|tions are under way for the use 


of his process.” He says as well 
that licensees who had already in- 
stalled the process have been work- 
ing steadily and the “product itself 
has been wing in favor.” 

Aside from the usual —— 
forecasts the only other definite 
reference to business during the 
year was as follows: 

“The licensing company, the Gyro 
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Process Co., has out of its income 
been able to clear up and adjust the 
obligations it had necessarily as- 
sumed in the further development of 
the process, and was able to declare 
its first dividend in December, 1931 
of which your corporation received 
its 75 per cent share. This enabled 
this company to pay its first divi- 
dend to its stockholders of 10 cents 


and they will be paid as and when 
earned. 


Real Information Wanted 


In view of the floods of mis- 
information which induced a num- 
ber of people some years ago to 
buy company, it is 
regrettable that the ol licy i 
continuing of a paucity o 
information about things that 
really matter. 


Until there is real information as 
to the gross incdme of Gyro ss 
Company, showing what production it 
had been drawn from for some years 
back, and also giving in much greater 
detail than has ever been given the 
things for which that income had 
been expended, the mere fact that a 
dividend of ten cents a share has 
been paid will mean little. You speak 
of the royalties coming to Chemical 
Research, but the royalties 
always been collected by See 
cess Co., and Chemical earch 
would only o money when a divi- 
dend is paid by Gyro Process Co. 
emical Research owns 75 per cent 
other 
25 per cent so that 25 per cent of 
net earnings of Gyrda Process Co. 
would not be available for the stock 
of Chemical Research Corp. 

ae Estimates 

It is difficult to estimate what earn- 
ings of the company may be, Gyro 
Process Co., according to an official 
statement, declared no dividends +in 
1930 iy the gross income was 
stated by the president to be between 
$500 and $600 a day. It is on the 
earnings of that company that your 
investment stands or falls ultimately. 
At another time Mr. Beall was re- 
ported as stating that the company 
would earn between $2 and $3 a share 


daily in 1930 and that it had earned | ¢ 


$200,000 in 1929. Five hundred dol- 
lars a day earned by Gyro Process Co. 
would only be $182,500 and the amount 
of this applicable to’ Chemical Re- 
search would be about $110,000 
whereas there were outstanding 720,- 
000 no par value common shares, In 
other words, that amount would be 
about one-twelfth of the $2 or $3 
expected. It was stated also that on 
July 1, 1930, 30,000 barrels a day 
was the production on which royal- 
ties were being received. $500 and 
$600 a day would only be 5 or 6 cents 
a barrel on about 10,000 barrels on 
the average. Mr. Beall stated that 
tHe cost was about $1,000 monthly 


sed | which would leave nearly $100,000 net 


if it had not been that the most of 
this had been spent on engineering 
developments and the securing of pa- 
tents covering every item of the 
process. That would indicate almost 
no net income available for the stock. 
Royalties Lower. Than Thought 
When the stock was unloaded it was 


dj stated that the standard rate of roy- 


alty was at 35 cents and again at 25 
cents. This latter figure, it is prob- 
able, only refers to ‘small production 
and there may be a sliding scale so 
that refineries with large production 
pay a lower royalty, perhaps from 5 
to 7 cents a barrel. 

Most of the official statements with 
reference to the Gyro Process for 
cracking crude petroleum were opti- 
mistic. At one time officials of the 
company expressed the expectation 
that they would have ten per cent of 
the total business of the United States 
or about 100,000 barrels daily, but 
30,000 barrels a day with a 25-cents a 
barrel royalty, if it could be depended 
upon, should be enough to put the 
company over. Evidently the com- 
pany is only getting a fraction of 
that production or. of that royalty. 

Show-Down . Desired 

The difficulties of the company were 
indicated in a statement by the presi- 
dent, F. S. Beall, and the secretary, 


G. B. & C. CORP. 
” SHAREHOLDERS 


APPROVE PLAN |s:2°bece 
Préferred Stock Par Cut} been hard 


from $100 to $50 
Per Share 


From Our Own Correspondent * 
MONTREAL.—Shareholders of 
Great Britain and Canada Invest- 
ment Corp. have ratified a proposal 
to reduce the capital of com- 
pony from $5,000,000 to to $3,000,- 
. Par value of cumulative 


be represented by 350,000 shares of 
no ‘ue, ° 
olders also 


fo conditions ‘attach: 


ons attach- 


the | traction o 


5 have 
deferred. Holders of the preferred 
stock will have the right to convert 
at any time on the of two 
shares of common for each share 
of preferred. 


Crown Dominion Oil 
Increases Surplus 

Crown-Dominion Oil Co. added 
$10,657 to capital surplus account 
during 1931 after provision for oper- 
ating expenses, depreciation, interest 
and reserve for bad debts, \according 
to the annual report of H, K. Woods, 
president and general manage, ven 
at the annual meeting held on April 
» in Hamilton. apital surplus 
account now stands at $483,019 or 
$6.25 on each of the 77,284 issued 
shares. 

Sales volume of products which the 
company has relied upon for some 
years to produce a considerable share 
of total revenue was affected by 
general conditions during 1931. To 
offset this 
aomgany has instituted operating 
economies and a different programme. 
Operations so far this year are stated 
to have been most encouraging. 
Directors of the company are H. 
Wood, president and general manager, 
L. T. ood, vice-president; J. T. 
Leckenby, R. S. Inch, Hamilton; J. S. 
Dowling, T. L.' Wood, Brantford; 
R. H. Pringle, A. P. Stewart and R. L. 
Saundy, Toronto. : 


at the end of 1930 when it was stated 
that in vapor phase cracking the 
ields of gasoline were somewhat 
ower though the gasoline obtained 
was higher in value. As this was 
due to the amount of fixed gas pro- 
duced the company worked on a pro- 
cess to polymerize the fixed gas so 
that a large es © was turned 
back into liquid and also to vaporize 
the heavy residue to either heavy 
pitch or coke which produced more 
vapor for the converters. They also 
conducted investigations to find out 
a method so that wherever the terri- 
tory was suitable the fixed gas could 
be sold to advantage for industrial or 
domestic purposes. When that could 
not be done the omg wer tn process 
would have to be undertaken. As, he 
stated, all these problems were suc- 
cessfully solved the company hoped 
in 1931 and 1932 to license the pro- 
cess more widely than ever expected 
before. The annual report at least 
makes clear that these high expecta- 
tions at the beginning of the year 
were not realized. 

Shareholders, fed on hope from the 
outset of the company, now desire a 
show-down, ‘ 


decline in volume the}? 
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325,000,000 BUS. 


But Stock Market Weak- 
ness Holds. Back 
Stronger Prices 


From Our Own Correspondent 


WINNIPEG. — Stock market 
weakness was the cause of highly 
erratic behavior on the part of 
wheat prices, largely influenced 
from Chicago toward the close of 
last week. This was followed by 
strength when the United States 
forecast of a winter wheat yield 
of only 458,000,000 bushels was 
made, almost 50,000,000 bushels 
less than the most pessimistic of 
the private estimates previously 


published. 
It indicates a winter wheat ure 
duction 325,000,000 bushels 
than that of last year, and while 
some of this will probably be off- 
set by increase in spring wheat 
yields, it points to a production on 
the part of the United States: in 
1932 which could be entirely con- 
sumed in that country within a 
single year and leave no lus for 
export, except that included in the 
carry-over. 


Critical Period Reached 


WINNIPEG.—With the coming of 
April the wheat market entered a 
highly critical period, a period in 
wie is to be determined whether or 
not the hopes which have been sus- 
tained during the past three months 
for an improvement in the country’s 
wheat trade are to materialize. 
Deferred ,as those hopes have been 
through many weeks, they have yet 
continued to be held, and are still 
held strongly, but they must materi- 
alize within the next few weeks or 
they will be considered to have been 
illusory. The extent of trade is 
really more important than en but 
failure of our export trade to expand 
above, recent levels would through 
disappointment create the danger of 
price decline, for hope of improve- 
ment has to some extent been dis- 
counted in the present price level. On 
ne — — a ye yee syrente 
n export volume m mean ce 
advance for such hopes have aol Doan 
fully discounted. 


$5.00 a Year . 


rm Loans in Ontario 
By Government’s Board 


Increased by $7,900, Oo 


Joins Hayhurst Co. 


tising Agencies, and for 20 
headed an advertising agency ten 
ing his own name. 


LIQUID POSITION 
SERVICE STATIONS 
REMAINS STRONG 


Drew on Surplus to Pay 
Dividends in .1931; 
Investments Written 

Down 


During several months there has/ 


been a steady accumulation of factors 
: es Hn actly the jcctesen at 
seem us e ' 
improvement in the Canadian wheat 
situation, but such expectations have 
et to be realized in the only way 
that ean be of real significance, in 
increased ghipments of wheat and 
flour to export markets. For the 
first eight months of current crop 
Tightly “above 140,000,000 “bushels, 
e 8. 
a on the oes woene 
mean onperte or n 
much above 000,000 becbole: or 
not’ enough to make any very sub- 
stantial reduction in the carry over 


whi monthly 

exports fell below 12,000,000. It has 

es a . up —— in 

e face suc Te a good 

deal of cealiddnes "has tevasthaleas 
remained. 


European Reserves Ran Low 

The test bullish factor has 
voce blishment of Se fact that 

ropean reserves read grains 
aoe seamea ae Since yee hw er 

large interior supplies gra 
were carried forward on the Contin- 
ent has one of the major 
depressing factors in the world wheat 
market, and these supplies, of 
no accurate count 
been possibly as 
visible surpluses in e sight in the 
ue ane and ; 3. Ttaly 
and France by large and progressive 
in the —— of 

foreign wheat allowed e 
strated that their local supplies are 
urgently in need of reinforcement. 
France is now allowing 45 per cent of 
foreign wheat as three per 
cent only a few months ago. Germany 
indicates almost a distress position 
by raising the requirement for ex- 
flour from rye. This is of 
great importance for excessive sup- 
plies of rye were up to this crop year 
a depressing factor of importance. 
Greece has indicated her need of food 
stuffs by an emergen ment 


for the admission of Doubles maize. 


share 
been | Reports from Spain indicate probable 


necessity of imports there. 


Then British statistics show that 
total wheat consumption for this year 
is likely to be twenty million bushels 
above recent averages. 


Stocks of Wheat Lower 


Actual stocks of wheat in store, both 
in Canada and in the United States 
are due to take a sharp drop in the 
next few weeks, due to withdrawal of 
wheat for seed. Owing to the unusual 
extent of crop failure last year, bo 
in western Canada and in the north- 
western states, commercial stocks of 
grain will be drawn on to an unusual 
extent to supply seed that normally 
would have been available on the 
farms where wired. This may re- 
duce commercial stocks of wheat on 
this continent by nearly ten million 
bushels within a few weeks, and a 

od deal of this will mean the lift- 
ng of hedges in future markets. 


Russian reports have continued to 
emphasize the sho e of seed grain 
over large areas in country, im- 
ortant not only as indicating the 
probability that Russian wheat ex- 
ports for the remainder of the crop 
year will be small, but also that rye 
and barley shipments may be re- 
stricted. Such extensive shortage as 
is reported is likely to interfere with 
the success of e spring sowing 
campaign. , 

Competition from Argentine 

In the first few monthg of the cur- 
rent year Russian exports cut down 
the volume of Canadian shipments. 
During the past three months Argen- 
tine shipments have been the chief 
obstacle to a larger Canadian trade. 
There has been a relaxing of pressure 
there, both in volume and in eager- 
ness to sell, which is believed to be 
a reflection of the changing European 
outlook. Continued heavy shipments 
from Australia to the ent seem to 
indicate that the Australian crop may 
not be an important factor in the 
European market for the remainder 
of the season. 

Up to the close of last week most 
reports had insisted that the European 
crop had come through the winter in 
good shape, but possibility of exten- 
sive damage is now hinted at. 

In view of these various conditions 
adverse market effect of the recent 
blundering announcements by, on be- 
half of and in connection with the 
United States Farm Board are to some 
extent wearing off. 

Crop reports will be important 
from now, but of greatest importance 
will be actual world shipments and 
especially those from this continent, 
which must soon demonstrate 
whether or not the hoped for Euro- 
pean business is toe develop. 


195,666 102,612 
89,700“ 67.275 
197,727 489,611 
52,500 130,000 


« _*584,087 280,629 
2,156,395 2,152,338 
100,000 


80,000 
72,280 


eererre 


wersees 5,007 


Bal. carried forward . 1,398,500 2,156,395 
*Deficit. 
Current assets total $4,905,714 and 
current liabilities, $436,053, Current 


th | assets include $1,042,162 in cash and 


$669,864 in marketable securities at 
market value. Bills and accounts re- 
ceivable amount to $1,273,117 and in- 
ventories to $1,920,570. Accounts pay- 
able include. $399,786 in accounts pay- 
able and $36,267 in income tax re- 


serve. 

Land, buildings, plant and equip- 
ment are carried at $3,707,760 after 
reserve for depreciation of $2,217,724. 
Premium paid for shares of subsidi- 
ary companies remains at $6,078,086 
while investment in affiliated ‘com- 
panies is up to $851,400 from $750,000. 
Sundry assets are carried at $167,658; 

tent rights and licenses at $1. 

hefte has been no change in capital 
stock outstanding which: remains at 
$2,611 shares of 6 per cent cumulative 
preferred and 14,950 shares of 6 per 
cent cumulative preferred, series A, 
both of $100 par value, 188,312 shares 


az 


r 


LOANS AT 5%, PC. 


Borrowed From Provin 
Treasurer at 4144 % Wh 
Used Savings Bank 


posits. 


2388 La 
Hip fet 


es ee | 
ore bees mi of being 
able to borrow. tbs at « ches 

a few months dem 

for A : 3 

ha 


962, much too’ I 
if one judges by experience of pri 
vate companies over many decac 
Many Payments Overdue — 
Princi amount _ de 


to 
of ‘principal on loans to 
by about $949,000. The board 
fore has a margin with which to 
ecting in- 


— aes — a 
rest p ue. In the ‘ 
year the board indicated tip « 
the interest payments had been 
met promptly when due. 

Vv consideration was 

the other half in the hope that 

w 


ould pay up as soon as 


of class A common and 50,000 shares | The 


of class B common, both of no par 
value. Deduction is made, however, of 
815 shares of 6 per cent preferred 
and 305 shares preferred, series A, 
purchased and held by subsidiaries. 
After this deduction capital is car- 
Tied at $12,427,557. - 

Surplus by appraisal of fixed assets 
is shown at $1,402,378 and earned sur- 
plus, including that of subsidiaries, is 
shown at $1,398,499, a total-of $2,800,- 
878. The company now has seven sub- 
sidiary manufacturing companies and 
three affiliated companies as well as 
a sales and export subsidiary. 


Twelve New Plants Start 
Production in Toronto Area 


Twelve new industries have located 
in the Toronto area during the first 
three months of this year, accordin 
to a report of the Toronto Industri 
Commission. These industries are 
employing 375 people and are occupy- 
ing 94,500 ft. of floor space. 

Parent or affiliated companies of all 
twelve are United States concerns. 


The commission also reports that} q 


its engineering department has ar- 
ranged for three United States com- 
panies to have their products manu- 
factured in Toronto plants, whereas 
their lines were formerly imported 
into Ca 


years of the most 
farmers have had to face in 
century that arrears have 
most substantial. No data is 
for actual amount of arrears o 
kind nor is there any 
as to amount of arrears con 
by issue of new mortgages for 
higher amount. a 
During the year 83 farms were 
sold and 50 are on hand for sale, 
many being in New Ontario. Prace 
tically all are operated on a rental 
basis and very few remain idle, says. 
the report. The revenue and ex- | 
penses in connection with these ~ 
sales and rentals are not shown. ~ 
Inevitable farm losses were, how-. ~ — 
ever, shown at $50,144 and taxes iy 
paid to hold properties shown at ~~ 
$25,906. The last two items were ~~ 
educted before showing $128,796 ~ 
as operating surplus for the year. — 
Collections, the report states, — 
under present conditions are bound...” 
to be difficult because last season 
(Continued on page 15) ‘ 
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close of business 
2. Checks will be 


The Borden Company 
Ws. P.'Marsx, Treasurer. 


$990,825 IN 1931 
ORE RESERVES UP 
Securities Holdings 
fiect Declining 


Values 


Annual report of Dome Mines 
for the year ended December 31, 
1931, shows net profits of $990,825 
after write-offs of $880,921, or 
| equivalent to earnings of $1.04 per 

isbare on the 953,33: shares out- 


A compares with a 
net profit of 710 in the two 
months the new was in opera- 
tion in 1930 and with $1,778,251 


1929. 
none value of the bullion produc- 
tion was $8,486,506 or a recgvery 
of $6.43 ton of ore treated, as 
se te Sat 
0: n ’ 
- last full year Bee old mill was 


tion. 
Write-offs were much heavier 


586 | does indicate a disti 


—————— | increased deman 


NR 


Noranda’s New Hoist 
Made by Dundas Firm 


Noranda’s Mines new 
double drum hoist, designed 
for working to a depth of 
4,200 ft. is receiving the fin- 
ne touches at the pe 
of John Bertram & Sons, 
Dundas, Ontario. 

The hoist is of the Nord- 
a type and is being made 

r t company’s speci- 
fications, ve er a de- 
parture in s equip- 
ment is made for the First 
time in Canada. The tariff 
and the high rate of ex- 
change is responsible for the 
arrangement to manufacture 
in Canada. ; 

The fact that the hoist is 
designed for a maximum 
depth of 4,200 ft. indicates 
that Noranda has no inten- 
tion of stopping its develop- 
ment work at the, present. 
greatest depth of 2,475 ft. 


G.W. Saddlery 
Feels Effects 


of Horse Boom 


Increased use of horses in West- 
ern Canada has made the outlook 
for Great West Saddlery Co. better 
than at any time in the past two 
years, The Financial Post learns. 

This is not to be interpreted that 
the company has retovered as yet 
from a very difficult period but it 
brightening 
of the company’s prospects, once a 
good western crop translates this 
into cash. In 
other words, although it may be 
some time before this improvement 
is felt in the ing power of the 
company, this ranch of the com- 
pany’s ess is now decidedely 


active. 
A Horse Year 
An i commentary on 
the return of the horse to favor is 
the following press 


- | con’ 
despatch printed recently in a west- 


"s34|eTn United States pa 


r and which 


is said to be somewhat ical of 


"867,624 the situation in Western a. 


z 
& 
ee 


ue 
i 


i; 
2 


i 


ts in ca 
nothing definite has been consum 
mated. 


Hudson’s Bay Deficit 
Was £646,605 in 1931 

Hudson’s Bay Co, had a trading loss 
of £646,605 after provision of £200,- 
aan ee on. properties and 
sidiaries, in the year ended January 
81, 1932. In the previems year 
loss was £761,7 During. th 
effect was given to 


on of ian proper- 


or losses incurred by sub-|}- 


is is a horse year. Demand is 
wide spread. Farmers are the principal 


buyers. 

‘Coun newspapers throughout 
the central west—even out in Kansas 
—are carrying news items about the 
Yncreased demand for horses mani- 
fested at local sales. 

“Farm implement dealers report 
greatly increased demand for repair 
parts for horse-drawn implements, 
and some sale of new horse-drawn 
tools. Hardware dealers report stron 
sales of single trees, clevises, an 
repairs for horse-drawn tools, 

Collar manufacturers are running 
overtime to fill orders, and are unable 
to keep up with the demand for the 
cheaper grades. Harness dealers re- 
port heavy sales of strap work and 

parts, and increased sales of 
their lower priced new harness Mail 
order houses report an areey 
large volume of sales of strap wor 
and harness oils.” 


GENERAL TRUST HAS 
EARNINGS OF 4.4 P.C. 


Assets Under Administration 
Show Increase of 
$300,000 


Third annual report of the General 
Trust and Executor Corp. of Halifax, 
for the fiscal year ended Feb. 29, 1932, 
shows a substantial increase in earn- 
ings, rate per share being 4.4 per cent 
compared with 1.9 per cent in the 
peovieae year. This was accomplished 

y a large increasg in gross earnings 
and despite writeoff against value of 
securities held. 

Working capital has dropped from 
$107,687 to $76,535 during the year 
because of the investment of $55,277 
in real estate for office premises. 
Mortgages held for the corporation’s 
account are down $16,765, but sub- 
stantial increases are shown in such 
holdings for the guaranteed trust 
account and the estates, trusts and 

ncies account. Total assets under 

ministration by the last two de- 
partments have grown from $130,025 
to $420,089 during the year. 

Income account follows: 

Profit 


a stra 
tee alice are now administered by a/ Less 


Canadian committee. 

Fo: of Canadian 
company has been delayed due to the 
impossibility of . selling securities. 

d@ sales have been substantially 
lower and collections of installments 
due on former land sales have gone 
into.arrears. The departmental stores 
opetated by the company in the west 
have -been adversely affected by de- 
creased purchasing. power of the agri- 
cultural population. 


Dominion-Scottish Reduces 
Preferred Dividend Rate 


Dividend on the 5 per cent cumula- 
tive preferred sto of Dominion- 
Scottish Investments Ltd., has been 
reduced to an annual rate of 4 per 
cent on the $50 par value shares with 
the declaration of a quarterly divi- 
dend of 50 cents payable May 1 to 
shareholders of record April 20. Pre- 

“|vious quarterly payment was 62% 
cents per share, 

Initial dividend was paid on Novem- 
ber 1, 1929, for the period June 1 to 
November 1, 1929, at the rate of 5 
per cent per year and quarterly pay- 
ments have been made regularly at 
this rate. 


————OOOOOOO 
nal DIVIDEND NOTICES 


Disher Steel Construction 
Company, Limited 
DIVIDEND NOTICE 


quien, Guten tind igen 
y viden 7 

share has been declared on the cine “Ae 
Cumulative Redeemable Preference Shares 
of Disher Steel Construction Company, 
abe eee oe. the Second day of 

ay, » to shareholders of record o 

: the Fifteenth day of April, 1982, 5 


BY ORDER OF THE BOARD. 


Donald H. Rowan 
; Secretary. 
Toronto, April 11th, 1932. 


‘Belding Corticelli 
| LIMITED 

DIVIDEND No. 70 

| 


Notice is hereby given that on the 
Preference Stock of this Company, 
che Directors have declared a Quar- 
terly-Dividend of 1%%, payable on 
the 15th day of June to Shareholders 

| of record at the close of business the 
* day of May, 1932. 


By Order of the Board, 


D. F. POLLOCK, 
Secretary. 


DUFFERIN PAVING 
CAPITAL OUTLAY 
SHOWS INCREASE 


Drew .on Surplus to Fill 
Preferred Dividend 
Requirements | 


Dufferin Paving & Crushed 
Stone Ltd. earnings dropped to 
$381,658 in 1931 from $706,713 
shown in 1930, a reflection of con- 
oo in Je, eae indus- 
try. Net profit, after reduced pro- 
vision for depreciation and deple- 
tion, amounted to $85,814 or $4.66 
per share on the first preferred 
stock. In 1980 net profit was 
$230,169 or $12.38 per share on 
first preferred. After payment of 
dividends on both first and second 
preferred stock the company ended 
1931 with a loss of $118,829, which 
reduced surplus carried forward to 
$113,630. 

During 1931 $510,595 was ex- 
pended on new property and plant 
in order to maintain and develop 
future earning power of the com- 
pany and this reduced working 
capital below minimum called for 
in letters patent. The pre-mixed 
concrete business entered in 1980 
has been extended and has pro- 
vided additional outlet for crushed 
stone production. Current assets 
total $661,868; current liabilities, 
$422,367, for a ratio of 1.57 to 1 
compared with 3.97 to 1 in 1930. 
Chief changes in current assets is 
reduction of cash to $117,749 from 
$361,896 in 1930; reduction in re- 
ceivables to $111,755 from $210,- 
309, while inventories are up to 
$270,205 from $222,176. 


Consolidates Statement 


Figures for 1931 are not strictly 
comparable with those for 1930 
since assets and liabilities of the 
Quebec subsidiaries have been con- 
solidated with those of the parent 
company, while in 1930 interest in 
those companies was carried as an 
investment. In current liabilities 
is shown a bank loan to Quebec 
Paving Co. of $180,000. Accounts 
payable are up to $135,194 from 
$102,615. 

Fixed assets are shown at $3,- 
431,910 after deduction of depre- 
ciation and depletion reserves o 
$1,475,636. In 1980 fixed assets 
after depreciation and depletion 
were carried at $2,956,045. Mort- 
sage payable has increased to 


158,500 from $132,500; conting- to 
from 


ency reserve is up to $32,253 

are 18 shares 
of first preferred stock outstand- 
ing, 201 shares having been re- 
tired during the year. Second pre- 
ferred s is outstanding to the 
extent of 12,500 shares and com- 
mon stock outstanding is 60,000 
shares. Capital surplus remains at 
$271,632. 
Income and Surplas Account, Years Ended 

December 31, 
1981 1980 


Net earn. from operations $381,658 $706,718 
Less: Depreciation 250,000 337,850 
Depletion 


Income tax res. ...... 


85,814 230,169 
Less: Ist pid. divd. ... 129,148 183,823 
2nd pfd. divd. ...... 75,000 75,000 


118,329 21,846 

Previous surplus. 231,959 210,618 

Surplus forward ....... 113,630 .231,959 
*Loss, 


NASH OFFERS FIVE 
NEW SPRING SERIES 


Four Eights and a Six Shown 
in Twenty-seven 
Models 


Nash Motors present five new series 
of automobiles this season all of 
which have been improved along the 
most modern lines, 

There are four eights and a six in 
twenty-seven models in the stoup, 
ranging from the coupé to convertible 
limousines. The largest model is the 
Ambassador eight with 125 h.p. motor 
and 142 inch wheelbase ranging from 

,476 to $4,130 in price. This is fol- 
owed by the Advanced eight with the 
same horsepower but 183 inch wheel- 
base priced at $3,002 to $3,511. The 
third series is the special eight of 
100 h.p. with 128 inch wheelbase rang- 
ing from $2,474 to $2,752 in price. 

west price in an eight is reached 
in the standard eight at $1,714 to 
$1,905, which has an 85 h.p. motor 
and a 121 inch wheelbase. The six 


—__—| cylinder model develops 70 h.p., has a 


Less: 
w/o furniture, ete. 
W/O organ. exp. .... 
Adj. value of stocks 
purchased 


In the Mail 


Gold and Silver Unnecessary 


Editor, The Financial Post, 

So much has been said by national 
and international capitalists and b 
our Dominion government about gol 
and silver currency causing the pres- 
ent crisis, that it would seem some 
action would be appropriate, espe- 
cially when it requires so little to 
bring about prosperity, 

The Dominion can set up a board 
of economists to give a normal value 
to the various classes of labor and 
artisans required in manufacturing 
the commodities necessary for a high 
standar2. of living; when this has 
been done it will be a simple matter 
to ascertain the energy hours of man 
required to mine or harvest, manu- 
facture, transport and distribute the 
natural products of Canada. 

The Dominion can issue $500,000,- 
000 notes backed by a statute making 
these legal tender and there need be 
no interest because the banks can 
take off a commission from each per- 
sonal transaction. It might be well 
to transact all business by cheque 
and in this way the Dominion could 
collect its taxes at very little cost 
by “cheque stamps.” 

Capitalists may be expected to 
object, but nature provides that we 
enter this world without any gold 
standard currency and take none 
away, it also provides that, if we 
observe natural laws in the collec- 
tion and distribution of our resources, 
there will be enough for all; it .is 
just as fundamentally impossible to 
carry on with an unbalanced ratio 
of commodity values, strangled dis- 
tribution and 70 per cent of the people 
engaged in non-productive occupa- 
tions and another 10 per cent denied 
the right to engage in production. 
We are over-stocked with insurance, 
stock and trust companies as well as 
propagandists howling for unemploy- 
ment insurance; give us a leader and 
assured employment. 

W. A. G. 


Revelstoke, B.C, 
Mar, 29, 1932. 


116 inch wheelbase and is priced at 
$1,361 to $1,608. All prices quoted 
include taxes and all costs of delivery 
at Toronto excluding license. 

Slip-stream body construction is a 
feature of the new models, and is 
accomplished by  usi V-shaped 
radiator, sloping windshield, and 
scientifically curved fenders and body. 
This reduces wind resistance to a 
minimum and gives the cars a grace- 
ful appearance. 

Ride control and synchromesh free- 
wheeling are among the mechanical 
improvements in these cars and the 
undérslung worm drive is another 
valuable innovation. The latter. allows 
reduction in the height of the body, 
which is gn important factor in fur- 
ther reducing wind resistance, and 
it also makes it possible to cradle the 
rear seat in a position ahead of the 
rear axle instead of on top of it as in 
conventional bodies. 

Greater strength is given to the 
body construction by the new cruci- 
form truss frame with massive X-dual 
member extending almost the whole 
length of the chassis. Other mechan- 
ical advancements include new centri- 
fuse, cast iron lined, brake drums on 
all eights, aluminum alloy connecting 
rods, drilled for oil, and larger tires 
on smaller stronger wheels. 


COSTS 3 PER CENT 
TO TAX INCOMES 


Government Has Collected 
Over $744,000,000 This 
Way Since 1917 


Since the federal government income 
tax was imposed in Canada in 1917 as 
a source of raising revenue for the 
Dominion Government approximately 
$744,000,000 has been collected. The 
average yearly collection of income 
tax for the first 18 years amounted to 
$52,604,895, while for the fiscal year 
ended March 31, 1932, the total collec- 
tion from this tax will reach, it is esti- 
mated, $61,000,000. 

About 20 per cent of the total reve- 
nue of Canada is raised by the income 
tax. In the United States about 57.77 
of the total revenue comes from in- 
come tax and in the British Isles the 
income tax returns approximately 
41.74 of the total national revenu 
The Canadian Government does no 
impose income tax on interest or divi- 
dends paid to non-residents. 

The cost of collecting the income 
tax since it has been in force in Can- 
ada, and also the Business Profits 
War Tax, which has returned over 
$198,000,000, has been less than $26,- 
000,000, or about three per cent. 


000 | motorist 


FINANCIAL POST 
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R, L. MONTROSE 


Who has been placed in charge of 
Northwestern Mutual Fire Afso- 
ciation’s Ottawa and Eastern 
Ontario office. 


Tourist Trade 
Nets Canada 
- $175,000,000 


Canada had a favorable balance 
of trade on account of tourists, of 
$174,324,000 in 1931 according to 
figures issued by the Dominion 
Bureau of Statistics, this week. 

British and foreign tourists com- 
ing into Canada spent $250,776,000 
the estimate shows while Canadian 
tourists spent $76,452,000 in other 
countries. The latter figures repre- 
sent a decline of 24 per cent from 
the $100,000,000 expenditure of 
1930, while the amount of money 
‘spent in Canada shows a drop of 
only 10 per cent and compares wit 
a covreseeeting total for 1930 of 

279,238,000. e peak year was 
929 when British and foreign 


f |tourists spent $309,400,000 in this 


country. 

Motorists Spend $188,129,000 
The biggest individual source of 
urist revenue was, of course, 
ose entering by automobile from 
the United States. Expenditures of 
this class in Canada totalled $188,- 
129,000 in 1931 as compared with 

2,400,000 in 1930, Of the 1931 
tal, $118,700,000 is estimated to 
have been spent in Ontario. Other 
sources of revenue in 1931 were 
visitors from the United States by 
rail and steamer who are estimated 
to have brought in $50,629,000 as 
compared with $63,874,000 a year 
ago, and visitors entering at oceah 
rts who are said to have spent 
$12,000,000 here last year. 
Analysis of what the average 
in Canada show a 
distinct falling off in 1931. Twenty- 
four hour visitors spent $11 each in 
1931 as a st $18.61 in 1930 and 
$15 in 1929. Sixty-day visitors are 
said to have spent only $102 as 
compared with $112 in 1930 and 
$150 in 1929. Other visitors, who 
stayed up to six months in the 
country were thought to have spent 
510 as against $517 in 1920 and 
560 in 1929. 


SHIPMENTS OF GOLD 
TO U.S. A. CONTINUE 


Report for First Quarter 
Shows Exports of 
$17,283,380 


Exports of gold from Canada to 
the United States during the first 
three months of 1932, amounted to 
$17,288,380 according to a return from 
the House of Commens, Ottawa. Janu- 
ary exports were $2,007,317, Febru- 
ary exports $8,216,315 ‘and March 
$7,059,248. Presumably these sums 
are stated at the mint par of gold 
which would mean that the amounts 

orted are equivalent to U. S. A. 
dollars. , 

These shipments of cotn or bullion 
are all being made by the government 
as far as can be ascertained. This 
week the government renewed the 
embargo on gold exports till May 1, 
it having automatically lapsed six 
weeks ago. No reports of licenses 
havi been issued allowing indi- 
viduals to make shipments have been 
received. 

Reports of gold received from 
Canada in the U. 8. A. by weeks do not 
tally exactly with the memorandum 
tabled in the House of Commons as 
can be seen from the following table: 


Gold Movement from Canada to 
; United States, 1932 


++ 1,971,000 
«+ 1,900,000 


7 
‘Feb. 3 ... 2,108,000 
Feb. 10 ., 1,070,000 
Feb. 17 .. 4,010,000 
In connection with such exports one 
unusually interesting feature of the 
gold reserves of the deadiag com- 
mercial nations of the world is that 
the only countries holding less gold 
than they did in 1913 are Canada, 
Austria, Hungary, Germany, Russia, 
Argentina, Bolivia and Brazil. It will 
be noted that Canada is in much the 
best relative financial condition of 
the countries in this group. Since 
1918 there has been a substantial 
increase in note circulation and out- 
standing bank credit in Canada so 
that indications are that this country 
has made greater use of its gold 
reserves since the war. Probably the 
enactment of legislation such as the 
Finance Act has had more to do with 
this expansion of credit than any 
other single factor. Either our 
resent system allows too much 
icense in this respect or else we were 
holding an unnecessarily large pro- 
portion’ of gold in 1913. The latter 
would seem to be the more reasonable 
assumption. 


Saskatchewan to Consider 


Permanent Debt Commission 
A permanent debt adjustment com- 
mission, with authority to forestall 
seizures under chattel mortgages or 
liens and with power to direct reme- 
dial measures in cases where eviction 
of farmer debtors is threatened, will 
be recommended in the report of the 
debt adjustment committee to the 
Saskatchewan legislature. 

The report also recommends that 
no foreclosures be put through with- 
out the permission of the debt adjust- 
ment commissioner and that his ap- 
proval be required to take action in 
respect of debts of more than $100. 
If the suggestions in the report are 
adopted, the commission will hold 
sessions at various places throughout 
Saskatchewan. 

Manitoba Farm Board has been in- 
structed not to make any foreclosures 
without approval of the Manitoba 
provincial debt adjustment board, 


RHODESIA IS SEEN 
AS BIG, LOW COST 
COPPER PRODUCER 


Annual Report of Charter 
Company Reviews Po- 
tential Production 


Annual report of the British 
South Africa Co, for the year 
ended September 30, 1931, gives 
some interesting sidelights on the 
copper situation in Northern Rho- 
desia. The British South Africa 
ee anes eae ori og 

owning all prospec rig 
Northern Rhodesia—is still inter- 
ested in the development of the 
copper industry through royalties 
aecruing on production. 

The report says that initial _pro- 
duction operations at the an 
Antelope Mines, Northern Rhodesia, 
demonstrated a cost not exceeding 
£25 per long ton of blister cop- 

er, including all charges, except 
ncome tax, amortization and de- 
benture interest and that, despite 
the curtailment, production costs 
would mount but slightly. This 
works out to one y cae 
cents per pound o ster coppe 
in the tevine of*New York funds. 
Emphasis is given to the fact that 
but a small proportion of the 
world’s output of blister copper can 
be produced at such a low cost. 

e Roan Antelope Mines went 
into production June, last, while 
the plant of the N’Kana will com- 
|mence production early, this year. 
The Mufulira plant is ready for 
production, but under the world 
curtailment agreement the Mufu- 
lira plant is not to be put into pro- 
duction and its quota taken over 
by the other two. The combined 
potential preeepten is 21,700 long 
tons of blister copper per month. 

The total combined: estimate of 
ore reserves of the property de- 
veloped, in which the British South 
Africa Co. is interested is 540,780,- 
000 short tons averaging 4.1 per 
cent copper. It is also interesting 
to note that the only property in 
production, the Roan Antelope, is 


h| treating the lowest grade ore, av- 


eraging 3.4 per cent. 


HARDWARE PRICES 
RAISED BY BUDGET 


Some Manufacturers Absorb 
Tax But Others Pass It 
to Public 


5000 FACTS ABOUT CAN, 
1932 edition now ready, * 
Dominion in a Nutshe 
By Frank Yeigh. = 
50 Chapters = Crisp Canag 


acts 
Send 35 cents for cor 
for 3 to 588 Huron St., 


.Fraser Companies 
Handles Own Sales 


From Our Own Correspondent 
Se ote nad part of 
a change in po organ- 
lization, Fraser Com es 
has formed a _ subsidiary, . 
incorporated in Maine, known 
as er Industries, Inc., 
which will take over the 
plete distribution 
ent company’s products. 
itherto, merchandising has 
been carried out by the Mead 
Sales Co, 


INDUSTRIAL ACCEPTAN 
CORPORATION Limited 
Commercial and industrial 


a 


INVESTORS" CHRO ict 


Tass oh to ino Bees easniichad Se 
mem of t ales i. 
Co., most actively ngaged Has the at Net Sales 
in distribution of Fraser 
Companies products, will join 
the r staff, 


Halifax Exports Show Gain 
A report of the Halifax Harbor 
Commission shows cargoes handled 
over the Halifax wharves from Janu- 
ary 1st to March 18th at 217,016 tons, 
compared with 201,653 tons in the 
similar period of 1931. Imports 

amounted: to 80,375 tons, (comp 
with 90,984 in 1931) and exports to 
136,641 tons as against 110,669 in 


1931. cevhacat 


The Prairie Proviaces, wi 
Columbia and the Yukon Ti 


Sutcliffe Company Ltd. 
continue to progress in the 
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Increased cost of doing business |” 


and higher prices are seen as the ulti- 
mate results of the higher rates of 


business taxation announced in the|. 


Dominion Budget last week. Many 
hardware commodities are being re- 
vised to higher prices to allow for 
the extra two per cent sales tax. 
There are some manufacturers who 
for the present have announced their 
intention of absorbing the extra tax- 
ation. Certain paint .manufacturers 
are advancing prices on some prod- 
ucts by twenty-five cents a gallon, 
while others appear undecided on 
what action to take, One company 
has advised the trade that no change 
will be made in its nt prices, 
according to a survey by Hardware 
and Metal, Toronto. ’ 


Ontario wholesale hardware firms 
have changed their sales tax charge 
on trade prices from 3%% to 5%, 
which they claim will be approxi- 
mately equal to the 6% sales tax they 
have to pay on their purchases, 

Income tax revisions, stamp tax 
increase, and the levy on long dis- 
tance telephone, tele h, and radio 
messages, will be added charges 
against the cost of doing business. 


Among the price changes made in 
hardware this week, some of which 
are not a result of the budget taxa- 
tion changes, are higher prices on 
wrought iron and steel pipe, building 
paper, roll roofing, prepared shingles 
and lower — on rope, sisal an 
manila clothes lines, caulking lead, 
— lighter gauges of galvanized 
sheets, 


GREAT LAKES POWER 
EARNINGS INCREASE 


Working Capital Weak With 
Bank Loan Shown 
at $50,000. 


Great Lakes Power Co, had net 
earnings of $333,359 in 1981 as com- 
pared with $313,053 in 1930 and after 
deduction of bond interest and mis- 
cellaneous charges shows a net profit 
of $170,525 against $181,916 in 1930. 
Surplus for the year increased to $36,- 
075 from $29,916. Preferred shares 
earned $28.42 in 1931; $80.82 in 1930. 
Dividends were paid at the rate of 
$7 on preferred shares and $4 on 
common shares. The company sells 
power to Sault Ste. Marie and oper- 
ates street car and ferry services. 


Current assets are down to $149,787 
from $369,026 shown in 1930; current 
liabilities are up to $144,634 from 
$136,862. The result is a slight de- 
ficiency of working capital which com- 
pares with working capital of $232,164 
in 1930, Current assets have been 
reduced through disposal of securi- 
ties amounting to $290,782 at the end 
of 1930. Cash is up to $32,430 from 
$15,432 and accounts receivable are 
up to $92,788 from $54,979. Inven- 
tories are shown at $14,521. Accounts 
payable have been reduced to $19,142 
from $43,252 and bank loan of $50,000 
is shown for the first time. 

Fixed assets have been increased 
to $10,374,407 from $6,293,998 while 
liabilities include an item of $3,759,- 
918 due affiliated companies. Surplus 
is $1,335,538 compared with $1,302,- 
280 in 1930. 


Manitoba Drew $360,000 
from Savings Offices 


Profits of the Manitoba provineial 
savings office were drawn on by the 
Manitoba Government to~the extent 
of $300,000, during the fiscal year 
ended April 30, 1981, and such draw- 
ings during the current fiscal year 
have amounted to $60,000, according 
to a statement by Robert Drummond, 
comptroller-general, before the pub- 
lic accounts committee of the legisla- 
ture. These withdrawals were used 
to apply to the farm loans sinking 
und. 


Enough money -will not be left in 
the deferred subsidy account of the 
provincial savings offices to pay the 
deficit of somé $3,000,000 incurred this 
year. It will be about $400,000 short 
of the required amount. Approxi- 
mately $2,200,000 has been withdrawn 
from the deferred subsidy account 
this year to meet current expenses. 


Ship Maritime Hardwood Abroad 

Canadian hardwood is being used in 
the manufacture of British motor 
cars. Recently a substantial order for 
hardwood from the provinces of New 
Brunswick and Nova Scotia was re 
ceived from a British firm of motor 
car makers. A shipment of 12 car- 
loads of the order will go forward 
from Halifax about the middle of 
April. 
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GPECIAL investigations in the field of cor- 
poration finance are undertaken by The 
Financial Post Corporation Service. 


In addition, the editorial and statistical depart- 
ments of The Financial Post are in a position to compile 
data and make — reports on a wide variety of business. 
and financial subjects. 


Recently a large Canadian corporation wanted a list of 
every company producing a certain commodity in Canada, 
together with its bonded indebtedness, capitalization, etc. 
They turned to The Post for the service. Within two days 
a comprehensive study providing all the information 
yousees was on its way. The fee for the service was 
moderate. 


For twenty-five years The Financial Post has been main- 
taining records on thousands of Canadian companies and 
on evéry type of industry, trade and business activity. 
The records of The Financial Post are the. most complete 
business and corporation records in Canada, with the pos- 
sible exception of some government records never made 
available to the public. 


These records, together with the specialized staff of The 
Post, make it possible for us to offer superior service in 
making special investigations and in the compilation of 
specific reports. 


When you are in need of important business data, special 
reports, corporation histories, etc., write us. We will let 
you know if .we can provide you with what you want and 
what it will cost you. 


Special Investigation Department 


‘THE FINANCIAL POST _ 


CORPORATION SERVICE ~ 


143 University Ave., Toronto 
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- On Real Estate Securities 


Bblic Confidence is Shaken When No Annual State- 
» ments Follow Issuance of Original Estimates 


of Rentals and Earni 


ings 


—e—_—_—_————— 
By ROBERT K. McCONNELL 
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for depreciation under the theo- 
retical rate. Also useful would be 
a statement of vacancies, with rev- 
enue possibilities at the rate of the 
most recent eee Aomeely 

more wo of interest, 
but this will do for a start. 

All of this information is im- 
mediately available on the books 
of the building managers, so no 
serious objection of cost can be 
raised. It can easily be placed in 
the hands of the trust companies 
identified with the issue, whence 
brokers and dealers, from whom 
the public is accustomed to obtain 
investment information, may re- 
ceive it on \ 


closer, firmer, and more active mar- 
ket for real estate securities. This 
will of course be advantageous to 
resent security holders. Secondly, 
the indication of trends and the 
exposition of inefficiencies, opera- 
tions inimical to the interest of 
bondholders would be revealed, and 
f. of many potential 
losses should be made possible. 
Finally, and of greatest impor- 


» an y better 
on for the evaluation of new 
ofa ann ties ae 
w es 
most vital ‘thterest. a: 


of | protected in 


dee 
hi 


and those who 
r those who will wish 
for the construc- 
with a logical 
economic function, and on the 
of the community at large, whi 
will benefit by the improvement in 
health of this, one of its most im- 
portant members. 


Steamship Lines this year? I hold 
some of the general mortgage bonds, 
and am rather anxious as to the com- 


$1,310 after all charges. A 
defici€ of $597,267 was brought for- 
ward in 1932. Progress this year 
is dependent on an improvement in 
shipping conditions; until naviga- 
tion gets under way it is nét feas- 
ible to hazard an estimate as to the 


‘| outcome for the year. 


Canadian Hydro 
I hold some préferred shares of 
Canadian Hydro-Electric Corp. and am 


t | prepared to hold on to this if worth 
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while Do you know if earnings cov- 
ered preferred dividends last year? 

Canadian H Electric Corp. 
has done well since its formation; 
it is one of the largest factors in 
the utility field in Canada, and a 
substantial portion of its output is 
sold on long-term contracts. It is 
worth remembering that power 
Gatineau Power Co. to the 
Ontario Hydro is paid.for in New 
Yousk funds. Though the financial 
statement for 1931 not yet been 
made available, indications are that 
earnings will be sufficient to cover 
preferred dividends, while an im- 
provement in industrial conditions 
should find reflection in prefits in 
the future. 


Overloaded With Oils 

At the present time I am carrying 
490 shares Imperial Oil, 240 shares 
International Petroleum and 5 shares 
Brazilian Traction. I do not own 
them outright but have ample 
security. I am not much concerned 
about the income received for the 
next three or four years. What I 
desire more particularly is to arrange 
my holdings so that they will appre- 
ciate in value when stocks begin to 
take an upward swing. I feel that 
I am somewhat overloaded with oils 
and think that I should probably 
unload some of these for industrials. 
I have in mind International Nickel 
and Steel of Canada. Your comment 
will be appreciated. 

Your feeling that pou are some- 
what overloaded with oil stocks is 
a sound one. You are seeking ap- 
preciation but you evidently realize 
that it is well pl the a 
seek as t ety as possible. 
One of the means thereto is to 
diversify your holdings. As a long 
hold investor your ‘desire for a 
preciation is most likely to 


gratified by seeking companies with 


an excellent record for dividend 

payments, for sound expansion and 

for lesdersnip, #2 an ustry or 
Ww. is 


tal | business necessary and 


whose capacity is not greatly in 
excess of consumption. Add to 
these qualifications that the indus- 
try seems likely to have an ex- 
pan market for a tone. peers 
and that in -this time of culty 


orecasts of the probable trend of any s 
one of fact and not of opinion, - 1: Seal 


| whether th 


al interest 


ity. 


our choice should also narrow 
own to companies which have had 
sufficient foresight to accumulate 
strong liquid reserves that are a 
tower of strength in time of ad- 
versit 
when business be; to pick up. 
We presume that there. is no 
Tiecist ‘ctiepeti buh trem on 
e rom an 
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difficulties of the investor in shares 
of these companies have not to do 
with the record or the financial 
position or the management of the 
companies themselves. They have 
proved themselves in the past in 
a way to ae any investor. 

The difficulties of the oil com- 
panies arise from the overproduc- 
tion of crude oil and the results 
that come from it in great pres- 
sure of gasoline supplies on the 
market and the lowering of prices 
especially in the United States 
almost to insolvency levels. Can- 
ada has been vrotected from that 
by a tariff and by dumping clauses 
but oil companies this year as well 
face difficulties of a political and 
fiscal nature, in that Ottawa is in- 
gasoline prices to see 
ey are not too Hhfigh, 
while the provinces at the same 
time ae making prices to —— 
ers go er raising taxes 
over the Grain, 

So far testimony before the 
Ottawa Committee has been that 
profits made by oil companies are 
of a modest nature and that only 
volume of sales has permitted them 


liar difficulties in that | some 

pecu es 

duction is obtained in Peru yee 
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and a very present help. 
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the added security offered by the 
bonds has its merits at the present 
time. As you know, oO 
the road in 1931 fell below the 
present dividend rate of i 
being equal to 63 cents a 
There has been no improvement in 
revenue during the current year 
to date, and unless there is a change 
for the better, there can be 
assurance that the existing divi- 
dend will be maintdined. Further, 
in the event of. a substantial im- 
provement in the next five years 
and a subsequent strengthening in 
the common stock, the bonds can 
be converted par for par into the 
common. In the meantime, your 
investment has been seetaates by 
the additional security offered by 
the bonds. 


Power Corp. 

Among my holdings are some 
shares of Power Corp. of Canada, 
which I bought at a higher level than 
those of today. Would you be good 
enough to give me some information 
on this stock, and its outlook? 

Utility companies, with ‘which 
Power Corp. of Canada is associ- 
= are, for = Seen om 

progress. ough Power Corp. 
derives a certain-amount of rev- 
enue from its holdings in these 
companies, and from management 
fees, it should be remembered that 
the ery has a substantial in- 
vestment portfolio which has been 
severely hit by market conditions. 
Any real im ore * the com- 

y’s position depen area on 
Shaibacnsut in market conditions; 
outlook in this connection is not 
very impressive at the present 
time. All investment trusts have 
suffered in the past two years, and 
this feature of Power Corp.'s 
activities detracts somewhat from 
its investment merit. 


Investment Bond 


Would you be good enough to out- 
line for me the position of the deben- 
tures of Investment Bond and Share 
Corp.? I understand that the com- 
pany’s holdings have depreciated in 
value and have considered selling my 
holdings. 

The financial statement of In- 
vestment Bond and Share Corp. for 
1931 showed an unsatisfactory 
financial position. The company’s 
holdings, at market values on 
cember 81, 1981, totalled $1,663,079 
com ith a book value of $5,- 
$21,807. There was outstanding at 
the end of the year $2,486,500 of 5 

cent debentures; on mar- 
et value of securities plus other 


that | assets, less current liabilities, the 


cal suggestions t 
th ion take over the oil busi- 
ness. In point of law, Interna- 
tional Petroleum seems to be well 
that the area of its 


to 

erted on Peru if it follows the 
counsels of the radical members 
referred to and overrides an 
ment made under international 
ausp 

Brazilian Traction finds its chief 
difficulties to reside in the 
full measure of its e trans- 
lated into dividends in Canadian 
e fluctuations 


International Nickel’s present 
earnings are low but this does not 


has at present 


ty of each $1,000 debenture was 


Since the company does not publish 
a list of its investments, it is diffi- 
cult to comment on its p 
any improvement must 
uw a rment in market con- 
tions. Whether you should sell 
or hold on to your nee SS 
upon your willingness to w or an 
improvement in market conditions. 
Present quotations on the deben- 
tures are around 30-35; a sub- 
stantial capital loss is indicated if 
you sell soe . In view of the com- 
pany’s position it is possible that 
some sort of reo ization will be 
undertaken at a future date. 


Quebec Pulp 


As a new subscriber to The Finan- 
= Post 3 : : 

vantage your enquiry service. 
Would you be good enough to outline 
for me the last balance sheet of 
uebec Pulp and Paper Co What 
id the income account disclose, and 
what properties are owned by the 
company 


of the world | lished by 


nickel, coppers and silver grows 
greater causes a rise in prices 
of silver and the base metals. Its 
gas and Pa by-products are 
p accelerating trend i 

times of active cashonas oa 
stainless and rustless steels in- 
creases the strength of the nicke 
position, and, as the demand for 
nickel determines the extent of 
mining, this is in its favor. Cop- 
per and silver have been the chief 
products of this company subject 
to overproduction and platinum 
mined is somewhat over world 
needs. The company solved after 
the war a much more serious over- 
production or wunderconsumption 
problem arising out of the f: 

that nickel became a gona 
market which had only required it 
for war purposes. By research the 
company found hundreds of uses 
for nickel in e times and re- 
search is now trying to do the 
same thing for silver, platinum and 


copper. 

Steel Co. of Canada is the leading 
company in the steel business in 
Canada. It has had sound manage- 
ment, has accumulated large re- 
serves and has traversed the pres- 
ent depression which is more than 
usually hard on steel companies 
without dropping dividen and 
ee ae on surplus 
greatly to pay them. 

The hope for this company is 
that if it can do so well in a time 
of very bad business it may resume 
its growing strength later on in a 
time of good business. At present, 
all over the world, steel companies 
as a rule are operating at less than 
30 per cent of capacity. 


Consolidated Oka 

What are prospects for Consoli- 
dated Oka Sand and Gravel Co. this 
year? I bought some of the bonds 
a couple of years ago. Did the com- 
pany earn its interest in 19317? 

Officials of Consolidated Oka 
Sand and Gravel Co. said in the 
annual report that prospects indi- 
cate a marked reduction in the 
amount of business offering this 
year, though e¢onomies put into ef- 
fect will offset to an appreciable 
extent, the anticipated reduction 
in earnings. In 1931 bond interest 
was earned 1.89 times after depre- 
ciation; interest requirements are 
not large, amounting to $44,403 
last year. The company’s activity 
is dependent on construction in 
Montreal and district; in view o 

neral conditions few major build- 
ing contracts are in prospect this 
year. Reflecting the situation, the 
company p its preferred divi- 
dend recently. 

Canadian Pacific 
I have been advised to sell my 


Cc. P. R. common shares and invest 
the proceeds in the new issue of con- 


wvertible collateral trust bonds. What 


is your opinion of such a step? 

ough some capital loss would 
be entailed at the moment, to- 
gether with a decrease in income, 


ss 


efi 
of $44,292, which was increased to a 
net loss for the as of $264,,006 
before poesia © or Snane,* 
expenses er charges. 
the addition of the previous deficit, 
a — balance of $945,664 was 
brought forward into 1931. 

The balance sheet showed cur- 
rent assets of $212,430 against cur- 
rent liabilities of en aed leavi 
net working -“— of $121,186. 
sou.040 ground ai tele valend f 

‘ wood pulp valued a 
si170 and stores and supplies of 
123,785. Other assets included in- 
vestments at book value of $729,- 
932 and fixed assets were carried 
at $9,625,588. ~° 
_ In liabilities, a reserve for con- 
tingencies totalled $384,837 and re- 
serve for cutting rights was carried 
at $468,750. No bank loans were 
outstanding at that date. Capital 
structure comprised $7,000,000 of 
7 per cent preferred stock and 100,- 
000 shares of no common, car- 
ried out at $3,000,000 in the balance 
sheet. A capital surplus of $639,261 
was revealed but operating deficit 
totalled $945,664. 

The company owns two mills at 
Chicoutimi with a rated capacity of 
850 short tons of ground pulp per 
day; a mill formerly operating at 
Val-Jalbert with a daily capacity of 
125 tons was dismantled in 1929. 


Supersilk Hosiery 

Will you kindly give me your opin- 
ion as to the merits of the Supersilk 
Hosiery Mills as an investment? 

You have not stated whether you 
desire information as to the invest- 
ment merits of the 7 per cent cum- 
ulative first preferred shares or 
the common shares of Supersilk 
Hosiery Mills. 

The company manufactures 12 
lines of pure-silk full-fashioned 
hosiery. In addition to domestic 
business it carries on an export 
trade to Australia, New Zealand, 
Ireland, Trinidad, India and other 
foreign countries. The factory at 
London, Ont., has 387,500 square 
feet of floor space. The knitting 
— has 628 sections of full- 
ashioned machinery as compared 
with 144 sections at the beginning 
of 1929. The daily production is 
5,000 pair of full-fashioned hose. 
At the beginning of 1929 the com- 
pany had only one line as compared 
with twelve now. 

During 1931 the company re- 
ported production at a higher level 


f|than in 1930 but volume in dollar 


sales was less owing to the lower 
prices at which hosiery was sold 
during the year. Export business 
fell off g to tariff fluctua- 
tions in markets of the company. 
In a time of depression and in a 
time when raw silk has been con- 
siderably over-produced, the com- 
pany apparently did comparatively 
well, in 1931, in increasing its out- 
put and its earnings. 

The investment position of the 
stock is rather hard to determine 
in view of the fact that the company 


does not publish a balance sheet. In 


8 trent seers he 


the smal: re at ta johmaenciecs i 


it was stated 


f | current assets of 


rent liabilities $38,000, 
tion 
p the cur- 
rent assets and liabilities are not 
shown. Net profits were stated to 
be mae - 540,000" ao 
on $640,000. The figure 
given was stated to be after de- 
preciation and provision for doubt- 
ful accounts, but the amounts thus 
deducted are mot stated. 


Honey Dew Preferred 
A few weeks ago I was persuaded 
to buy preferred stock of Honey Dew 
Ltd., and suddenly discovered the lia- 
bility the company has on its United 
States rights. What are these rights? 
What is the position of the preferred 


stock? 

In 1931 .Honey Dew had gross 
sales of $1,312,827, or $167,000 less 
than in: 1930. Operati 
were reduced, however, 
operating profit at $236,160 was 
maintained at the 1930 level. The 
Peinet $10.88 i 1980 Afte — 

* n . r pa = 
ment of preferred dividends 
am to $105,000 in 1931, the 
company a lus for the 
period of $42,784, brought for- 
ward a — into the current 
year of $199,914. 

The company must pay $200,000 
before August 1, 1933, in order to 
complete payment for United States 
rights, " for $600,000 in 
1928. At the present rate of earn- 

pa cannot be made 
os 2 erred Semen are 
or some 

To our knowl , there has 
never been a full statement regard- 
ing the purchase of rights of 
manufacture and sale of Honey 
Dew in the United States for $600,- 


m has two 
United States | rigid 


which operens a total of eight sand- 
wich shops. One subsidiary in 
Illinois went into liquidation d 
1931, four shops being closed 
and the remaining one is still in 
operation. 

If the company can maintain its 
present volume of sales, it would 
appear to be in a position to 
ae dividends onee its - 
ty on American license was 


liquidated. 
Chains, Oils, Drinl 


I have some money for investment 
and am favorably inclined to buying 
stocks of Loblaw Groceterias, Do- 


minion Stores and B, A. Oil. Is there} 2 


anything in the present position of 
these c jes to make one ? 
I have h Canada Dry common-for 
some time, How is that company 


doing? 
ee ee ale 
a le 
position at the head of chain store 
Sd snk tomuhan jamie 
0 ons 
both continue favorable and bar- 
ring unforeseen its officers 
a confident that in the future 
steady pro shown in the 
greater part of the last decade may 


continue. 

B. A. 3 Apo ape Soar 
a on of gaso- 
line pened aw! in the 
business, It became @ tally integ- 
rated oil company with important 


would like to take} 


experi 
the length of hot periods. 


Please advise me as to the financial 
standing and position of F. N, Burt, 
Co. Ltd., Toronto. What business do 
they carry on? Would it be advisable 
to buy their common stock 
Would it be advisable to sell any 
holdings of their stock? 


F. N. Burt Co. manufactures’ in 
two eee at aaa N. Pee 
r boxes, paper novelties 

folding 


soda fountains apears to be making 
progress. The company’s e 
for 1932 as in other years will 

a great 


deal on the tempera- 
enced this summer and 


F. N. Burt Co. 


now? 


cartons, and through a sub- 


sidiary, Dominion Paper Box Co. of 
Toronto, it pee folding cartons, 

per boxes, 
a bok 


boxe 
sr cuee ant 


Pierce-Arrow’s new 
FIGHTS. . the finest money can 


THE NEW BIGHTS 
137"-142" wheelbase — 125 horsepower 


Priced at ee $ 40 9 5 


Spare tires and gov't taxes extra 


TWO NEW TWELVES 
142” to 147” wheelbase—150 horsepower 
137” to 142” wheelbase— 140 horsepower 


Priced at eee $ 5 Oo 7 O 


Spare tires and gov't taxes extra 


eo. superiority which you 

» recognize at sight in thesenew 
Eights by Pierce-Arrow is your un- 
conscious tribute to the best work 
of an expert group of craftsmen. 

In the Pierce-Arrow factory, 
every fourth mam engaged in the 
construction. of a Pierce-Arrow 
Eight isan inspector whose decisions 
are irrevocable. Even a slight error 
in the weight or positioning of a 
tire valve is of major moment. 


- PROPERTY — 


MANAGEMENT 


Since x 
properties under eur 


Ad 
sa < 
wo 
) 
iad 
fe won 


have received a 
better return on 
investments. 


Consult us about yorr ai 
property. ; Be 


Our services are 
disposal. 


Black & Armstrong 


Real Estate, Valuations, Rentals, 
Form Lends beeciainee andl 


The Pierce-Arrow  eight-cylinder 
power plant is literally built and 
rebuilt until utterly flawless in per- 
formance. Connecting rods and 
pistons are measured by scales that 
register variations of one-hundredth 
of an ounce. 

_ Because it is well-nigh impossi- 
ble to wear out or outmode a Pierce- 
Arrow, these Eights that are so 
superb today will be enviable auto- 
mobiles far in the future. 


Toronto Distributor: H, E. GIVAN, Limited, 1140 Yonge St. 


THE PRERCE-ARROW COMPANY OF CANADA, LTD., WALKERVILLE, ONT, | 
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what the Surrogate Court would 
estate of this nature. 

Sasle the capital figure te- 

tie s cap 
if the doctor is to reach his 
jective from the viewpoint of 
@ his family a reasonable in- 
Sufficient to feed, clothe and 

éducate them. 

This is where modern scientific 
life underwriting makés itself felt, 
as with any life assurance com- 
pany, Doctor X can get greater 


Average Estate Revéals Need for | value if he arranges the settle- 


i tag 


_ happened | 


XK, AGE «2. WIFE, AGE 38. § 
tam aoe” 


‘(Value $12,000 less 
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| SRST SES SESE HERO EEE TERE E EEE H HEHEHE HEE 


Total PSSST EEE H HEHE TEER EERH EEE H HHH OHHH He 


es onan tee-taenanent, excluding non-revenue-. 


ve Action During 1982 
HAULTAIN 
o at any time durifig thé 


Rebs ahha backs Fe. nes Pedtbee 
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ments of policies intended for in- 
come on an income basis, ins 
of on & lump stim basis. Space, 
however, does not permit discus- 
iast | 810" of this phase of the analysis. 
Double-Barreled_ Problem 
With these special) The intention is to assume that 
us find fatts— | he is going to live and has 18 or 
‘facte=then apply | 90 years of good health in which 
stat tb bo to build his retirement income. 
: : On the basis of 1931 income 
A Saential pie — outgo he has, cei of tens. 
ng expenses, a margin ; 
pe of He felt that he was running behind 
before the analysis was e. The 
discovery that he was not cheered 
him up considerably. He is also 
iling up accounts receivable, a 
air proportion of which should be 
co oe 
-% The analysis has disclosed that 
problem is a double-barrelled 
. ht barrel, $400 a 
Month guara income for his 
wife and himself on retirement; 
The left barrel, augmenting, if he 
The | dies, the present family income of 
as an | $160°a month (See Part Il 
ome with another $140 a 
month for his family. 


of Canada 


le of actial 
ON, AGE &. 
QUTGO 


Obviotisly the only type of in- 
véstment available that will do 
both jobs at once at the stroke of 

$ 2 200 | a pen is one of the contracts dé- 
00 for the purpose by the vari- 
ous life assurance companies. 
180 Provides Good Pension 
bo |, For. Doctor X’s particular pic- 
1,000 | tures the $50,000 of life assurance 
"| will vide at age 60, if taken 
660 | out Then the doctor was young 
+. | enough, and to the best 
ad » & joint survivorship 
on for his wife and himself 
->; 1 of about $200 a month. S at- 
gteeerscence 800! camulated dividends would have 


*** | increased this but they went to 
-*- | meet margin calls in November, 


1929. 

If history repeats itself, Doctor 
X being now 42, will be due to ease 
off about the second de on 
cycle on now. He wants to bg 


a seen income 
$400 a wos that will enable him 
to » no matter w p- 

My. Tis other investments. 
If this case were the writer's 
own he would allocate more than 


weee 


ee 


eee terete eee wren ewere 


‘500 
vee pany guaranteed investmen 
. - the rest to other forms of invest- 
aa and solve the double-bar- 
relled prdblem th h the medium 
of endowment ma in his early 


petciple, Doctor 
can acquire $10,000 this year, 
and, as conditions maceres 

the remaining $20, (see Part 
Ill of enalyaie). He will then be 
travelling on steel rails, free to 
concentrate on his practice with- 
out investment worries, and can die 
comfortably at par at any time he 
chooses, as well as having his $400 
a month assured at age 60, with a 
cushion of capital in addition. 

If he undertakes this plan he 
may not be able to sleep in the 
$14,662 | daytime, but he surely will at 
~~ | night (between telephona calls). 


Choose Independent Advice 


As all life assurance companies 
ve him about the same guaran- 
return on any given contract, 

the question becomes one of select- 
of contract which fits 

He can thus feel 


wat eteeteeeces 
1,500 
$65,100 


As the life assurance companies 
have in recent years been training 
their direct representatives along 
the lines of diagnosis and prescrip- 

ent tion on a essional basis, Doctor 
are it, 16 years. 
t, 16 years. 


SPHERE ERE HER Eee we 


Total Ca: r ae nate ta 
4 pital Required 


t Assets MOUEREE SER EEROEO HERES R REESE SCORE EEE E Hebe ees 


If the life underwriter selected 
a nal friend, he will natur- 
os ly hesitate to propose a search- 
ing analysis of this nature. For 
this reason many life underwriters 
Rownceys pe. to “on someene 
* else propose analyzing the affairs 
able = i. ee of the friends with whom they go 
other professional men wc | trout fishing, for fear that their 
tions can sometimes be im ead motives might be misinterpreted. 
mailing accounts in the ee ddle They prefer to conduct their busi- 
the month instead of on the first, ood on a purely professional 
Ww. ere is not suc i 7 
bills to absorb the fortnightly @ _ But obviously to leave off here 
with a very substantial cash sum 


le of the patient. 
“TIpalance Sheet” shows the exact | Payable to Doctor X's estate in 
case of death would not be a satis- 


ee of the doctor’s estate if 
e dies, factory answer to the problem, for 
We find that the loan of $4,500 | the estate would be faced with the 


neces-| against the life insurance policies | Obvious worries attendant on the 


of | Vinelal-licensed com 


THE FINANCIAL 


INSURANCE TAX 
WILL COST FIRMS 
OVER $900,000 


1% Levy Costs Co’s in 
Canada $917,000—Mut- 
uals Storm Centre 


New taxes of ragerenienately th 


$917,000 were impo on fire and 
casualty insurance companies doing 
business in Canada, by the Rhodes 
budget announced last week. The 
tax is 1 per cent on the net premi- 
ums received and applies to all 
companies authori to transact 
business in Canada or maintaining 
‘a deposit with the domifiion. The 
tax was in force from 1915 to 1929 
and after a lapse of two years was 
introduced again at the last session 
of féderal jament but never 
proclaimed. due to difficulties over 
the matter of insurance jurisdic. 
tion in Canada. 

The tax applies to all companies 
other than life, marine and farm 
mutals. > 

On the basis of new 1931 figures, 


net premiums received by fire in- | pF 


surance companies rating in 
Canada under federal supervision 
in 1931 totalled $61,020,000 while 
remiums from various casualt, 
ines (exclusive of marine 
amounted to $34,725,000. The 1 es 
cent tax therefore means that fire 
companies will have to pay the 
Government $510,200 on account of 
their 1981 sottant an eneneisy 
companies or a gra 
Seal ef 7461. In addition, pro- 
jes ne 
for the tax will yield another $60,- 
000 according to an estimate by 
The Financial Post. 
Foreign Tax Storm Centre 
The storm-centre of the legisla- 
tion as affecting insurance com- 
anies is however the 15 per cent 
on the gross premiums of in- 
surers who carry rance with 
any British or foreign concern not 
having a deposit with the Minister 
of Finance at Ottawa. This lezis- 
lation révives an almost similar 
rovision introdidced by - Prime 
inister Bennett at Ottawa a year 
ago but which was never _ pro- 
claimed because of the Privy 


-~ ae 


POST 
Council decision of last October 
which declared such a tax ultra 
vires the Federal Government. 

The important difference in the 
two statutes is that the 1931 law 
would have taxed these compan- 
ies directly but since this plan has 
been declared illegal by P. C. 
decree, the new 1932 law will at- 
tempt to tax insurers direct. 

ether or not it will ever be- 

come law is 4 moot point at time 
of going to press. Up until 1929, 

ese companies were taxed 6 per 
cent on net premiums but the im- 
position of a 16 fer cent tax on 
gtoss premiums or “deposits” as 
they are called, is said to consti- 
tute a tax equivalent of 800 per 
cent on the actual net cost of in- 
surance to those using the New 
England Factory mutuals, which 
are the chief companies concerned 
in this situation. 

Vigorously Op 

Both Quebec and Ontario have 
vigorously rs this tax and at 
the end of last week made repre- 
sentations to Ottawa on the ground 
that these companies were provin- 
cial licensees and that such a tax 
is direct threat against provincial 
rights and against the Privy 
Council decision. of last year. The 
inancial 
that if this tax is enforced, the 
New England Mutuals will with- 
draw from the Canadian field en- 
tirely in spite of the fact that they 
have Spree 000,000 
of business at risk ntario and 
Quebec alone. 

, Subsequent to a federal provin- 
cial conference held over the week- 
end, Attorney-General Price of 
Ontario is reported to have an- 
nounced that the tax would be 
withdrawn, Later reports neither 
confirm nor deny this. It is ex- 

that inance Minister 

Rhodes will make a statement in 
the House shortly. 


Phoenix Assurance Co. 


Mas 150th Anniversary 
From Our Own Correspondent 
MONTREAL. — Phoenix Assurance 
Co., in celebrating its 150th Anni- 
versary this year, has issued a special 
anniversary number of its house 
organ, known as ‘The Bird.” The 50- 
page booklet has many references to 
the company’s activities both past and 
present, and contains an interesting 
review of the ppoeress made since 
formation in. 1782. 


eon ses siete eee 
att SG ers mt Megane al tht” 
Prat erie XY wt 


Post also understands | ¢, 


Sun of Canada 
Cuts Dividends 
By One-Third 


Sun Life Assurance Co. of Can- 
ada has announced a new scale of 
dividends to policyholders effective 
— 1, the most important feature 
of which is a reduction of annual 
dividend distributions to 65 per 
cent of the seale now , and 
a reduction of the rate of 
allowed en proceeds of policies or 
monies left with the company to 5 

r cent. The company in 
ts a — the _ 
scale is regarded as temporary 
as an increase is confidently ex- 
pected as business improves, the 
present scale has been modified 
rather than a new basis of calcula- 
tion introduced. 


It is pointed out that in the i 
have. been 


ee 15 changes 

in dividend seales, compris- 
ing 12 increases and three redne- 
tions, including the present one. 
Previous red were tmadé to 
reconcile dividend pa ts with 
surplus earnings during the war 
and influenza epidemics. Nine of 
e increases were made in the 


post-war pros od, 

In 1981 Repent divides disburse- 
ments to nena totalled over 
$27,000 


Specific changes in the dividend 
scale. as reported by the company 
are as follows: 


“Por annual dividend plans the 
eee wn 2S x rate tS “ 
per cent of the ends now pa e 
under the 1931 scale, j 

“On reserve dividend policies a 
pall teduction will be made in the 
o 
end of the reserve dividen pastes. 

“Dividends payable on policies o 
the five-year distribution plan will 
incotporate the scales of the past 
four years, the fifth year of the 
quin quenbitm being, of course, 
calculated on th modified scale. 

‘aa eniiies maven : Il be “ne 
under single prem -u 

olicies, the xo b ree Aer be 
neorporated in the divid 

“The rate of interest to be allo 
on proceeds of policies, and on divi- 
déends, left on 
company will be 


change will 
interest whi ave been used in the 
past for the culation of premiums 


paid in advanee. 


Current Events in Banking World 


BANKS WILL PAY 
LARGE PORTION 
TAX INCREASES 


Revision of Income Tax 
Affects Banks and 
Employees 


Effects of the budget on Can- 
adian banks and bankers are di- 
verse. Besides the diréct effects 
on the banks, there are the effects 
on customers to be considered. 


Bank Chat 


Personal Loans! 

One newspaper recently stated that 
“the only thing a banker will lend 
you now is his ear,” to.which an- 
other replied: “Well, he is pretty 
free, too, with his noes.” 


The Dominion Bank has made the 
following changes in staff appoint- 


ments: 

T. W. JOYCE, manager of the 
Oshawa branch, to be transferred to 
the Fénge St. and St. Clair Ave, 
branch, Toronto, as manager. 

H. MALL, manager of the Yonge St. 
and St. Clair Ave., Toronto, branch, 

be manager of the Oshawa branch. 


Increases in taxation are, of +o The Bank of Nova Scotia announces 


course, the main theme of the 
budget, and some of these will cost 
the banks substantial sums. The 
rise from 10 to 11 per cent in the 
corporation income tax will be a 
further drain on profits, and the 
banks’ proportion of the total 
amount collected by this tax will 
be large because of the relative 
stabllity of bank earnings. In this 
respect the increase in the corpora- 
tion tax is a penalty against en- 
terprises which have been able to 
tain profits. 

‘In many cases bankers will be 
affected personally by the reduc- 
tion of income tax exemptions from 
$3,000 $2,400 for married per- 
can oa by hetictanamd 
single y ishm 
of the 20 per cent rebate. This 
will apply to 1931 incomes and has 
a direc ring on the subject of 
salari employees which 
is a tender one. 


Security Departments Affected 

Removal of the exemption of se- 
curity dealers from the on sales 
of bonds will have some adverse 
effect on the agen f trading de- 
partments of the Ss since ier 
are classed as dealers. The bul 
of trading done by the banks is in 
government bonds, which are still 
exempt from the'tax, but develop- 
ment of dealings in industrial se- 
curities, which in times past have 
been substantial, may be retarded 
by this measure. 

Flat rate taxes of five cents each 
on messages costing over 15 cents 
sent by telephone, telegraph an 
cable, will also have a bearing on 
the expense accounts of - security 
departments. In this connection 
there is uncertainty concerning the 
regulations covering private tele- 

hone and telegraph wires which 
he banks operate for their secur- 
ity departments. Probably no at- 
tempt will be made-to levy the tax 
on such wires. 

The cheque tax, for which the 


the following changes in staff appoint- 
ments: 

J. BOGLE, man 
Valley, Sask., branc 
of the Tisdale, Sask., branch. 

D. B. LOVE, formerly of the reliev- 
ing staff, to be manager at Spring 
Valley, Sask. 

The Canadian Bank of Commerce 
has made the fallowing staff appvint- 
ments: 

H, L. BLACKWELL, manager at 
Coniston, Ont, to be manager at 
Bradford, Ont. 

J. F. GALBRAITH, to be manager 
at Dawson Creek, B.C. 

The Royal Bank of Canada has made 
the following changes in staff ap- 
pointments: 

C. McMILLAN, manager of the 
Third St. W. branch, Calgary, to be 
maneger of the Lethbridge branch, 

A. B? McLELLAN, assistant man- 
ager of the Calgary main offiee, to. be- 
come manager of the Third St. West 
branch, Ca cary 

The Bank of Montreal has made the 
following changes in staff appoint- 
ments: 

S. R. FINLAYSON, manager of the 
Pembroke, Ontario, branch to be 
peanioet of the Charlottetown, P.E.lL., 
branch. 


G. FILLITER, manager of the Char- 
lottetown, P.E.1., branch, to be man- 
ager of the Moncton, N.B., branch. 


r of the-Spring 


In Ottawa Corner-stone 
Contents of a box placed within 


TAXES ON BRANCHES 
INCREASED IN WEST 


Manitoba Hopes to Raise 
Additional $94,000 
From Banks 


Banks operating in Manitoba will 
Be Sapes,, waded the eahedele inc 
. under 8e - 
eluded in the 1982 provincial bud 
as compared with in the 1931 
forth ain fen 1c pr 
t the main office in the nee and 
$600 for each branch. oe the 
tax on the main office was $2,400 with 
taxes on branches ranging from $100 


to . 
6 following teble shows th 
ry that the different banks will 


, to be manager | Montreal 


Total 222 147,000 

Taxes on banks are higher in Bes. 
katchewan also. Whereas head offices 
in the province were formerly taxed 
5}.200, ey will now be taxed $3,000 
i é@ bank maintains ten of mote 
branches in the province and $1,500 
if it has less than, ten. Instead of 
$300 for each city branch, the tax is 
to be $400 for the main city office and 
250 for every other office in the ayy. 
he tax on branches in towns is 
raised from $150 to $250 and in vil- 
lages from $50 to under the new 

edule. 1 

Ontario recently raised the tax on 
branch banks from $100 to $200 each 
and New Brunswick and Nova Seotia 
have also increased their, levies on 
banking offices, . 


——————— 
Weekly Bank Clearings 
SE 


April 9, April 7, 
1932 


the corner stone of the Bank of| Sherbrooke 


Montreal’s new building at Ottawa 
are as follows: 
Photographs of Rt. Hon R. B. Ben- 


nett, Rt. Hon. W. L. M. King, J. J. P 


Allen, mayor of Ottawa, Sir Charles 
Gordon, president of the bank, and 
of the joint general managers, W. A. 
Bog and Jackson Dodds: 


opy of “The Centenary of the Bank — 


of Montreal, 1817-1917”; 


Specimens of Bank of Montreal and | ¢. 


Dominion of Canada notes, and Can- 
adian silver coins; 

Latest list of shareholders of the 
bank; 

Copy of the general statement of 
the bank; 

Bank of Montreal centenary medal; 

Copies of Ottawa and Montreal 
newspapers; 

Names of the contractors and archi- 
tetts responsible for the erection of 
the building. 


mount of the settlement at the |, 


eat 
ood 
Citizen 


‘ The Sun Life has a-Big Stake 
in the life of Canada, where 


Kt meinteins 29 branches. 

it has 5,000 employees. 

lt pays annually in taxes over 
$600,000. 

lt hat invested over $200,000,000 

in Canadian enterprises alone. 


Canadians have a Big Stake 
in the Sun, Life 


Lest your B poid tb: Conndion ppotieys 
holders or their dependents over 
$21,000,000. i 

During this generation it te 
Cotsshen’ oc thehsdaiesdhets eons 
then $900,000,000. 


Every beneficiary under o Sun Life policy 
relieves society of @ possible claimant 
for public relief 


\ 


Sun Lire ASSURAN 
COMPANY OF CANAD 


Heed Office: MONTREAL | 
RE 


. ‘ : ge 
<n 4 eit, 

Fae a EM ike «So SA ieee: 
A ees sb aa ae * Pf 


Oo tor Ming 
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Editorials that nfl 


Have you read them 
this week on page 6? 


‘ 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head Ofice: WINNIPEG 


AUTOMOBILE 
in force over SCHERER Hee eee eee eee ee eee 
Assets over SETHE SHH TREES E THERE CHR ORS 


Agents required in Ontario ae 

Write Eastern Branch, 2 Toronto 8t, Toronto, Ont = 
THE WAWANESA MUTUAL INSURANCE CO, 
Head Office—Wawanesa, Man. ea 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION. __ 


SEATTLE, WASHINGTON a 
HEAD OFFICE FOR CANADA: KAMILTON, ONTARIO ~ 
Writing Fire and obile Insurance at Cost ~ 
ALL POLICIES NON- ASSESSABLE 
Paying Dividends ranging from 25% to 40% 


BRANCH OFFICES: 
Toronto, Ottawa, Vancouver, 
Montreal, 


Winnipeg, Quebec City, Saint John, Halifax 


Betablished 1884 


Surplus Cash 
Assets 
$639,023.25 


Total 


a 


"Charlettetews” ; 


Dominion Lieénsé 


a te All Charges After 
© Investment Pro- 
vision 


From Our Own Correspondent i 
‘ONTREAL—Net earnings 
PONT ewaries ih 1081 ware 
Br, bs ig00 sompared with #2y 
: 4 599; ? fi “ 

’ aver, 


ail mts. 
, vision for depreciation 
pre bvred ase eas Te: 
‘ned & sum equal to $1.73 a share 
se aoa. Payments 
a share were 


lai et st 
. Common divd. eeetdee 1 


: “for year «++ 
Prev. surplus .. 


Wash. is lower by. neael: 


: te 


but ¢all 
$e isitoo at 8,006 


al charges in 
ew h office bu! 
tion it 


investment trust 
owed a 
ket value of fi 
decline in income. - 
The proposal to m 


ups considera: 
sition; the two p ; 
posi were that preferred share- 


holders were foregoing the 
five dividend fentare 
ngs, . 
Tesentation on ‘ey board 6 


control to hol 
and class “A” stock if 
were approved. 


$2.40 
Pine 
made 


Reany eprecia cote ; nar 


, an 2 
sion ‘for decline in value of} gy 


* The 
method 
witness 
revival 


$},446,771.42 


was for the purpose of covering | Teinvesting of this money on a sat- 1. 
margin calls made during the hec- | isfactory basis. Spetite, hed toseaee maite fnvsleed. 
a egg 7 hey — arene gano Doctor X en till eae 60, @/ The rate will be three cents on each 
. . e cash values an pension cheque will be pay-| cheque for amounts from five dol- 
dividends of the life insurance, | able monthly for life to whoever coor ae $100, and six cents on each earibine actlke pl anaes 
being liquid, provided the quickest | lives the longest, himself or his/cheque for amounts over $100.|to be put back to work. He said that 
surest means of raising cash. | wife. This settles the right side of/There are at present no six-cent|customers of his bank would be 
Th Succession Duties High this double barrelled problem. postage or excise stamps in use,/ advised to maintain advertising ap- 
@ succession duty item of For the left side, here is a sug- and it is presumed that, for the| Propriations at normal levels. 
$2,604 ‘is calculated on the basis | gested plan for the payntent of his|sake of convenience, the Post-Of- ap erat 
of his leaving h lane hee pay: : ‘ 
to his wife in uteri” soutrignt insurance moneys in case of death: ve or the Deperanee of a Manitoba to Curb 
, ich | Policy No. 1 for $12,000. evenue, or both, will issue suc ohne 
when she passes ft on to the‘chik | ycrevtiie ,cqah for eetate obiga-|stamps by May When tne ow ese ae ince 
; ) - Sect ). ax comes into ; § 5 
dren. This method is costly com- Policy No. 2 for $4,000. thereafter. However, the three and| from the operations of “loan sharks 
pared with trusteeship, and can be; Payable in cash to pay his suc-|six cent rates are simple in com-| ¥* aiiemeens in the —— oe 
improved upon greatly if compe- cession duties, with any provincial parison to the graduated scale of vincia gislature recently by Hon. 
tent legal, trust ife | exemptions included. ; : : Major, K.C., attorney-general 
d ee rust company, or life | © ley Nos f $5,000 cheque taxes which prevailed in} ¢+'shs province. 
by gai glean sought. “Parable Fe apne to pay war times. In addition to the serv-| The Bint is designed to facilitate 
e winding up expense item of 7 = pe ice which the banks render in the| the orderly payment of small debts 
1,953 i , : y pay 
$1, s 3 per cent of the capi collection of this tax, they will|and is in the form of an amend- 
value. of the estate. This is about also contribute large amounts in| ment to the Mercantile Law Act. , 
taxes on their own cheques. The amendment gives power to the 


court to review any transaction 
Interests of Clients entered into by a Money Lender as 


Some of the effects of the budget | defined by Dominion Law, and under 
noted above will be felt by custom-| YWN ft ls Steed by lew ie being 
Nghe By hte a len a 
instance, the increases in the sales B. C. Gold Output Bulks Large 
tax, from four to six per cent, and| Agecording to statistics published 
in the special import excise tax,|by the provincial mineralogist the 
from one to three per cent, will | value of lode gold produced in British 
have an indirect influence on the| Columbia since 1893 to the end of 
banks through their ga inter- soot, Sonate 1 sera ¢ waa 
ests. In some cases such influences ” 
mignt be important enough to war-|SHh 00, reprerent) production, from 
rant study of these problems by £ product From base-metal mining. 
the banks in order to protect their The estimated gold production for 
~~. pectin ae well as that of bow Jiscet at 152,000 ounces valued 


“It Pays to Advertise” 
Melvin L, Straus, vice-president 
of the Straus National Bank, Chicago, 


HEAD OFFICE - PORTAGE LA PRAIRIE 


Offices : . 


1,872,268 } 
TORONTO, Ont. « vanpeuves; ie. + EOMONTON, Alta. » MONTREAL, Gus fi” 


1,827,290 , 
15,169,587 


are: 
()) His ability to pass a medical 
mination. 12,921,908 


(2) The machinery of a life 
urance company. 
(3) proportion of his cur- 
n he in 


st in this way to attain his dual 
jective. x ‘ 
pe n the above anal the stud 
_ “Income vs. Outgo” a nelt cabana 
figure of $100 


Canadian Lacomotive Co,, Kingston, 
Ont., has built'a $0-ton gasoline loco- | have {® 
motive, of direct drive type, partieu- |) 
jarly fdr switghing service. It is 
claimed that this is about the 
Size and power in which .a purely 
mechanical drive can be employed 
electrical transmission becomes 
Nisable for larger locomotives.. The 

_ drive is by ine 

ding and coupling rods. This lecox 
itive is stated to be the first of its type 
built in Canada. s 

The locomotive just’ built is 20 
feet long, 9 feet wide and 11 feet 
Anches high, and is of 4 ft. 8% In. 
Sauge, but the builders’ intention is 


as 

"1 $15.69 2 
ad In 19: 
ized, she 


ONTARIO EQUITABLE 
LIFE AND ACCIDENT 
INSURANCE COMPANY 

Head Office — Waterloo, Ont. 


Assets (Dec. 31, 1931) $ 8,125,139 
Policy Reserves . 6,846,054 
Insurance in Force... 51,355,672 


this Growing Company 


During the past six years, the Do- 
minion Life has made remarkable 
progress, 
INSURANCE IN FORCE ‘ 
Dec. 1925 Dec. 1931 


he receives 
remuneration. If he did, his 


ent fund problem would be 
simplined He contributes liter- 


off the 


0. 4, 

250 monthly cheque t® his wife 
for life. (Payments guaranteed for 
20 years in any event), payable to the 
children if she dies), 

Policy No. 6 

$50 monthly cheque to his wife for 
15 years, until his children have 
grown up. (Payable for the children 
if she dies). 

Policy No. 6. 

College policy paying $600 a year 
for 6 years commencing when his 
son is 16, to send him to the 
university. 

Policy No, 7. ; 

$50 monthly personal allowance 
cheque for his daughter during her 
lifetime. (He does not know who she 
will marry, and he wants to provide 
this safeguard for her), (Best 
srranged through the medium of @ 
life trust with a trust company. 


THE 


Western Empire 
Life Assurance Company 
HEAD ORFICE 
701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 
CALGARY = VANCOUVER 


| Strength - Stability - 

i 4. Assurances In Force Bee. 

: $1, 1981)... .$513,379,937.00 

++. $125,848,128.74 
and Contin- 


gency Re- 
serves ..... $12,412,836.25 


MUTUAL LIFE 
ASSURANCE COMPANY 
OF CANAD 


Assets . 
Surplus 


either actually 
paid , allotted 


or held in trust 
for future dis- 
tribution. Fl 


Teported to be to construct a complete 
Ine of locomotives of the same type late Fra 
aor both geeeere pad sarees gouge of the « 

61,077,080 150,919,791 make the’, see teaunetien fool- 
ETS f and to make operation ecqnom-| Cana 

Dec. 1925 Dec. 1931 feal. Its total welght in working 

5 ¥B710,000 , Stder is 60,000 pounds. 

1 5 16 > 9 - Fr 
Grow with this growing Company, where promo- Jenkins Brothers Opens _ MON’ 
tions are faster and opportunities for advance- #5 New Plant at Lachine edian 7 
ment greater. ee ; From Our Own Correspondent cess Th 
ee MONTREAL. — Jenkins Brothers on Apri 
Our Agency ent invites enquiries from © Aas opened its new plant in Lachine, | fault | 
aggressive, ambitious young men and women. pears ®té large scale production of the | paymen 
: : teany® weteas wir be sndertake. ti . 

rm has active sine > 
‘THE om 9 Li But hitherto plant operations have| [t !s 
INI i FE ‘ ites conducted n Montreal. a 

ASSURANCE COMPANY sie 

MEAD OFFICE - <= WATERLOO, ONTARIO gether 
on Os¢ 


In ret 
compan; 


"ome years ago, a small bond offer- 
ing of Jenkins ‘Brothers securities 
a8 made, but the issue was redeemed 
nN @ shott time. No public 
cing has attended construction 

of the new unit. 
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‘HAMILTON, 
> Insurance at Cost 


49.70 


Dominion Lieénee |. 


Non-Assessable 
Policies 
FIRE 
‘AUTOMOBILE 
PLATE GLASS 
BURGLARY 


OTHER LINES 


ITIES with 
g Company 


x years, the Do- 
made remarkable 


IN FORCE 
Dec. 1931 
$150,319, 791 
TS 
Dec. 1931 
»1 49, 
ty where promo- 
ié¢s for advance- 


! 


s enquiries from 
nen and women, 


N LIFE 
COMPANY 


ATERLOO, ONTARIO 


RONG POSITION 


is All Charges After 
Investment Pro- 

=~ vision 
jem Our Own Correspondent 
TREAL.—Net earnings of 


al Breweries in 1931. were 
; from 1930 


E for decline in value of 


it roviaion ot depreciation 
pode sete rakes 

psum a share 
““ommor stock 0 


— eeeettee 


EMied, <csce 2 ; 
Baird. s.ctece 1,180398 
|For ‘ice. 91,887" 
E forward .... 6,811,123 6,219,866 
sp provision for decline in value of 
ci ‘ ine at position onus an 
sn ee to gust 
(inst current liabilities o o 
wing a het workin na 2s 
$0. This th $3,- 
. at the.end of the previous 
hfs lower by nearly $100,000 
(9,983 but call Joans are er 
A feature of 


1.184:105 


} p atoeks of beer, 
, etc., are down $11 at $1,- 
05 and casks and bottles are also 


_ of 


560 in fixed on ae 554,911 
ades completion of the company’s 


‘Aadivions tn 1961 Indluded 


arges in with th 
office building afd instal- 


, an increase of $51,000 and 
codwill is at $1,500,000. 
1] assets at $18,369,981 are up 
“An liabilities, accounts payable, in- 
Hading provision for Dom Gov- 
pose at S490158 Depreciation, sc. 
we Pp on - 

“ increased. . 9542, t 


U t * ital structute 
a eee sa be previous 


DIVERSIFIED 


: ; 
ea . 
2 


| First: Diversified . - Pre- 


ferred Shareholders 
~ Give Approval 


: ro a ' 
. im = 
hf FI 7 
ee 


eo ne ited Decline 
re ‘h oe in the three 


0 

in income. . 
proposal to merge the three 
a a considerable op- 
ition; two principal objec- 
ete, iteieing the camule: 
were foregoing the cumula- 
idend feature of their hold- 

¥ also lacked re 
ion on the board of di- 
Following representations 
by these dissenters, the man- 
Ment agreed to alter the plan 


i such a way as to give vo 
eontrol to holders of the prefe 
“class “A” stock if the plan 
e approved. 


Locomotive Makes © 
Type Gasoline Loco. 


badian Lacomotive Co., Kingston, 
has built‘a 30-ton gasoline loco- 
ive, of direct drive type, particu- 
for switghing service. It is 
aimed that this is about the largest 
Bite and power in which .a purely 
Sehanical drive can be employed as 
elec 1 transmission becomes ad- 
ible for larger locomotives. The 
is by jack shaft and connect- 
ind coupling rods. This locomo- 
stated to be the first of its type 
in Canada. 
locomotive just’ built is 20 
ong, 9 feet wide and 11 feet 
meaes high, and is of 4 ft, 8% in. 
ease, but the builders’ intention is 
sported to be to construct a complete 
bof locomotives of the same type 
Oth standard and narrow gauge 
© Every effort has been made 
Emake the new locomotive fool- 
Hand to make operation ecqnom- 
_ Its total wefcht in working 
‘is 60,000 pounds. 


ins Brothers Opens 
New Plant at Lachine 


From Our Own Correspondent 
TREAL, — Jenkins Brothers 
pened its new plant in Lachine, 
Tees large scale production of the 
Mpahy’s valves will be undertaken. 
rm has been active since 1906, 
itherto peat operations have 
wen Conducted in Montreal. 
dee ne Years ago, « small bond offer- 
. Jenkins Brothers securities 
de, but the issue was redeemed 
@ short time. No public 
has attended construction 
few unit, 
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British Investment Trusts. 
Meet Depression Firmly 


Sound Management Policies Lighten Burden of 
orld Panic on Investing 
Institutions 


By GORDON G. GATCH 


In four articles, Mr. Gatch is discussing the future of the invest- 
ment trust in Canada. The last article sonngured North American 
-and British trusts and the second article tells more about the suceess- 
ful British companies, \ 


ARTICLE TWO: BRITISH TRUSTS MEET DEPRESSION 
: Advantages of British Type Trusts 

Unquestionably the true British type of investment trust institu- 
tion better suited to the needs and temperament of the average 

an investor than any of the more recent variations which we 

have outlined. It is the only type‘in which management and restriction 
have been 60 ¢o-ordinated that the investment portfolio has been pro- 
gressively adapted to meet changing industrial and economic conditions, 
while still safeguarding the interests of the shareholders. The British 
trusts have successfully combined solidity and conservatism with prac- 
tical flexibility, which is typical of their political, social and financial 
institutions generally, 

British methods and financial traditions have been adhered to in the 
development of the Canadian banks, insurance companits afd loan 
institutions, and it is natural, therefore, that the future development 
of the investment trust in Canada should follow closely the lines along 
which the great Scottish and English institutions have been built so 


ully. 

Probably no more striking tributes could be paid to the character 
and accomplishments of the British investments trusts than those which 
have come from ae Bullock, of the investment banking house of 
Calvin Bullock, New York and London. There are few authorities more 
conversant with the operations of American investment trusts and the 
contrast them and the British institutions. In an address 
the Boston investment bankers, reported in the Wall Street Journal 
of March 27, 1931, Mr. Bullock said: 

“There is about $1,000,000,000 invested in the British trusts. 

As & whole they have been beautifully managed. They are infinitely 

more conservatively managed than our trusts. 
“Not more than a third of our mahagement trusts in any way 
compare to the British trusts. Few of our trusts aim primarily ut 
eonsefving principal and, second, providing stability of ineome. The 
most severe criticism of our management trusts is lack of experience 


of managers.” 
Another Tribute 
In @ more recent address before a  geee of investment bankers at 
the Bankers’ Club, New York, reported in the Wall Street Journal of 
Feleunry , 1932, Mr. Bullock said: - ; 
“Investment trusts attained their most successful development 
in Great Britain.....The individuals who manage them are eng 
js a profession. They aim at security of principal and stability of 
neome, marty 
“The Managers should correspond to the class of men in Great 
Britain who devote their careers to managing funds.....There are 
gpeveximatel 200,000 seasoned marketable securities in the world. 
It takes _ lists to find the best. We in America are somewhat 
. new at this business but I believe you will see a class of men grow 
up who are as honest and able as those in Great Britain.” S 
Mr. Bullock also stressed the importance of conservative operating 
methods, with prohibitioris on bortowing and margin speculation and 


Tribute by American Authority 


©! confinement of distributions to the shareholders to the income received 


by the trust—not trading profits. 
1929-1931—Records Noteworthy . ; 

In a series of articles on investment trusts, written for The Financial 
Post in 1926, Mackenzie Williams cited various statistical records show- 
other things, the capital, profits and dividend records of 
Scottish and English investment trusts. One table, which 
rticular.intetest at the time, gave the dividend records of 
a group of representative conipanies from 1914 to 1925, inclusive, and 
em zed the remarkable manner in which they met the crisis of 
the world war and the post-war depression, when English industry was 
relatively Goasganiced. 

The manner in which these companies have come through the recent 
depression. is even more striking, as illustrated by the figures taken 
from their most recent annual reports.. 

Coming Through Depression 

Table No. I accompanying this article shows the net income avail- 
able for the ordinary or common shareholders and Table No. II gives the 
dividend records down to date of all the companies for which records 
during the war years are available. The records are most striking when 
the usual increases in capital structure are taken into consideration, 
most of these increases having been the result of stock bonuses or 
distributions in connection with “rights.” 

Show Sound Policies 

The data in these tables offer the most convincing evidence of the 
soundness of the operating policies of the British companies, which, 
through unparalleled stresses of the war and the post-war depressions, 
have consistently given to their shareholdérs increasingly satisfactory 
and profitable experiences. 

In a summary of the 1929-30 and 1930-31 reports of the Scottish 
companies, the London Financial Times has paid the following tribute: 

““The dividend column shows the dividends to have been well 
maintained. At the date of their balance sheets, not one of these 
companies had occasion to reduce its dividend, and four of the com- 
panies have continued to make an addition of one per cent. 

“Trust company directors have never before been faced by so 

many disturbing factors, internal and international, and it is a 

tribute to the managements of these Scottish companies that the 

prices of their ordinary stocks have fallen so little in relation to 

the ordinary Stocks of industrial end other concerns. Many of the 

companies had substantial surpluses after payment of their divi- 

dends, and it is to be hoped that these surpluges will hold off the 

necessity to reduce dividends until the tide of prosperity has turned 
toward us once again.” 

The ted market prices for the ordinary stocks of the British 
trusts are substantially above their asset or break-un values, which 
is evidence of the premium which investors are willing to pay for 


management. 
Empire Trade and Trusts ; 

In the development of her vast empite of commerce and finance, 
with their world-wide ramifications, Great Britain’s financial institu- 
tions have played a foremost part. Like the government itself, they 
have evolved from thé practical experiénce of many genérations. 
Those to which her leadership are chiefly due are her banks, insurance 
companies, general finance companies and investment trusts, all of 
them recognized throughout the world for their conservatism, their 
strength. and their solidity. They have proved the rugged bulwarks 
against which many recurring tides of industrial depression and finan- 
cial uncertainty have battered their forces and been rolled back, to 
become forgotten in the more restful seas of normalcy. As “trade 
follows the flag,” so also “trade follows investment.” Through their 
investments in securities of many diversified types in all parts of the 
world, the British trusts have cemented trade relations with foreign 
countries and have done much to build that trade to its huge pro- 


portions. : arg 
Recent Developments in Britain 

The determined, rugged and courageous nature of British financial 
methods have niever achieved more notable results than we are today 
witnessing in the remarkable comeback of the pound sterling and the 
revival of British industry and world financial leadership. The same 
qualities of conservative mahagement and far-sighted vision which 
have built up her great financial institutions and her world trade pre- 


eminence are once more being demonstrated. 
$545 a week, commencing March 1, 


° , . 
Stanfield’s Covers 1932, until March 1, 1984, the money 
Operating Charges iso paid to be applied to the pa — 


lof interest due on the bonds. 
Sass Gor Fee Correapendint | weekly sum will also be paid, sufficient 


MONTREAL. —Earnings of Stan-|1, incet all sinking fund payments 
Oe Oe a ees bela thoes to ond interest on the bonds falling due 
the previous year though the report subsequent to March 1, 1934. 

is expected to show @ profit of about | ctichsenesinpaibiia titties 
$18,000, after all operating and admin-| 
istration expenses. In 1930 net profits 
was $156,953 or the equivalent of 
$15.69 a share on the common stock. 


company was reorgan- ' 
teed: svareholders of the old company|. MONTREAL.—Shareholders of As- 


} : . 
| receiving $140 cash, one share of 6 per bestos Corp. will meet on April 27 to 

5 pass formally on the scheme of ‘re- 
| cent $40 preferred etoes Gnd one ner organization which has already been 


maiy of the 


+ 


Asbestos Shareholders 
Meeting Called April 27 


Frém Our Own Correspondent 


h 
| share qf nb pat common for enc | approved by direetots. A majority of 


share of old no par common held. The 
forthcoming balance sheet will reflect 
is change. 

wnobsrien Stanfield has been elected 
to the directorate to fill the vacancy 
caused by the death of his father the 
late Frank Stanfield, former president 
of the company. 


ee 


Canadian Theatre Co. 


Proffers New Plan 
From Our Own Correspondent 


MONTREAL.—Bondholders of Can- 
adian Theatre Co., operating the Prin- 
cess Theatre in Montreal, will meet 
on April 30 to consider waiving a de 
fault in interest and sinking fund 
payments. A former meeting which 
was to have been held March 29 was 
See E see sed that bondholders 
waive default of interést payment 
due March 1, and December 1, 1982, 
March 1 and Séptember 1, 1933, to- 
gether with sinking fund payments 

hose dates. 
*. return it is proposed that the 
company pays the trustee a sum of 


all classes of securities have already 
been déposited in acceptance of the 
plan. 

Under the reorganization scheme 10 
shares of the old preferred stock will 
be exchanged for one and a half 
shares of new common and 50 shares 
of the old common will be exchanged 
for one and a quarter shares of the 
new ¢ommon. 


DEFLATING COSTS 
OF CONSOLIDATED 
INDUSTRIES UNITS 


But Loss to be Shown for 
Year _— March 


Despite a substantial loss on op- 
erations incurred during 1931, the 
position of Consolidated Industries 

td. is basically sounder than ever 
before in the opinion of Major 
James E. Hahn, president of the 
company. Major Hahn states that 
there is greater potential business 
in sight for 1932 than there was 
at this time in 1931 and that the 
constructive efforts of 1931. will 
prove increasingly profitable in 
future years. The annual state- 
ment for the year ended March 31 
will give effect to complete write- 
offs of organization expenses of 
subsidiaries formed during .1931 
and inventories have been written 
down to the lowest point. Work- 
ing capital has necessarily been 
reduced and for the first time the 
company will show a bank loan, 
Current assets remain more than 
double current liabilities. 

Developments in the Canadian 
radio industry during 1931 were 
not conducive to high profits. Some 
80,000 radio sets were shipped into 
Canada by foreign manufacturers, 
public demand, influenced by busi- 
ness conditions, was for low-priced 
sets; price cutting was rampant. 
As a result, profit was small, in- 
ventory losses were general, and 
a number of manufacturers were 
forced out of Business. Consoli- 
dated Industries Ltd. maintained 
its position in the radio field and 
enlarged its dealer organization but 
profit was not up to expectations 
of early 1981 on which expansion 
programme was based 

Attains Wide Diversification 

But-the most important develop- 
ment in 1931 for Consolidated 
Industries was the accomplishment 
of a broad programme of diversi- 
fication of products which, it is 
expected, will make the company 
eventually independent of either 
the results from any one line or 
depression in any one part of the 
country. Early in 1931 the com- 
pany was primarily a manufacturer 
and distributor of radios although 
in late 1930 Hammond electric 
clocks had been added asa side 
line. During 1931 policies first 
formulated in 1928 and 1929 were 
put in effect and all organization 
work for the manufacturing and 
distribution by subsidiaries of elec- 
trie household appliances was ac- 
complished. Now the aps 4 is 
manufacturing not radios alone but 
electric refrigerators, washing ma- 
chines and ironers, and in addition 
sells sun lamps, radio tubes, ete. 

While the radio business is the 
most important division of the 
company, and will always remain an 
important source of revenue, the 
fe icy of the company, according to 

ajor Hahn is to be fully prepared 
for the time when radio sales in 
Canada shall have reached the sat- 
uration point. This policy called for 
&@ programme of diversification of 
output in lines that would not only 
meet wide public demand but 
which could be manufactured under 
similar conditions and which could 
be merchandized through the same 
retail organization. ese aims 
have been largely attained in one 
year. In addition, it is felt neces- 
sary that ‘similar’ diversification 
should be achieved in the sales ter- 
ritory and an already large trans- 
Canada dealer organization was 
materially strengthened during 
1931. The export field has not been 
disre: ed and this is expected to 
be a fertile source of revenue after 
two or three years of cultivation. 
Announcement has recently been 
made of the formation of Consoli- 
feted Industries (Great Britain) 


Added Manufacturing Facilities 


Early in 1931 the company took 
on the Norge line of electric re- 
frigerators, and acquired a new 
plant for the manufacture and 
assembly of this line. Subsequently, 
full British Empire rights were 
secured for the manufacture and 
sale of home laundry appliances of 
the Conlon Corp. and plant facili- 
ties were expanded to provide for 
not only almost complete manufac- 
ture of Norge refrigerators, but 
for electric washing machines and | 
electric ironers. The ar a also | 
became a distributor of electric | 
sun lamps and continued diversifi- | 
cation in October and November 
of 1931 by taking on distribution | 
of radio tubes and the = 

| 


of a tube testing device. New sub- 
sidiaries were formed to handle 
the additional lines. The com 
aimed to achieve national distri- 
bution and complete manufactur- 
ing facilities for each product 
within one vear. and this has been 
achieved. Additional lines are 
understood to be in prospect. 
Consolidates Activities 


Following this period of active 
expansion, officials of the company 
have set about the co-ordination 


ne te 


Municipal Bond News 


FOR over forty years this or- 
ganization has been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 
“flash” items or rumors, but 
carefully prepared news cov- 
ering all’ the technical re- 
quirements of the municipal 
market have been responsible 
for its recognition as “The 
Authority on Municipal 
Bonds.” It is, therefore, the 
logical medium for municipal 
bond sale advertising. 


Daily and Weekly Editions. 


THE BOND BUYER 
“The hiaaane ca toieaiaedl 
Bonds” 

67 Pearl Street New York, N.Y. 


ESTABLISHED 1908 


ROBERT DODD & COMPANY 
{INCORPORATED 


IWestment Bankers 


The Royal Bank Building, Montreal 
HAsbour 8141-2 


fe ee gl ie Rares ae. Toa 
is has already been 


large extent, 

effected and and pfo- 
duction of all lines is now central- 
ized under A. L. Ainsworth, wg 
dent of De Forest Radio Corp. 
while all sales, merchandising an 
advertising js now under 6. H. 
Pollitt, président of Consolidated 


Ltd. and its constituent companies. 
Full consolidation ts expected to be 
commpiets by dune 1, seenagiog to 

ajor Hahn, progress to date 
has already resulted in a material 
reduction in overhead and sales 
cost. 

The company how has some 3,000 
dealer outlets from coast to coast, 
It has distributing centres in Cal- 
gary, Edmonton, Lethbridge, Re- 
gina and North Bay and central 
sales organization in the Mari- 
times, Quebec, Ontario, Manitoba 
and British Columbia. Many of 
the dealers carry most of the Con- 
solidated Industries lines; are 
trained in selling specialty prod- 
ucts. Production is almost wholly 
on an entirely Canadian basis and 
the plant of Norge Corp. of Can- 
ada is operating double shift at 
the present time. During the 11 
months ended February 29, the 
total of salaries and wages paid 


by Consolidated Industries was 41 Cc 


per cent greater in the cor- 
responding period of 1930-1931. 

Outlook for 1932 is for greater 
stabilization in radio prices; ex+ 

nsion in sales of électrical re- 
rigeration. But regardless of the 
result of 1932 operations officials 
of the company believe that with 
a diversified line of modern prod- 
a and an energetic ae 
ng p rogress 
comulativn and that the ostigeny 
will be in a strong strategic posi- 
tion to take advantage of in 
purchasing power resulting from 
any improvement in general busi- 
ness conditions. 


MANITOBA’S TAXES 
AROUSE PROTEST 


Heavy Levies Disturb Busi- 
ness — Insurance Agents 
Fear Premium Tax 


From Our Own Correspondent 
WINNIPEG. — Strong protest 
against the proposed increaye of pro- 
vincial taxation to be levied on insur- 


ance premiums was made by a meet- 


hel 
held 400 mem- 


last Thursday. Near] 


Recent Favorable Trade 
Balance Helps Exchange 
Says U. 8. Consul 


Trento let issued 
oronto, 
the Uiited Sides 1 perektunes 
- “explapati of the sudden de- 
n on en 
cline  : curré: from 
par, in terms of U States 
dollar, it is stated that the principal 
causes were the sudden impact, in 


September, 1931, of the increased 
demand for New 


change and the known insuffici 
of Canadian gold reserves to ment 
the adverse balance of payments. 

Influence of Security Sales 
also 


Transactions in ties 
entered into the sudden fall of the 
anadian 


di ° 
Idere of Covad 
offered them for sale. 
from Great Britain out- 
s from the United 
“9 This caused a 
hange by ion- ok ght 
change ians who bou 
these se ae ee Britain, re- 
in itional strain on the 
an doller. 
It is n that the Canadian 
Sictint tebisiphion of fis wales te 
8 on of its no 
and tak tonal of the couh- 
s gold rves was, therefore, 
not a serious r. 
Present situation of Canadian 
by the bal- 
h has been in a 
1931, 
nited 
y ahs who 
securities, on w 


of life insurance underwriters | adi 


bers of the Manitoba Life Under-| ch 


writers’ Association were presen 
with I. M. Ritchie, president of tha 
organization in the chair. A résolu- 
tion was passed, to be preeevtee to the 
provinci vernmen 

Tobatco dealers are also protesting 
the proposed provincial tax wtpon 
cigarettes, and by advertisements and 
circulars ate pointing out the heavy 
Dominion taxation that is alteady 
borne by cigarettes. A provincial tax, 
they claim, super-imposed upon exist- 


THE TRAVELERS INSURANCE GOMPANY 
Sixty-cighth Annual Statement, ; ne 


ing taxation will so teducé consump- 
tion that of the Do- 
minion are y to suffer to @ greater 
extent than ay fevenue réeeived by 
the provinee. 

Increased taxation imposed upon 
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for Investors | 
How To Invest For Profit a 
Here is a book on the fundamentals of investing written — 
from Canadian standpoint. 4 A 
It deals with stocks and bonds; mew te ocieet 
ow to Buy 


them; how to judgé their value; 
them ; dealing with stock brokers, etc. ........ 


Inactive and Extinet Mining 
Companies in Canada 


The fist book of its Kind published in Cansda 
covering approximately 2,760 mining 50c 4 
ies all having been in éxistenté dative a pak ae 
OE YOare 6. iviediveseces ne 
Canadian Stock Market Leaders — 
of To-morrow . a 
With t ; dice ith ; cs a ees eq 
vialon the Fiseaclat Peat sonny sobitaked'e panies = 
of articles on good Canadian stocks that seem to meet 


the oe oneiees ber joa need to be IT boskit As : 
securities, These artic are Foptla et 
The first chapter in the boo peleet uae we 


some former leaders and tells 
why some femained. It also discusses some 
essential tests. Further chapters discuss indi- ; 
vidual stocks, This booklet (48 pages and # 
cover) is available at ....... 


THE FINANCIAL POST) — - a 
153 University Ave., 
Toronto 
Please enter my name to receive; 
OC How to Invest for Profit—$1.00 & copy. 
OI ve and Extinct M Com panies— 
“cus. eT | 
O Canadian Stock Market Leaders 6f Tomerrow— 
25¢ a copy. ; : 
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Annual Statements January 1, 1932 


THE TRAVELERS — | 


L. EDMUND ZACHBR, PRESIDENT 


Assets 


United States Government Bonds 


. $70,932,415.00 


Canadian Dominion and Provincial 


Bee el ne 
Canadian Municipal Bonds 


Other Public Bonds . 
Railroad Bonds and St 
Public Utility Bonds a 


Other Bonds and Stocks . 


First Mortgage Loans 
Real Esta 
Loans on 
Cash on hand and in 
Interest accrued 


Premiums due and deferred . 


All Other Assets 
TOTAL . 


mpany’s solicies. 
anks . 


. 4 se 56,839,524.00 
og eg | CATS OO 
» ew a 29,423;441.00 
. . 79,758.966.00 
» > 76,544,360.00 
. . 48154'903.00 
» . 115'921'897.85 


eat 
Stocks 


21,675,811.62 
106,171,003.04 
12,103,472.32 
8,972,347.28 
28,331,806.50 
251,306.36 

. $661,521,006.97 


THE TRAVELERS INDEMNITY COMPANY 
Twenty-sixth Annual Statement 


Assets 


United States Government Bonds 
and Provincial 


* Canadian Dominion 
Bonds . 


Canadian Municipal Bonds . 


Other Public Bonds 


Railroad Bonds and Stocks : 
Other Bonds and Stocks . 


First Mortgage Loans 


Cash on hand and in Banks 
Premiums in Course of Collection 


Interest accrued 
All Other Assets 


Tora. . 


’ 


Bonds. . . 
Other Public Bonds 


Railroad Bonds and Stocks 
Other Bonds and Stocks . 


First Mortgage Loans 


Cash on hand and in Banks . 
Premiums in Course of Collection 


Interest accrued . . 


All Other Assets . . 
Tora . 


* Basis of taluation of securities is the Ni 


$1,715,282.00 


-  1,673,087.00 
: 277,759.00 
. 214,289.00 
-  3,119,595.00 
-  9,909,337.00 
. 312,500.00 
.. 1,730,823.36 
» 2,017,157.56 
‘ 100,567.54 

54.00 


. $21,070,451.46 


; a me eS. 
Reserves anv Aut Orger LiaBiuitigs age 

Life Insutance Resetves’. . © . $537,068,053.57 

Accident and Health Insurance Reserves 9,283,694.15~ 
Workmen’s Compensation and Liability : 
Insurance Reserves . 49,656,736.70 
Reserves for Taxes... ss) 9,592,028.55 

Other Reserves and Liabilities . . .  2,619,046.98 
9,340,996,50 


*Security Depreciation Reserve. . . 


~ Special Reserve 2. . 6) ws ey 

Capital. . °. 4 « $20,000,000.00 

Surplus. :. . .. +. 22,313,71752 
42,313,717.52 


ig 


Toras-. 23 4. eh 


Se 


Reserves ano Aut Orner LtaBiiitizs ; 
Unearned Premium and Claim Reserves $9,649,196.70 
Reserves for Taxes. 4 4 4 se 298,394.71 
Other Reserves and Liabilities . . . 517,990.61 
*Security Depreciation Reserve. . « 661,853.00 
Special Reserve . . 1. + es 2,275,698.40 
Capital. . . «+ «  $3,000,000.00 
Surplus . 4,667,918.04 


7,667,918.04 
. $21,070,451.46 


Torah. *,: & -blasetean eee 


aia tin 


THE TRAVELERS FIRE INSURANCE COMPANY 


Eighth Annual Statement 


Assets 


United States Government Bonds 
Canadian Dominion and 


$2,090,324.00 


1,044,370.00 
202,200.00 
2,755,528.00 
6,456,539.00 
250,000.00 


Proviacial 
.  1,756,259.49 


1,205,015.14 
129,835.06 
20,433.89 


. $15,910,504.58 


» 
. . . 


Reserves anv Aut Orner Lrasiuities. - 
Unearned Premium and Claim Reserves $10,078,455.09 
Reserves for Tazes  . 1 we a 256,770.09 
Other Reserves and Liabilities . 4; « 45,483.13 
*Security Depreciation Reserve. . « 519,756.00 
Special Reserve . . . ». « + «  4,881,435.05 
Capital. . . = +  $2,000,000.00 
Surplus. . . % 1,828,605.22 

3,828,605.22 

. $15,910,504.58 


TOTAL &. 6.% eee ae 


ational Convention of Insurance Commissioners valuations adjusted by security depreciation reserces. 
MORAL: Insure in THE TRAVELERS 


MORE THAN FIFTY FORMS OF INSURANCE AVAILABLE 


LIFE - 
GROUP : 


AIRCRAFT * 


FIRE + 


ACCIDENT - LIABILITY + AUTOMOBILE - HEALTH - STEAM BOILER : COMPENSATION * WINDSTORM 
PLATE GLASS - 


BURGLARY - MACHINERY * INLAND MARINE 


Canadian Branch Offices: z ; 
MONTREAL -' TORONTO - HALIFAX - QUEBEC - OTTAWA - WINNIPEG - VANCOUVER - CALGARY 
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April 11, 1932 


Dominion of Canada 53/33 ..........55+ 
Dominion of 63/ 4 CCPC CCE SC Cee 
ans Canada 5 53 ee eesereersere 
—_ of Canada 4 ar See eeerereters 
a ee 156 cccceseccceese 
‘Seedeien of Canada 6/36 .sssscacvosees 
Dominion of Canada 5/41 ....++++se0000 
of Can, Guar. et eeees 

of Can. Guar.) 43/55 ..... 

A Guar.) 6/54 .... 

Guar.) 5/69 ....+0; 

LOT vcvccdccccecse 

(Ser. By. 6/58 ccecescses 

oo Power 6/88 ees ist ear 
Brasil US of, Ext, SF {BT wccsecesen 
British Columbia Power 5/ eeeeeeeserm 


Bid 
1003 


The perfection of our results 
was not born in a day, but is fer le. 
aoe of 63 years of fine oak ot wl Do, pref. ... 


6.3/Bk. Can, Nat.*|° 


++.| Do, pref. ... 900; 6 4 Can. Mach. 7% 
. ° British Columbia Power 53/60 eeeeseee 

™ vine — oe 5 a ig - 5 F Co. of British Columbia Telephone 5/60 ....-as- 
es eeade ea he aes e oe * Canada : . 7 N. A. os. Bee ? .00 eon Calgary Power 6/60 eee eer eeeeeseeeeeeee 
- (Int. & Ue A). 6 5 pid. 00 | ies 00 | Canada Northern Power Corp. 6/68 + «2.2. 
za} Pub, Ber) Ce pld. 65.00... ‘% O° | & BR. Collateral ‘Trust 6/84 sscssscose 
Ti Do. pref...) sees : .00 | C. P, R. Secured Notes 44/4 iemdandenen 


+-./Kelvinator . ‘| Chile Republic Ext. S. F, 6/60 ...cssccsve 
Repub 6/61 


7.8| Do. pref. ... 
--|Lake of Woods 
Do. 


+e ae ote © © o« s ete oe et 


5) 6 6 5 
5} 10 10% 10} . 
4138] $0 60 38 Bs 20 {Li c. Wi 80 ve-eee 98.00 104.00 | $2 . 
. o * ol pi > ee eoeeeeesees 
eves) 86 oe oe ee se Chase, 2 ovcras Eastern Ltd., Conv., 6/49 commece 
oe ee 0 9 | 80c .9| Do, (B) ecee 4. W 34. 5  s oon T. Realty 6/49 eeececesecesecenst 


cece] OO ve 
2798 1014 101 6/48 eeeeescessoseso om 
50, 3 8 


Federal Grain 6/49 vities Corp. 6/49 
a Power = 4/88 ities Corp, asee 


Ee Oe all ll 


ahueBSRE 


6/652 eeececeeagresecem 
weeretece 


Gatineau Power, 8. ats Debs, 6/41 nance 


Rises 
me 


eeecteceseceseqnsmie 

Guelph & Ont. Inv. le Leaf Milling 64/40 sec ereeess 

par $50 ...... 50.00 = capecescees 

Investment se eccceeese 

dation Units .. 21.00 AT coancccera 

Lambton Loan & J eevereccere 

eeeeeee 65.00 15.00 6/61 sente 

neseees 4100.00 107.00 ae 

« : eeeeeceereoense 

seeeeeereseserete 

as is . ‘4 consaceebauts 
°° ° ; M ec. **e one 


.- Fabri icators and Erectors 
Rol every class of 


So ot PRONG © % nae Cnrnae Meteo eee. 


oo* —Ipe- 


— 
Ss: * ao 


ereceet 

“ag eeecceet 

Fin, e sé 3.50 soeseeeeeereeecesseogeeem 

ee . Sede Power ist 5, eocegen 

ee . . Ri Tradens Fin. Coll, Trust 53/52 es 

“7 . Screw Nut & Powet 5/56 sesoceoeccese 

4s. 48.” Ge 7% pfd. “ Sa voccscel lOO parc |} 4B ceneccccccceossescs 

14 9 Serip 0 Trust & 6/47 accccsccceeccesosees 
Mt. Royai Be € 1.40 © 2.60" soins hn Cs ee a 


“ao 
aa toe] Listed Rend Queticons 4 
— ween 
Latest 


vee wee eee 4 
49 tee pee 


+ MOROea+ OP GOS + BBs « 


Paper pfd. 45.00 
eee Ts Weav. Reticad Pome as. 
va y teed oil 
a7 Do. pref. . 


.. INS. Steel, pf. 
4.3/Ogilvie Flour®.' 
71 Do, Y eae 


1941 eee eee, wee 
1956 Tl4 pee oe Sy : 
946 ore) pee ol, 
Ree aee we 
Bee eee eee aM 
eee on ., 
coe pee 
eee ese) 
ose ose 
> ore 
eee pee : 
eee pee. 
oe) =— Be 
wee eee 


Pr. , 
debs. 1939 ... . 403 4 
ist mize. 8 

“A” 

. G. & 


i 


o 
a 
: 
f 


Aapas 


| 
FFE 
it 


FINANCIAL POST SURVEY 
the only ee 


cuieens activi 
aot 


8 
os 


«--j/Ont. Silknit .. od “8 . Toronto Carp. ohne 116-80 
-+-JOnt, Steel ... Carpet 
ref. ... 90.00 


Be 
PyFP 
is 


f 
E 


71.00 
30.00 


00... 

‘2 Western Grain pf. 13.00 18.50 

35% 123 68 ; —— Choe. pf. 26.00 35.00 
bake 35 Bf & vm aS & James pfd. 28.00 .... 


Dividends Declared 
Amt. 


eertee Sit 


i 
a 


i 


se 


ore ere 


HE 


$i 3h 8 

6 65 (65 

Ie, 179 190 

555 

49 ‘ry “ 
” 64 


is a reference 2 tee. everyone 

sted in the great and growing 

Sodus, whether as an operator, 
deias Sonos’ financier or investor. 


: Tru tint T itedeine receiving copy 
ae Price $2.00. 


a is 1968 6.76 
43 1955 


oP 


Peseete 


ue 


Alberta Wood Res. pref. 
B.C. Telephone, Ist aeh s 
Do., 2nd pref. . 


nae 
ao 


iG 


i 


he 


. 
eeeee 6 
eececeee 


Pere 


Do., ordinary 
Beatty Bros., pref, ereeeeeeee 
com. 


z 
HERE 


f 
F 


‘tt “he 


© 0 8 6 GR: ngs ROME: © 
i 
E 


g 
Reo 


: 
r 
s 


16 «6M 


z 
z 


i 


8 
>> 
5 


iig uy ii Sh bectauthdesa” 
. 3 3 . on: Renae’ il 0 + te 
** ** ** eee eee eeere 8 s 
entainee Vitesese $L25 Side 
1% 
6% 
$1.50 
$2 


a 
sete 
2 
PERE 


ererereeeetee 


oe 


$oczeBoob8,--825 
poe dees is 
88 
PPPP FFF 


Ht 


35 
otSnckeeee 


_ 
a 


Seoesereeesee 


tom 
> >>> 
RR 


Cros v0 00 o08 
haze 
 $-t-$ f— 

oFFe 


‘Canadian mining 
, and list of companies 
Serre ree wre eee ee tae eeeee Pages \29-31 Set eeceeeeeee 


RRM TE Cc. assoc oecnce coe ci Alberta 
es of developments .............. Page 387 


Review 
eine ccepeccesss¥iecee 
statistics ee eee eee eee ee eeeeneeneee 37 
Chanter WE Foie oc British Col bia 
oe ‘bia companies eee <i 


Production statistics were cemaetios ...-+° a Inter. Utilities, pref. .....-- 
Inter. Nickel, pref. ... * 1 18% 
Bank % 


“ES SOE OREEEHEEEP e eH e ee Manitoba see ° “4 os Do. (A) seer sees 2 ee. * ° Imperial n seeeeee 12% 
e j 53 ; a oo ee vet siete apts ae McLennan, MeFeeiy & Prior pla. ae ge ie 


Srorom 


Nat Service Loca’. 8° I 1936 
Do. seesceveresee © 1941 5.46 Hy 97.00 
Latest ask, 
for 1980, *For 1981, None recorded id 1 


on 
— 


' 


Active Provincial and Municipal Bé 
“neat area 


Canada 
AE 98. NR: - 


Provinces Rate Maturity ut Pat, Price | 
*Alberta eet eceeveee 4 1 Oct., 1958 
Alberta eee eeeeeee Hy 1 July, 1948 


Ss 
Cohen oO 
oon 
Krewe awe a 


$s 
i) 


Hamilton Bridge, pref. 


FETETETERERRTEEHEEEER: 


g 
& 
+09 00 09 89 09 


i. 


ments .............. Page 165 
es Soa a IGS ° pref. ... e+e} Do. Pe Ska EES MiecKinnon Steel pre 
3 . ee > Ste pup ‘pear ; eh ep Montreal L. H $1 YY e 
.-[Crow’s N, Coal Nor. Ont. ore oecgevece Cece $2 50c 


[David & Fre. B St; Pav. Mat "$36 es Do.,_ pre 6% 
ae SCC RCee TOR eH eee eeEe New Brunswick r 7 Noon Pees "of West. Can. pfd. 33 


Review of developments .............. Page 83 x9 ; SUN Ee east core C  Sotheaieaee tod oe +s ee ee | Power Corp., com. .. 
Reviews of New Brunswick companies... 83 ee e Do. pref. a babel MO sin hue seh 5 _ s1+/Stand. Chem...) pg ray od 
PUNE heSids db be deb ac da csc 83 <7 ++ -(Stand, e° 
7 fou , at Rear aa sives } sont is POU sbel cose ap tenet Sti 
Chapter VI SRC CHEECH HH EEE Hee Nova Scotia 1 i ¥ Do. Se ee ee ee s9 z)"° 10.4|Steel of Can... 20 oo pref. eee ee eeteeee 
z oe ee ee, ; see Service's ions Dies ckSeca 
Review of developments .............. Page 85 150 92 |Dom. Bridge’. sad oe tf yy Ye en ha Seeded Bae sy ~ > lpenrod 
ova Scotia companies .........86-89 0 ...|Dom. Coal . 6.2\Sup. Pete. ord. 4 
Production statistics PCT OTRO Ree eee 85 - 7s eee 21 ad os “¢ ace Do. com. «... 
9.9|Dom, Glass ... oe 7.8| Do, pref. ... 


ee Na daiclogecgec tc ittteeetaes Ontario a 13 a eee err oe. * ee ee os lughes 
Review ents eeeereeeeees P. 1-92 OSOrs. » 5 ° pref. eee 
nee eis ae eas i f —— AO ea: ia tee a[Teayers, pref..f o... ‘da ha: Toronto Secehen e rie 
Production a SoS : 31 .|Tip Top Tailors or Deferred 
GUNES 4 vive cccccdccccccecs cscs O1 aude Stee. ee 9 gn a oak. ae tee Mining. com., May 2, passed. Last paid 12}c. + es : 
Vil ceaecemns Sento hee ess Quebec 794/6.50 — Do. pref. . Bue 79% % ey ze > ‘i *+(Teake ‘Bros. ‘ Dividend Rate Reduced * Quebec Lag aeacuand 4 
ee Opmients ......+-.++... Page 145 oS Textile . B | Seger Elevators: qrDominion Motors le. May 2. Reduced from 40c. to 20c. per SeenON cove 8 
: . * e688 eee * * ** r. jum. sere 
companies cw cccce ccc ck GGrlbo e+.|Donnacona ... 5.4 endo Mtge.* to entation Co. of Canada 124e. May 14. Reduced from $1 Saskatchewan eooe 6 
per annum. 


eee eee eee eeeeeeeeeaee 16 


eR 
>>> 
S33 


= 
rent 


ec to ene wRRSw 


itoba 
oe eocccecd © 
anitoba ......... 5 * June, 1948 
*New Brunswick .. 4 1 June, 1948 
*New Brunswick 5. 4} 15 June, 1936 
a Brunswick 1 Jan., 
‘Nova Scotia ...... 44 15 Nov., 1948 
1M 943 


aaTaEEE 


cesteeeneee 
aero nsoseneerie as ° 


Miscellaneous inv. | peenene 


Py Sh 


Total current aaéaeosn Gente 


ne 
a 


speiaeb bubs: 


SEREEEETENE 


Ott te 


~ 
> 
3 


: 


ees 
Power 


Company 
P 
bonds, Company, secured 


Lisseueeral we 
Bank rg eas pogneces ssw nas 


sceeeeseeetar 


susksests 


g PRE 
Et peiwnesicet 


ey 
ce 
7 
of 
gine 


= 
Ee ee Ek et bt et tt BD 


= 


"i 


~] 


ereeteee 


= 
ae 
ate 


+ S309 ~a pe 2g 
—s 
& 
c 
3 
s 
. 


we Os 
ee 
355 
tee 


8 


FELL 


. 


ot 
= 


A 


3° 


A _-* > 
teeoskscestees 


Oa oo 3 

Sor AnaMweIawse 
Se 

_ 


_ THE FINANCIAL POST, 
153 University Ave., Toronto. 


MI enclose $2.00. Please send me postpaid a copy of The 
Financial Post Survey of Mines, 1931. 
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SAINT JOHN PORT 
DOES WELL IN 1931 


Traffic Volume Down Only 
10% from Preceding 
Year 


From Our Own Correspondent 
MONTREAL.—Co-incident with the 
ublication of the Gibb report, Saint 
ohn Harbor Commissioners * have 

issued their report on operations in 
1981. Considerable space is devoted 
in the. report to the damage caused 
by the fire last June and the steps 
taken to have the new facilities ready 
in time for the opening of the winter 
Ss eepect to the vol f traffi 
Tespe e volume of tr ¢. 
the Commissioners report that not- 
withstanding the continuance: of the 
world-wide depression, the total 
import and. export tonnage for 1931 
was only about 10 per cent below the 
figures for 1930. Tonnage of grain, 
6, gasoline, potatoes and 
general + merchandise was slightly 
above that of the previous year, 
while there was a decrease in the 
other traffic. Mention is made of the 
coastwise services, West Indies trade, 
— shipments, fertilizer and grain 
the year Frontenac Oil 
Refineries leased the site at Court- 
enay Bay, alongside the Irvine Oil Co. 
They erected tanks and were in full 


omnes during the major portion of 
e 


There are now three oil 


year. 
rt, fully equipped 


companies in the 


to handle fuel oil, as well as the 


lighter oils and gasoline, namely, 
Imperial Oil, Frontenac Oil Refiner- 
ies, and Irvine Oil. 7 

The report .gives- considerable 
statistical data on the traffic of the 
port. Import tonnage last year 
amounted to 596 and export ton- 
nage 684,081. The number of sea- 
going-vessels arriving at the port last 
goat was 465 with a tonnage of 1,263,- 
with @ toamene ef Lashise, Snake 

a nage ’ , in 

preceding year. 


EAST CREST OIL CO. 
HAS $57,695 PROFIT 


of | Five Months Statement Gives 


But Little Clue to 
Earnings 
The interim report of East Crest 
ve months’ period 
ended February 29, shows a profit of 
$57,695 after write-off for deprecia- 
tion totalling $11,838. Tota] income 
was $91,767 including $23,829, the 
esti value of the unsold 
ihtha on hand. ie ie 
e com "6 e 
showed area assets of $16,048, 
while current liabilities totall 
te a principally drilling obliga- 
ons. 
H. 8. Price, managing director of 
ed that due to the 


ig Bee ek ke 
f itfog Where 


ey We 


falli demand for gasoline, the 
Smpetial Oil purchases of crude 
naphtha had a from 5,550 
barrels in July, 1930, to 2,700 barrels 
in March, 1982. The total production 
since inception of operations in 1930 
was 157,802 barrels, The company’s 
No. 1 well had encountered serious 
difficulties while the No. 2 had been 
abandoned on account of a crooked 
hole. No. 2-A well was said to be one 
of the best in Turner Valley, while 
the No. 3 ‘well, completed in June, 
1931 was also a good producer. 

eference was made to conserva- 
tion pens being considered in Alberta 
which, Mr. Price observed, would 
have the effect of mae immediate 
returns, but on the other hand would 
eneeaen re life * Oe aor Sas 
provide rp ona rns, 
especially if erene eanthet is found for 
the gas which under present condi- 
tions is wasted. < 


Montreal Exhibition 


Rentals Satisfactory 
From Our Own Correspondent 

MONTREAL. — Rentals in the 
Stadium Building of the Montreal 
Exhibition Co. are satisfactory; it is 
understood that all space is leased 
100 per cent. A certain amount of 
revenue is derived from this source 
though it is the baseball attendance 
on whieh the company depends for 
its major earnings. 

At the moment there is little 
activity at the company’s property; a 
slack season exists between the 
closing of the rink and the “opening 
of the baseball season. Plans are 
being laid’ for the coming summer 
which include the broadcasting of all 
games played away from home by the 

ontreal Baseball Club. 

Weather is a vital factor in revenue 
derived from ball games; last year 
the company was unfortunate in this 
respect. In the fiscal year ended 
October 31, 1931, a deficit of $3,672 
was reported compared with a profit 
of some $8,000 in the previous year. 


C. W. Lindsay Absorbs 
Quebec Music Dealer 
Correspondent 


From Our Own 

MONTREAL.—C. W. Lindsay Co. 
has acquired the firm of Gauvin and 
Courchesne, music dealers in Quebec 
City; the agreement to become effec- 
tive May 1. The Quebec firm has 
been in business for the past 15 
years and its absorption: is Capoeted 
to lead to improved distributing 
facilities for C. W. Lindsay Co. in the 
territory served. 

Financial statement of the com- 
pany will be released shortly and is 
expected to show earnings substan- 
ti ly lower than those of the 
previous year. Sales in the 
year ended February 29, 1982, were 
about 33 per cent lower than in the 
preceding period. ‘ 

No improvement has become appar- 
ent during the current year. Collec- 
tions axe heléthe up well but sales 
ere not impressive. 


al -_ 


Dane 


ASSOC. BREWERIES 
COVERS ALL CHARGES 


Report Likely to Show Down- 
ward Revision of 
Investments 


From Our Own Correspondent 

MONTREAL.—Financial statement 
of Associated Breweries of Canada 
which will be published shortly is 
expected to show preferred dividends 
covered and a profit equal to around 
$1 a share on the common stock. In 
1980 the company earned its 7 per 
cent preferred dividend over 5 times 
and common share earnings were 
$1.89. 

The balance sheet as at December 
$1, 1931, will. reveal substantial 
downward revision of investments. 
At the end of 1930 these comprised 
Dominion of Canada bonds at. $205,- 
060; listed securities at a book cost 
of $443,262 (market value at that 
date $339,701) and hotel loans and 
other investments of $615,693. Liquid 
position was strong with current 
assets equal to 25 times current 
liabilities and a working capital of 


$803,256. i ’ 
This liquid position has aided the 
company in its present expansion 
plans. Arrangements have been com- 
pleted to enter the British Columbia 
market and work has been started on 
an addition to the plant of Vancouver 
Malt and Sake Brewing Co. recently 
urchased by Associated Breweries. 
roduction is looked for in July. 


Pool Interim Payment 

Releases Another $150,000 

From Our Own Correspondent 

WINNIPEG. — Each of the three 
provincial wheat pools has just made 
an interim payment of 10 cents a 
bushel t6 members who pene wheat 
of the 1981 crop. The initial payment 
made when wheat was delivered to 
the pools was on the basis of 35 cents 
a bushel on the basis of No. 1 North-. 
ern wheat at the head of the lakes, so 
the interim payment just made brings 
payment so far made to the basis of 
price of 45 a bushel. 

The total amount involved is under- 
stood to be somewhat in excess of 
$150,000, a contrast to the former 
days when sending out cheques for 
an interim payment meant the re- 
lease of $15,000,000 or more to pool 
members. Pook members were re- 
leased from their contract obligations, 
to pool their wheat grown in 1931, 
and while evidently well over 95 per. 
cent of them, because of low prices 
chose the open market method o 
selling, a limited number continued’ 
on the pool Cg which was made 
alternative. hile official statistics 
of the quantity pooled have not been 
published, the Saskatchewan pool 
made it known that the quantity in 
that province was close to 1,000,000 
bushels, and Alberta and Saskatche- 
wan together are believed to have 


had something less ‘than half that 
quantity. 

As each pool organization is con- 
ducting its own business separately 
and not making use of the Central 
Selling Agency, the final results in 
each provinee will hardly be uniform, 
although market conditions have 
been such as to make any great dis- 
crepancy in results unlikely, , 


One of Every Seven Dollars 
Paid for Heart Claims 


Diseases of the heart, accidents, 
cancer, pneumonia, tuberculosis and 
chronic nephritis, accounted for 60 
er cent of the $153,000,000 paid to 
eneficiaries or poljcyholders during 
the year 1931 by the Metropolitan 


fe. 

Nearly $22,000,000 was paid on 
account of heart disease, or one 
dollar out of every seven dollars paid 
out in 1931. 

All accidents, considered as a 
group, accounted for one dollar out of 
every eight dollars disbursed in 19381 
or $18,500,000. Automobile accidents 
accounted for more than one third of 
the total disbursement for accidents. 

Claim payments on account: of 
cancer, exceeded 10 per cent of the 
total amount disbursed. For pneu- 
monia, exactly one-twelfth of the 
total in claim payments was dis- 
bursed. 


Accident Insurance Planned 
For Regina School Children 


A group accident insurance plan 
fer public school children is bein 
ponnee by the Regina Public Schoo 
oard. 

Two plans are under consideration. 
The first would give a nine-hour 
coverage each day. for 50. cents per 
year, and the second would give a 
twenty-four hour cove for $1 per 
ear. The parents would be respons- 
ble for the premiums. 


FARM LOANS IN 
ONTARIO INCREASED 
BY $7,900,000 


(Continued from page 9) 


was one of “ crops and very, 
very poor prices.” Faced with re- 
turns cut in half or less “and yet 
little decrease in the things they 
have to pay for, farmers have yet 
carried on with commendable cour- 
age and steadiness.” 

The board makes no predictions 
as to the future. Loans have been 
made only on 11,200 farms out of 
200,000 farms in the province. 

The report comments that if half 
of these farms are free of mortgage 
it would be a very good showing. The 
volume of loans is.therefore expected 
to increase as the board has only lent 
om 11 per cent of mortgaged 5. 
A large part of its business in the 
past has been to enable farmers to 
pay off existing mortgages as they 


‘| mature by these loans at a lower rate. 
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Wright-Hargreaves 18. 
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‘2.61 
OIL STOCKS 
&.0il.. 20,700.15 


It is stated that the last two 

haye created difficulties “whic 
take years of pa jent work and 

thrift to overcome.” 


Struggling Under Heavy Loads 

“Hundreds of farmers,” says the re- 
port, “gre st ling with loads of 
debt which would daunt the ordinary 
man. In many cases, these debts were 
not the result of thriftlessness or 
carelessness but a combination of cir- 
cumstances which could not be fore- 


r.12| seen. It will be the aim of this board 
to try to hel 


farmers work through 
these difficulties where it can be done 
on sound business lines. The future 
trend of economic conditions 
will no doubt have a considerable 
bearing on how soon and how com- 
pletely success will be achieved. Some 
will fall by the wayside. When the 
‘overhead’ of debt becomes too great 
for the individual and the property, 
economic law and common sense both 
call for a fresh start in the interest 
of all concerned. This.does not neces- 
sarily involve serious losses for this 
board. Even our weakest accounts 
will compare favorably with the stock 
certificate ‘assets’ of some of our 
financial institutions, .. . 

“The statement of the Short-Term 
Loan Associations shows an increased 
demand for the accommodation these 

rovide. New loans to the extent of 
51,535 were passed by the directors 
of the associations and $19,516 was 
paid off principal of old loans, In- 
terest payments were met with the 
exception of about $2,000. The total 
now outstanding is $171,802. There is 
no doubt go security behind all 
these loans.” 

Operations in Brief 


Actual bonds and debentures out- 
standing on October 81, 1930, were 
$30,200,000, and $7,900,000 were issued 
during the year while $1,700,000 were 
paid off, leaving on October 31, 1931, 
net of $36,400,000, according to the 
mortgage iy and surplus account. 
Equity of the board in mortga on 
October 31, 1930, was $30,419. and 
advances during the year were $8,041, 
838 while repayments were $2,034,179, 
ne cally on October 31, 1981, at 
$36,427,529. 

The balance sheet of the same date 
shows loans secured by mortgage at 
$35,450,646, the interest accrued to 
date at $2,151,946, insurance pre- 
miums paid at $22,305, making a total 
of $87,624,898 as assets of the board 
in this respect in addition to $584,775 
cash and $56,000 of miscellaneous 
items. Liabilities show debentures’ at 
ee with accrued interest at 

1,072,967 as the chief et in- 
surance premiums collected at $1,774 
and suspense items of $124,212. 


FRONTENAC OIL 
SHARE EARNINGS 
GAIN IN 1931-32 


(Continued from page 9) 
the McColl books and $65 a share 
paid for it. 

McColl-Frontenac bought 120,485 
outstanding common shares of the 
Frontenac Oil Co. and these shares 
added to the 379,515 sold at $17.75 
totalled 500,000 shares now outstand- 


ing. 

fn answer to questions as to who 
received the as a share paid for the 
old McColl Co., Mr. Irwin eaid that 
J .W. McColl and other ple were 
the individual holders who received 
the money. . 

Witness was questioned as to how 
the brokers, who paid $17.75 a share 
for McColl-Frontenac common stock, 
were able to offer it as a bonus with 
the preferred stock of four shares for 
each ten preferred shares sold. Hon. 
Mr. Ralston asked if the brokers sold 
on a sufficient spread to enable them 
to give away four shares of common 
with every ten slrares of preferred 
and the answer was, “I presume so.” 
Mr. Irwin stated that the brokers 
underwrote bonds, preferred and 
common stock and paid in cash 
$8,890,000 for the common stock, 
$8,205,300 for the preferred stock and 
$9,780,000 for the bonds in January 
1928. This covered 500,000 shares o 
common stock and 82,053 shares of 


4| preferred stock and $10,000,000 of 


DIVIDEND PAYERS 


Rate Yield 


*|mates of gold pr 


bonds. 
Bubbled Better in 1928 
Mr. Irwin said, “at the time this 
issue was made, things were bubbling 
a darn sight better than they are now, 
and they paid us par for the 
referred and for the common about 
17,75. The McColl stock was selling 
shortly after at $25, $30 and $35. 
Undoubtedly that is where the 
brokers made their money, the 
difference between $17.75 they paid 
us and what they sold it at.” 


Western Gold Production 
According to the preliminary esti- 
uction for 1931, 
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Up to the Minute Facts . 
On Your Investments 







At the moderate cost of $5 a year The — 
Financial Post Corporation Service supply - 
you with a special service on any 4 Cana 
public companies you select; 10 companies cost 
only $12 a year; additional companies, $1.20 
a company. 

Such‘a service gives you, in card form, a 
complete review of each company and in addi- 
tion supplies you with a news service on the 
selected companies for a full year. 


Secure a service on the companies in which 
you are interested. It will give you the infor- 
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contemplated investments. ° 
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Treadwell-Yukon’s 


The above is a recent picture of the head frame and power plant 
Quebec, property, where arrangements are 


Treadwell’s  Louvicourt, 


Mining News 


Quebec Property | 


at 


being made to install a mill this summer. 


TREADWELL YUKON 
GETS BIG SHOWING 
ON 200-FT. LEVEL 


Hydro-Electric Plant Be- 
ing Installed to Provide 
Present Requirements 

Treadwell-Yukon Co. is setting 


what promises to be a record for 
development of a Taw 


i in 
at its oe” 
in which 


Pp 
Vico’ township, 
manner in w 
‘has developed its. hold- 
reflects the mise held for 
property. Wi the period of 
ut 
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nine months since option 
taken, which was followed by 
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been sunk to the 200 
Crosscutting on the 
recently reached the 
» while its were 

i » The Fi- 
that they 


ee 


7 H arti 
eyes 
cE 
- 


8 
e 


Tailway is I 
head of navigation to the 
property, about 2 
new 100-ton capacity test 
for the property is 
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AYMASTER NEEDS 
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Shareholders Are Advised 
That Company’s Position 
is Precarious 


Shareholders of Paymaster Consoli- | ned 


dated Mines are in receipt of an ur- 
gent official plea that allotments of 
shares (at 15 cents per 


lieve urgent financial needs. 
The notice etates that, since Febru- 


that opera-| ary'10, 1932, the outstanding note in- 


to 
capacity 


debtedness assumed at the time of 


r cop-| consolidation, has been reduced from 


Ahe. precious 
of the refined 
stored and net, mar- 
to a question 
preps copper 

r 


cent 


$34,675 to $29,675 and that, while 
these notes are not due until 1933, the 
semi-annual interést charges make it 
advisable that they should be called 
in and paid without delay. _ 

The uncontrollable overhead of the 


. Murdoch | company is approximately $15,000 an- 


was canny about committing 


him-|nually, consisting of taxes, interest 


self, but expressed the belief that |on notes, insurance, payroll and prop- 


the end of the year to see evi- 


of an improvement, 


erty upkeep, and it is the intention 
f officials to raise funds to keep 
these paid regularly, otherwise the 
company faces liquidation. 

Since the consolidation was effect- 
ed and the present company formed 


which |two years ago, directors have raised 


with existing stocks cleared up| sufficient money to liquidate most 


prices. 


be conducive to higher|°f the old indebtedness and take care 
0 


f current liabilities, overhead and 


Mr. Murdoch has just returned other obligations totalling over $180,- 
from a trip to England where he ie 


found the company’s copper mar- 
 keted under the trade name of 
ng a good reputa- 
he looks for increasing 


co. ©. R., 
tion and a 


prer he looks to| The 
e the company’s 


entire pone 
In 1931 


Siscoe Production 
_At New High Record 


Siscoe Gold Mines, Quebec’s pio- 
er gold producer, is piling up new 
uction records month by month. 
value of the March production 
shown at $91,191 from 5,416 tons of 
ore treated, brings the quarterly 


$575,000 was expended | Tecord to $260,697. 


loration work and while costs 
n reduced,. marks the low- 


Estimated 
quarter of 


1gS. | per ton in 1931, In 
earnings for the first |mium on the gold production amount- 
1932 are given at ap- 


The average millheads-in the first 
quarter of 1932 were $16.90 per ton 
as compared with $11.75 in the pre- 
vious quarter and an average of $13.35 
addition, the pre- 


ed to approximately $36,000 making 


proximately $1,000,000 after the|the value of the production in the 


usual write-offs and 


the subject of dividends Mr. Mur- 
doch was non-committal, but un- 
\ Officially he said he hoped that a 


ee : : : ject to the curtailment a 
dividend would be paid later in the E greed upon | strong companies and the general -be- 


year. 
Taxes Are Mounting 


On the subject of increased taxa- 
_ tion, Mr. Murdoch said that in 1931, 
» taxes in various forms exceeded 

aid to shareholders 
s ro ae : 

@ company’s 1, employees |the company’. idi; i 
have not been reduced, but omen wt fdermgr lle pet we 
ing taxation, Mr. Murdoch observ- 
ed, was now near the point where|in the Canadian 


the $1,119,886 
as dividends. 


reserves. On first three months of 1982 about $315,- 


450, or an average of better than 
$105,000 per month. 


tte 


exploration activities in the Pas- 
calis area, Quebec, 


very irregular diamond drill re- 
sults. Drilling on other properties 
in the area continues. 

In response to a question as to 
shareholders were informed that 
Noranda had 70 per cent interest 
Copper Refiners, 


it might kill the goose that lays 24 per cent interest in the Canada 


the golden egg. 


In 1931 the company’s gold pro- 


duction of $6,837,758 
alue of ie earn: 


Wire & Cable Co., and an option on 
a further block, about ten per cent 


exceeded the|interest in the common stock of | 
production and|Aldermac Mines and over 80 per! 


—Pyeh bed was now as much ajcent interest in Waite-Ackerman- 


© a8 a copper ‘mine, Mr. 

furdoch observed, with the 1932 
eproduction estimated to equal that 
In 1931, with sales of copper sub- 


Gs 
< 
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aero anni 


Montgomery Mines. | 


% |lock, vice-president 


continued al-| 
though the Matthews option had | 
been allowed to lapse, owing to its | 


Federal Budget Fair, 
MineOperatorsBelieve 


The federal budget, brought 
down on April 6, 1932, was 
for the most part agreeably 
accepted by the mining in- 
dustry, in view of the fact 
that while taxes and costs 
have been increased there is 
no discrimination against 
mining. 

The increasing of the cor- 
poration tax from 10 to 11 
per cent is shared by all cor- 
porations alike, as is the two 
per cent sales tax and the 
two per cent excise tax on 
imports. These new taxes 
will have the _ inevitable 
effect of increasing costs but 
the mines in general feel 
thankful that the corporation 
tax was not increased to 12% 
per cent as was originally 
under consideration. The 
proposal to decrease the de- 
pletion allowance of gold 
mines from 50 to 40 per cent 
of a its was disposed of 
prior to the budget appearin 
so that there is no aan 
in that respect. 


Smelters Cuts 
Operating Time 
All Crew Work 


_ From Our Own Correspondent 

VANCOUVER. — Gonsolidated 
Mining & Smelting Co. is retaining, 
for the present at any rate, the 
eu 100 pet cent clew required to 
operate plants at full capacity 
in the manufacture of fertilizer 
and metals, according to S. G. Blay- 
and general 

r. 


ll crews-will be maintained by 
keeping the men working at 75 per 
cent time, that is to say, working 
15 days and being off for five, ex- 
plained Mr. Blaylock. The lead 
plant will run at 85 per cent of 
its rating, and the zine plant at 
55 per cent. 

sulphuric acid plant is not 
up to its because, with zinc 


production cut, there is not enough | gas 


roaster gas to keep it running at 
full capacity, all of the zinc gases 
being used for this purpose. All 
of the sulphuric acid is being made 
into ammonium phosphate and am- 
monium sulphate fertilizers, these 
plants being run to use all the sul- 
phuric acid produced under these 
conditions. This makes it neces- 


phosphate plant temporarily, Mr. 
Blaylock explained, but it is hoped 
this will be for only a few months. 

The company is expanding its ex- 
port markets and a | percent- 
age of the fertilizer is Cane ship- 
to foreign countries. 

The only men laid off recently 
are those who had been enga 
in construction work now com- 
pleted. 


Northern Quebec Gold Mines has 
had its papery adjoining the Gran- 
ada Gold Mines on the east, surveyed 
ready for patent and is maintaining 
a@ crew doing surface work. 

Last year a crew was maintained 
in trenching and test-pitting what is 
believed to be the easterly extension 
of the Granada syenite porphyry in- 
trusion, and five gold-bearing quartz 
veins were’ located. A diamond drill- 
ing programme is planned upon com- 
pletion of the present work to test 
}the extension of the vein at depth, 
according to W. A. Hesse, managin 
director of the company of Montreal 


. - 


Metals Development, developing a 
gold property in the Clearwater Lake 
section, Patricia district, Ontario, is 
about ready to resume shaft sinking, 
a mining plant having been taken in 
from the Dunkin Gold Mines during 
the winter months. 


A small test mill is to be set up 
on the gold showing at Herb Lake, 
owned by the North British Mining 
& Milling Co., according to advice 
from The Pas, The company has pur- 
chased the Bingo mill, a small affair 
used for test purposes, and is making 
arrangements to be in operation late 
this spring. 

° . 

All the machinery for the new 
O’Brien-Cadillac mill has now ar- 
rived at Amos and is now certain of 
being hauled to the mine before the 
break-up. 

. . 

Several small groups of claims have 

recently been optioned, some by 


lief is that this district will be active 
early next summer. 


New Illinois-Alberta Oils 
Forced Into Liquidation 


New Illinois-Alberta Oils, incorpor- 
ated with a Dominion charter in 
September, 1930, as a reorganization 


| of the Ilinois-Alberta Oils, has been 
| Zorced into liquidation by financial 


ifficulties, according to advice from 
Calgary. 

The predecessor company, Illinois- 
Alberta Oils, was incorporated in 1923 
and was one of the earlier companies 
to undertake development work in the 
Turner Valley. On August 29, 1930, 
approval was voted by shareholders to 
sell the éompany’s assets to the New 
Illinois-Alberta in the hope that a 


The meeting closed with the ex-| ame cc would save the com- 


isting board of directors 
re-elected for the ensuing year, 


being | Last April ‘the company’s No. 


1 
well was shot with nitro glycerine in 
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GAS CONSERVATION 
TO BE CONTROLLED 
BY ALBERTA BOARD 


Legislature Passes Bill 
Providing For Control 
of Turner Valley 


GAS RATE STANDS 


Public Enquiry to Be Held 
* as to Methods Employed 
in Assessing 
Values 


Alberta’s gas conservation bill, 
limiting the gas production from 
the Turner Valley area to 200,000,- 
000 cu. ft. —T passed its final 
reading in the iberta Legislature 
on April 5. 


The bill provides for a conserva- 
tion board consisting of three mem- 
bers, appointed by the Lieutenant- 
Governor-in-Council, which shall 
before Oct. 1, 1932, hold a public 
enquiry into the various conditions 
encountered by the producing a 
other interests in the Turner Val- 
ley field, for the purpose of deter- 

upon the of compen- 
sation or distribution of revenue. 

The gas flow from the field is 
to be limited immediately to 200,- 
000,000 cu. ft. of gas daily and the 
hoard will have authority to con- 
trol and supervise the field from 
the date of appointment, also to 
define areas, engage engineers and 
other experts for a comprehensive 
examination of the gas-producing 
region, also to fix production from 
any or all wells and also to restrict 
the total flow of gas to 100,000,000 
cu. ft. daily at any time deemed 
advisable. ° 


Gas Increase Deferred 


The clause imposing a two-cents 
per thousand cu. ft. levy, for com- 
pensation to the ee, inter- 
ests, was struck from the bill be- 
fore its final reading and thus no 
increase in the price of gas will 
be made to consumers during the 
six months period of the commis- 
sion’s investigations and pooling 
negotiations. 

Premier Brownlee of Alberta told 
the legislature that two members 
of the board had been practically 
decided upon, but that the third 
appointment was giving the gov- 
ernment some concern and that he 
proposed leaving at once for Ot- 
tawa to discuss the problem with 
the Federal Department of Mines. 

The conservation board’is to set 
about its: duties immediately after 
it is appointed and if after reason- 
able endeavors, at the expiration 
of six months, it is unable to bring 
about unified operations of all the 
wells by means of a pooling ar- 
rangement, the board will be re- 
quired to report back-to the gov- 
ernment and recommend an 
scheme of operations considered ad. 
visable. 

For the past few weeks produc- 
ers and interested parties in the 
field have been presenting their 
cases to the government in an ef- 
fort to arrive at a mutually accept- 
able conservation agreement but 
fepieiis and tf etprced it 

possi is a 
the aepeen of the board will 
speedily adjust any differences. 


Conservation Paramount 


It has been increasingly apparent 
as time went on that some 
conservation measure must be in- 
in Seer Valley once 
wastage p 0 se 
the field would be Tenieted within 
a short ‘time. As is well r- 
stood, Turner Valley is a wet gas 
field, the crude naphtha being re- 
covered as a by-product at the ex- 
pense of the wastage of millions 
of feet of gas. Only a small frac- 
tion of the gas produced in the 
field has a market available, hence 


FINANCES AT ONCE )}=2ry to shut down the triple super-| upon the extraction of the crude 


naphtha the gas is burned to waste 
in the field. The winning of crude 
naphtha at the expense of such a 
huge gas wastage became an in- 
croeeing, Pee as interests con- 
tinued their drilling programmes. 
Last year due to the wani 
mand for gasoline in the A 


de- 


ged | area, the Imperial Oil, the principal 


refinery in the area, curtailed its 
purchases of crude naphtha in line 
with gas s. 
It will be the duty of the conser- 
vation board to arrive at some 
equitable arrangement whereby the 
most profitable wells, from the 
standpoint of crude naphtha will 
continue production, also to deter- 
mine the potentialities of the re- 
spective wells drilled in the area, 
as well as the potentialities of the 
acreage held by the respective com- 
panies. 
Imperial Drilled First Producer 
Imperial Oil, through its subsid- 
iaries, is the largest individual 
lease holder in the field and brought 
ip the first wet gas producer from 
the limestone horizon. Wells drill- 
ed by this company and its sub- 
sidiaries, subsequently have been 
in the nature of offset wells, ad- 
jacent to the drilling on adjoining 
properties. In the area of the pre- 
mier producer, Royalite No. 4, prac- 
tically no drilling has taken place. 
r. R. G. Wallace, president of 
the University of Alberta, who was 
among those giving evidence before 
the committee of the legislature, 
said that, investigating the prob- 
lem, there seemed no other solution 
than the pooling of the whole field 
and distributing the accruing prof- 
its pro rata according to the poten- 


tialities of the holdings of the re-- 


spective companies. Dr. Wallace 
has expres the belief that, with 
the conservation programme in ef- 
fect, the question of export of gas 
from the province is warranted. 
The ban on the export of gas has 
been lifted and it is understood 
that arrangements are under way 
for interests in the Wainwright 
field to export the gas from that 


a. 

While no announcement has been 
made as to the personnel of the 
new conservation board, it ‘is con- 
sidered probable that Dr. Wallace 
and A. A. Carpenter, head of the 
utilities board, will be two of the 
members. 


an effort to bring back the earlier 
production, but little success was met 
with and rapidly falling earnings 
resulted. Production was first taken 
from the No. 1 well in 1927 and to the 
end of 1930 a total production of 
67,403 barrels of crude naphtha was 
reported. The company’s holdings in 
Turner Valley consisting of 20 acres 
was free from royalty obligation, and 
aside from property, it is understood 
there arg no assets except of a 
negligible nature. 
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South Africa Gold Output 
Shows But Little Evidence 


Of Early 


, o 
nd| Canada is Long Way From 


Gaining First 
Place 


FIELD EXPANDING 


New Areas, Deeper Mining, 
-Lower Costs Contribute 
to Lengthening 
Life 


Much has been written about 
Canada having gained second place 
to South Africa in the production 
of gold but few Canadians realize 

is the lead still held by 
the premier producer. The fact that 
Cc a produced approximately 
$55,500,0 in gold n 1931 and 
promises to have a still greater 
output in 1932, against South 
Africa’s $124,000,000 has given rise 
in uninformed quarters to the be- 
lief that South African production 
is waning and that Canada is a 
serious contender for first honors. 

An article in “The Annalist” of 
New York, written by its South 
African correspondent, paints, how- 
ever, a very happy outlook for the 
future of gold mining in that area. 
Excerpts Sate the article are as 
follows: 

In most discussions by economists 
and bankers concerning the world’s 
future supplies of gold and the 
relation between gold and prices, it 
has been assumed that the gold out- 
put of South Africa is about to 
commence a definite decline which 
will attain considerable dimerfsions 
in ten years’ time. The fact is the 
gotd output of South Africa has for 
many years represented an increasin 
proportion’ of the world’s annua 
output of gold, now amounting to 55 
per cent of the total. 

In 1901 John Hays Hammond 
estimated that to a depth of 6,000 ft. 
which at the time was considered to 
be ~ wroteon. on + we i ou 
min cou e carried on profi 
gold to the value of £800,000,000 
would be produced on the Witwater- 
srand, the area from which the great 
bulk of the gold won in South Africa 
is. obtained. Since that time over 
£1,000,000,000 of gold’ has already 
been taken out from the Witwater- 
srand mines, and they are still goin 
strong. In 1918 the Transvaa 
Chamber of Mines stated in evidence 
before a commission that from forty- 
two of the fifty-one mines sree 
at that time there would be worked, 
from a depth of 7,500 feet, gold to the 
value of approximately £500,000,000. 
Since 1913 the Transvaal mines (i.e. 
Witwatersrand and others) have 
already produced £700,000,000 of gold. 

At the end of 1924 Joseph Kitchin 
estimated that the gold output of the 
Transvaal would fall from about 
£40,500,000 in 1924 to £29,000,000 in 
1930. Instead of a decline, the output 
rose by £5,000,000 or 12 per cent 
during the six years. In 1925 the 
Union Government Mining Engineer 
issued a statement to the effect that 
on the basis of the official lives o 
the producing mines as determined 
for purposes of taxation, there would 
be a reduction of 18 per cent in the 


Rapid Decline 
N. A. M. E. Gets 


Quebec Claims, 
Party in Arctic 


erties. In addition, three other 
groups of claims have been 

ed in the same general area. Plans 
are under way to send parties into 
the district as soon as the season 
opens up. : 

At the company’s bornite find in 
the Copper Mine River area, North- 
west territories, the party, includ- 
ing the diamond ers, have ar- 
rived and a busy season is planned. 
A diamond’ drill was delivered to 
the property last year and as soon 
as there is sufficient water avail- 
able for the drill, operations will 


start. A hy survey has 
been arranged 3 rh will "nash 
the diamo: ing done and out- 


line future work i 
work already accomplished. 
ago and abandoned, has now 


ears : 
boon resumed and encouraging re- 
sults have been obtained. 
Groo Proprietary 
now. a total - a — ee 
rospect resu ave bee - 
factory — far and negotiations are 
now proceeding to the company’s 
property to the producing stage. In 
addition, the Union Corporation ‘has 
undertaken the proepoctog of the 
farm Vlakfontein No. 21, which is also 
on the Far East Rand, and there is 
oven, tate ot the re-opening of the 
old ne. - 

a sufficient to indicate the 
feeling that prevails in certain circles 
in South Africa regarding the probe 
able Iacieete Ter tent Banas. 
act es on ar 

ew in the West Rand 

Thirdly, the neglected West Rand 
has also 
of attention reseneiy. 

As a writer on mining matters ex- 
ressed himself a few months ago, 


into its own once 
fidence of the investing public is 
being rapidly regained.” 
North and Central Rand 

Fourthly, the North Rand has also 
been attracting attention lately. 
Valuable Fag may work is being 
done on the North 


a“ pee of Roode oo : 
; as been reparted recen 
developments on the North Road have 
been of a highly encou ng nature, 
and {t now seems probable that an 
epoch of renewed activity can be 
looked for from this area.” 

Fifthly, the Central Rand, which 
has disappointed many prophets, and 
which seems to get a new lease of life 
every few years, is maintaining its 
reputation for surprises. These fac- 
tors are never taken of future gold 

roduction, yet they have been proved 

y experience to be very important in 
keeping up the output of the Central 

n 


gold output of the Transvaal in five Rand. 


rs’ time (1930), and one of 35 per 
a in ten years’ time (1935). It is 
true that this forecast was deliber- 
ately based only on the mines already 
in existence at the time and, more- 
over, that it took no account of 
unforeseen increases in the crushing 
capacity of the mines, but whichever 
way it is regarded, the estimate has 
proved far too low. 

The Union Government Mining 
Engineer estimated that the —S 
would amount to £43,500,000 in 1930 
and £42,600,000 in 1931, and Mr. 
Kitchin placed it at £43,600,000 and 
£43,000,000 respectively. The actual 
output in 1930 turned out to be 
£45,500,000 and in 1931, over £46,- 
000,000. The alarming feature about 
their estimates is the rapid decline 
which they predict is likely to take 
place in the near future. By 1940, 
according to the Union Government 
Mining Engineer, the output for the 
year would have fallen to £25,500,000 
and by 1948 to £10,000,000. , 

“Estimates of the probable lives of 
the various gold mines have to be 
made for purposes of amortization 
computations, taxation of net income 
and mining policy, but is dangerous 
to apply such estimates to future 
gold production as a whole and then 
to base thereon important conclu- 
sions concerning the percentage of 
annual increase in the world’s stock 
of monetary gold compared with the 
increase in world production and 
trade. 

All Estimates Too Low | 

“The only point which 1 wish to 
emphasize here is that, while in 
certain quarters outside South 
Africa an atmosphere of comparative 
certainty and definiteness regarding 
an early and considerable decline in 
the South African gold output seems 
to have been created, the likelihood 
of such a decline is by no means 
generally accepted in‘ South Africa 
itself. In fact, owing to recent 
important developments, there is a 
strong feeling in South Africa at 
present that anything may happen in 
the near future to render possible 
the maintenance of the South African 

old output at or near its present 
figh level for an extended period of 
years. 

“In the first place, despite all the 
prophecies by experts of an imminent 
fall in the South African gold pro- 
duction which have been given 
publicity from time to time during 
the past ten years, the record output 
senened in 1916 was surpassed in 1924 
and since that time a new record has 
been established every year. Between 
1924 and 1931 there was an increase 
of 14 per cent in the Transvaal 
output. On this score alone it cannot 
be said with any degree of certainty 
that South Africa has reached the 
zenith of its gold production and is 
on the eve of a decline. 

“Secondly, great activity and inter- 
est have recently been displayed in 
connection with the opening up and 
sovelonment of new mines on the Far 
East Rand. The East Geduld Mine 
commenced production in July, 1931. 
The Daggafontein Mine will reach 
the producing stage early this year, 
and recently acquired an additional 
lease area of 722 claims from the 
government. 

The development of the Witport 
Gold Areas mine, which was started 


Reorganization and Rejuvenation 

Other recent examples of reorgan- 
ization and rejuvenation are the 
East Rand ven etary Mines, Simmer 

ity Deep. 

The City Deep, which has now pro- 
duced for almost thirty years, has 
been incurring losses for several 
years in succession, owing to a 
decline in the average grade or value 
of ore mined. Various im ements 
have been brought into effect, and it 
has been decided to reorganize the 
mine on a smaller scale of production 
—e to mine the better grade of ore 
only. 

Discoveries Outside the Rand 

Sixthly, discoveries of gold occur- 
rences have been made in various 

rts of South Africa outside the 

itwatersrand and recently there has 
been a good deal of active prospecting 
in such areas as the Vredefort Dis- 
trict of the’ Orange Free State, the 


+ Potchefstroom District of the Trans- 


vaal and the Vryheid District of 
Natal. It has not been established 
that gold is present in large and pay- 
able quantities in. these areas, but 
the possibility of finding a profit- 
able gold field has not been ruled out 


either. 
c Worki Practicable 

Finally, it has been found prac- 
ticable to work profitably at depths 
hitherto unknown on the Rand or in 
mr other part of the world. In the 
Village Deep a vertical depth of 
7,500 ft. has now been reached and 
there continues to be no falling off 
in value at depth. It is now the 
intention of the management of the 
amalgamated Robinson Deep-Village 
Deep Mines to sink shafts to vertical 
depths of 8,500 and 8,200 feet, 
respectively. 

As a result of al] these favorable 
developments, a spirit of optimism 
pow s in South Africa in regard to 
ts future gold production. 

Tax Exemption 

Another favorable factor has re- 
cently come into the foreground. In 
the eyes of the gold-mining industry 
the Union Government have shown 
that they are cognizant of the import- 
ance ‘to the South African national 
economy of working as much of the 
low-grade ore as possible, and of 
encouraging the opening of new 
mines. 

No Likelihood of Native Labor 
Shortage 

It has been said that the excellent 
results of 1930 and 1931 are to be 
attributed to the plentiful supply of 
native labor consequent upon the 
prevailing depression and the lower 
rate of production and employment in 
other industries. The present govern- 
ment mining engineer recently said 
that the availability of an adequate 
native labor supply would maintain 
the output at its present level for 
about eight or ten years. The Union 
Government and the leaders of the 
gold-mining industry together can be 
relied upon to secure the requisite 
supply of native labor with a view to 
preventing, as far as possible, a 
decline in gold production. 

Case for Early line Not Made Out 

It has not been the writer’s aim to 
make or give any forecast of the 
future Re d production of South 
Africa. The writer has merely tried 
to demonstrate that a good case has 
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n attracting a great deal, 


nd reefs at a 
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Mill Successfully 
Now Awaits Or 


A view of the new mill head frame 
at the Hayden Gold Mines, located 
three miles southwest of Timmins, 
Ont. The new-mill was started on 
April 14, and is the first property 
in Ogden township to become a 
producer. 


not yet been made out by those who 
have forecast an immediate or early 
decline of substantial dimensions. On 
the other hand, it cannot be stated 
definitely that the gold duction of 
South Africa will not dec 

temporarily or permanently during 
the next five, ‘ten or fifteen years. We 
have to accept the fact that sooner or 
later a.decline wil] probably have to 
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and is being created for 


be faced, be it large or small, but it| tiy, 


does not appear to be definitely in 
sight as yet. 

On the contrary, with the opening 
of several new large mines in the near 
future, the lengthening of the lives 
of existing mines by various means, 
the discoveries of gold occurrences 
outside the Rand and even outside thé 
Transvaal, the increase in gold-min- 
ing profits and the attraction of new 
capital, and the realization, brought 
home fully by the current depression 
that the gold industry is the rineipal 
source or basis of the welfare and 
peetpesrer of South —— it cannot 

e said with any degree certainty 
that the South African gold industry 
has reached its zenith as yet. 


Index to Mining Stocks 

The weighted .index number of 
twenty mining stocks ¢*mputed by 
the Dominion Bureau of Statistics on 
the base 1926=100, was 55.3 for the 
week ending April 7, as compared with 
57.2 for the aes week. 

Eleven gold stocks fell from 57.3 
to 55.6, four gold-copper stocks from 
62.1 to 59.6, and five silver and mis- 
cellaneous stocks from 20.9 to 20.0, 
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Immediately available to transport you or 
your goods to any point im the Dominion. 
The widespread location of our bases eit — 
sures prompt attention. Rates upon request. a 
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National Steel Car” 
Limited ~ 
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Answers Your Questions 
Without Charge 


As a subscriber to The Financial Post you are ~ 


entitled to ask questions regarding any investment 


that you are interested in. 


Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 


USE THIS COUPON 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please send me The Financial Post for the next year (52 isstet). — 


I enclose $5.00, 
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Dominion gove 

mineral rights to an enormous area 
west of Hudson Bay, a “grab” that 
was nipped in the bud. 5 
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OW, when one who has 
rather closely 
this group of companies makes @ 
suggestion of the character of the 
one Gen. McRae has made, the pub- 
lic is entitled to ask what does it 
really mean. Gen. McRae can hard- 
ly have been unaware that there 
has been a persistent effort to turn 
the legitimate mining operations 
at Great Bear Lake into the founda- 
tion for another speculative boom 
which would permit millions of dol- 
lars of shares to be unloaded on 
the public. He is astute enough 
surely to realize that his speech in 
the Senate, with its very rosy fig- 
ures on ore values, was just the 
sort of material the stock jobbers 
could use to very good effect in 
their preying on the public. 
Of course, the suspicion might be 
Taised that ‘the Great Bear Lake 
oom has proved a flop and some 
pf those holding claims from the 
Pominion government might be 
Rlad to sell them back to the Do- 
Minion government at a huge prof- 
it and thus make the expensive 
effort of prospecting, promotion 
Bnd stock selling unnecessary. 
In any event Gen. McRae, be- 
Fause of his recent connection with 
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